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Sector: Finance N1t3 4Q23 MAAIA, credit cost e9g3

Bloomberg ticker KTCTB  isnasAuuzi “Ga” uazsnaniuunei 55.00 11n 89 2024E PBV 71 3.5x (-0.75 SD below 5-
Recommendation BUY (maintained) yr average IPBV) u?ﬁwmmmﬁﬂizw%l 4Q23E 7 1.76 WURIULIN (+6% YoY, -5% QoQ)
Current price Bt43.00 flulimuninans wazisana Ins 1) AWEeusnssa +8% YoY, +5% QoQ anAuidatingiasen
Target price Bt55.00 (maintained)  filppuggnia aneNdwide KTBL wasa 5% QoQ AunIsTTaanislaedudeiiann NPL
Upside/Downside +28%  Fus 4.A. 23 IuENNAFUAIN 2) credit cost NN QoQ 11 5.9% mummmmumwum
EPS revision No change meu L‘W'ﬂelﬁ NPL aaa3 -10 bps Wl 2.2%

e — Bis250  LaANNAlagndll 2024E 7.8 WUAWUW (+9% YoY) Tnatlsziliudinanisaniiuiiu 1Q24E
Elsembergleensensis Buy8/HOlA3/Sel3 qzaenefa YoY/QoQ fmnmﬂmwwmwmu‘[mams e-Receipt Loy immﬂ‘nmw delay
Stock data Ugaulu 4023 e ldanslsslem e- Recelpt

Stock price 1-year high/low Bt59.50 / Bt40.50 o 1 i A . o & o

Market cap. (Bt mn) tioges TV underperform SET -6% luta4 1 Lmuwmum a1n NPL Nagiiyain nevasduganis
Shares outstanding (mn) 2,578 mmumaﬂuumﬂumwwmm restage anumﬂuﬂﬂm mmmmuwm e uuu‘[mﬂmumamv
:‘Vg'ﬁa“tyt“'“"ver (Btmn) 3257/1 Lmu‘immuﬂmqmmmw mnmumﬂiuwmmmwmu wﬂu approval rate WY, 34 downside

ree floa %

p——— Bxcelent AMMAANNNITAILAN Lummnygnuuwmmwmulmma meqmu@ﬂuummmmﬁm
ESG rating Excelent  Persistent Debt AN 1% 79u71951ANutTaqiiumnsasn 2024E PBV 91 2.7x (-1.5 SD)

Financial & valuation highlights Event: 4Q23 results review

FY: Dec (Bt mn) 2022A  2023A  2024E 2025t O rilegnd 4Q23 Lﬂu'lﬂmumm Uiimanaeunlagnsd 4Q23 7 1.76 Wudunm (+6%
Net interest income 9,986 11,039 11,663 12,651 o

- O oz YOY. 5% QoQ) Flilpufinans wazisene Immﬂummm

Pre-provision profit 13,740 14,962 17,642 18,139 1) '&um’ﬂ“ﬂmﬂm +8% YoY, +5% QoQ qqﬂ@um'ﬂuﬂﬂﬂﬁ\ﬂmmLWNﬂluquqﬂﬂq@ Iﬂﬂﬂq‘ﬂﬂ]@qﬁl
Provision 4,868 5,804 777 685 giunTasiam +6% YoY, +13% QoQ 10z @nLTe KTBL BNUAFY -5% QoQ ANNAITLARNNT
Net profit 7,079 7,295 7,983 8,598 | . A o o P ¢

EPS (B1) g . . . UanaAuima commercial loan AW 4.A. 23 NNANAIN NPL WWNTW .

EPS growth (%) 204%  31%  94% 7 2) NIM anasdntiasiilu 13.5% (4Q22/3Q23 = 13.7%/13.8%) andndiuduitetingiasan
NIM (%) 132%  137%  13.4% 134%  (Jow yield) AU uazFUUNNNTRUANITW 2.8% (4Q22 = 2.6%)

BVPS (Bt) 12.25 13.90 15.72 17.87

oPS 81 1o 1 1o I 3) 3¢/l non- NI| Wisia +5% YoY/QoQ muﬂ?ﬁuﬂtuﬁiﬂﬁumwmu

PER (x) 15.7 152 13.9 12.9 4) credit cost meﬂu 5.9% (4Q22/3Q23 = 6.6%/5.4%) Tnaanas Yoy mnmuwmﬂn@uw
PBV () 3.5 3.1 27 24 ma‘mmmumwu@m KTBL WasmiaN LLmL‘wmu QoQ mmumﬂm‘wmu LATNNTFAAANMUNE
Dividend yield 2.6% 2.6% 2.9% 3.1%

mmmmuﬂu 1.3 WUAULM (3Q23 = 1.2 NUALN) a3l NPL anae QoQ antiae

Bloomberg consensus Lﬂu 2.2% (3Q23 = 2.3%)

Net profit 7,079 7,295 7,864 8,615

EPS (BY) 2.75 2.83 3.07 3.38 Implication

&Y Relatie to SET kTewHs) e O nnlegvell 2024E Buladay muﬂmfﬁa wazlATHgNa 1A legnsl 2024E ‘1/1
88 110 7.98 FUA LN (+ 9% YoY) AN 1) muwnmwmu +9% YoY uuu‘lﬁmmﬂmmmmuumwmmu

m“l,ul,mmqu@ﬂuu uazyapngasaAfiiiy Imm@wwvmwmwmwimﬂmmem@ﬂm
mmumﬂumaﬂmmu a‘fmmmmmmmmum@mmnmuhmwLﬁmﬁﬂ@mn@ummuimm
o Iﬂ?_IL‘il‘WWWDZHZM'E, 2) cost of fund AzLN&AU +10 bps, 3) credit cost Azg47 6.1% A1NNITHA

uhenilgayiaay uaz 4) NPL g2uily 3.7% annisdugauinsnisdasivaagnuiiinyii

. . . : — 80 qumwmnaumqmuaﬂwmﬂuﬂﬂm WAz Minimum payment sy 8% (1 2023 = 5%)
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e Apra3 e Oet=3 Sz mum@mimmumu 1Q24E ANAALI8TEF YOY/QoQ mﬂmﬂmwmuummwmu
Source: Aspen ImﬂLfaqumwmw@ﬂmmLaﬂmﬂmwiu 4Q23 LW@MMﬁﬂJ?VTmu e-Receipt mmvw«w
Price performance ™ M 6M 12M ﬂmmumqmmfmmhf««nﬂmimmwmu 89893 NPL flonaifindunievdanisilaeunis
Absolute -7.5% -5.5% -7.5% -24.2% o ! o Y e ﬂ o
Relative to SET 6.3%  -43% 2.1% 6.4% BRIINITANYTITTIUNNLIU 8%

Valuation/Catalyst/Risk
Major shareholders Holding i 55.00 2024E PBV #1 3.5x (-0.75 SD below 5- PBV
1. Krung Thei Bank POL 19.29% FIANLUN NN Un m 1/1 X (- elow yr average ) 130
2. Mr. Mongkol Prakitchaiwattana 10.01% ﬂifzmummwmswmmi@w discount ANnAAIREN AL NPL wmmwmu mwmwlumi
3. Thai NVDR 877%  funiednadissinnasindusnann 5% i 8% Tu w.a, 2024 uazseliles w.A. 2025 71 10%
29u79N19F NS AU L persistent debt 1w .81, 2024 TearAdrazlaTuIugnuiiinsan
Analyst: Jutamas Temwattanangkul (Reg. no. 099971) Tﬂi\iﬂ’]ﬁ‘ﬁ E‘T'Tﬂﬁ“”lﬂm 1% ?I@QEHL%@?QN

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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COMPANY DAOL SEC

UPDATE

Fig 1: 4Q23 results review

FY: Dec (Bt mn)

Interest income 3,303 3,035 8.8% 3,265 1.2% 12,742 11,379 12.0%
Interest expense (456) (378) 20.6% (441) 3.3% (1,703) (1,392) 22.3%
Net interest income 2,847 2,657 71% 2,824 0.8% 11,039 9,986 10.5%
Fee and service income 2,349 2,217 5.9% 2,212 6.2% 8,835 7,976 10.8%
Other op. income 1,029 1,011 1.8% 995 3.4% 3,889 3,894 -0.1%
Total op. income 6,225 5,885 5.8% 6,031 3.2% 23,763 21,856 8.7%
Operating expense (2,429) (2,276) 6.7% (2,252) 7.9% (8,801) (8,117) 8.4%
PPOP 3,796 3,609 5.2% 3,780 0.4% 14,962 13,740 8.9%
Provision exp. (1,612) (1,508) 6.9% (1,477) 9.1% (5,894) (4,868) 21.1%
Profit before tax 2,184 2,101 3.9% 2,303 -5.2% 9,068 8,871 2.2%
Norm profit 1,761 1,666 5.7% 1,857 -5.1% 7,295 7,079 3.1%
Net profit 1,761 1,666 5.7% 1,857 -5.1% 7,295 7,079 3.1%
EPS 0.68 0.65 5.7% 0.72 -5.1% 2.83 2.75 3.1%
Cost to income ratio 39.0% 38.7% 0.3% 37.3% 1.7% 37.0% 37.1%

NIM 13.5% 13.7% -0.2% 13.8% -0.3% 9.8% 9.6%

NPLs ratio 2.2% 1.8% 0.4% 2.3% -0.2% 2.2% 1.8%

Credit cost 5.9% 6.0% -0.1% 5.6% 0.3% 5.4% 4.9%

Source: KTC, DAOL

Fig 2: KTC loan classification and growth Fig 3: KTC Spending (Bt bn)
Il Creditcard |l P- Loan Other  —— Growth (YoY) KTC Spending (Bt bn) Growth (YoY)
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Fig 4: KTC NPL and NPL ratio Fig 5: KTC share prices vs profits
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 2
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FY: Dec (Bt mn) 3Q22 4Q22 1Q23 2Q23 3Q23

Interest income 2,913 3,035 3,013 3,161 3,265 *

Interest expense (343) (378) (390) (415) (441) 87

Net interest income 2,569 2,657 2,622 2,746 2,824 73 +28D

Fee and service income 2,017 2,217 2,136 2,137 2,212

Other income 957 1,011 911 954 995 59 M fm\ +13D

Total operating income 5,543 5,885 5,670 5,837 6,031 46 3 r w L Avg.

Operating expense (2,056) (2,276) (1,985) (2,135) (2,252) 32 w \.‘\ 15D

PPOP 3,487 3,609 3,685 3,702 3,780

Provision expense (1,276) (1,508) (1,367) (1,438) (1,477) 18 -25D

Profit before tax 2,210 2,101 2,319 2,263 2,303 05 , . . . . . .

Norm profit 1773 1666 1872 1806 1887 Jan-17  Jan-18  Jan-19 Jan-20 Jan21  Jan22 Jan-23  Jan-24

Net profit 1,773 1,666 1,872 1,806 1,857

EPS 0.69 0.65 0.73 0.70 0.72

Cost to income ratio 37.1% 38.7% 35.0% 36.6% 37.3%

NIM 13.9% 13.7% 13.2% 13.6% 13.8%

NPLs ratio 2.0% 1.8% 1.9% 2.0% 2.3%

FY: Dec (Bt mn) 2021 2022 2023 2024E 2025E FY: Dec 2021 2022 2023 2024E 2025E

Cash and equivalents 2,363 2,182 5,344 2,213 2,397 Growth

Investments 85 108 156 126 136 Credit card loan -0.1% 15.4% 7.2% 9.1% 8.0%

Loan to customers (net) 82,944 95,402 102,583 111,261 120,275 Personal loan -2.3% 10.4% 7.5% 6.0% 8.0%

Other current asset 434 485 862 0 0 Net interest income 3.1% 7.9% 10.5% 5.7% 8.5%

Premises and equipment 1,223 1,162 1,315 1,697 1,829 Fees and service income -13.7% 10.3% 10.8% 12.8% 8.1%

Other asset 2,421 2,457 2,553 2,865 3,097 Total operating income -41% 9.1% 8.7% 15.2% 5.2%

Total asset 89,471 101,796 112,814 118,163 127,734 Pre-provision operating -4.9% 8.1% 8.9% 17.9% 2.8%

Borrowing 753 1,820 3,491 2,123 2,295 Provision expense -15.9% -10.8% 21.1% 21.8% -4.3%

Debenture 43,773 45,456 47,447 45,456 45,456 Normalized profit 10.2% 20.4% 3.1% 9.4% 7.7%

Loan 10,630 16,179 18,957 22,152 25,388 Net profit 10.2% 20.4% 3.1% 9.4% 7.7%

Other current liabilities 0 0 0 0 0 Performance

Other liabilities 7,230 6,765 7,074 7,889 8,529 Average asset yield 16.2% 16.1% 16.7% 16.5% 16.4%

Total liabilities 62,387 70,220 76,968 77,620 81,668 Average cost of fund 2.5% 2.4% 2.7% 2.8% 2.8%

Paid-up capital 2,578 2,578 2,578 2,578 2,578 Net interest margin (NIM) 13.0% 13.2% 13.7% 13.4% 13.4%

Share premium 1,892 1,892 1,892 1,892 1,892 Cost to income (Cl) 34.1% 34.9% 34.6% 33.3% 34.7%

Reserve 258 258 258 258 258 Credit cost (CC) 5.8% 4.9% 5.4% 6.1% 5.4%

Retained earnings 21,685 26,197 30,523 35,313 40,472 LLR/ Loan 10.5% 8.4% 8.7% 9.1% 9.1%

Others 424 429 430 0 0 Bad debt recovery/LLR 33.7% 38.9% 33.3% 46.6% 39.8%

Non-controlling interest 248 223 164 502 866 Loans to borrowings 165.1% 169.6% 169.1% 175.2% 183.9%

Shareholders' equity 27,084 31,576 35,845 40,543 46,066 Return on avg assets 6.5% 7.4% 6.8% 6.9% 7.0%
Return on avg equities 23.0% 24.1% 21.6% 20.9% 19.9%

Stabilty

FY: Dec (Bt mn) 2021 2022 2023 2024E 2025E Gross NPL ratio 3.6% 1.8% 2.2% 3.7% 4.0%

Interest income 10,673 11,379 12,742 13,513 14,584 - Credit card 1.2% 1.1% 1.1% 3.6% 3.4%

Interest expense (1,416) (1,392) (1,703) (1,850) (1,933) - Personal loan 2.9% 2.8% 2.9% 3.0% 3.0%

Net interest income 9,257 9,986 11,039 11,663 12,651 Coverage ratio 292.2% 476.5% 400.3% 247.2% 228.4%

Fee and service income 7,234 7,976 8,835 9,965 10,769 - Credit card 559.2% 607.0% 567.2% 192.2% 202.0%

Other income 3,545 3,894 3,889 5,744 5,370 - Personal loan 382.2% 417.0% 400.8% 393.3% 393.3%

Total operating income 20,036 21,856 23,763 27,372 28,790 Per Share (Bt)

Operating expense (7,326) (8,117) (8,801) (9,729) (10,651) Reported EPS 2.28 2.75 2.83 3.10 3.33

PPOP 12,711 13,740 14,962 17,642 18,139 Core EPS 2.28 2.75 2.83 3.10 3.33

Provision expense (5,456) (4,868) (5,894) (7,177) (6,866) Book value 10.50 12.25 13.90 15.72 17.87

Profit before tax 7,255 8,871 9,068 10,465 11,273 Dividend 0.91 1.10 1.13 1.24 1.33

Income tax (1,467) (1,818) (1,819) (2,144) (2,310) Valuation (x)

Net profit before NCI 5,789 7,054 7,250 8,320 8,963 PER 18.9 15.7 15.2 13.9 12.9

Non-controlling interest 90 26 46 (338) (365) Core PER 18.9 15.7 15.2 13.9 12.9

Normalized profit 5,879 7,079 7,295 7,983 8,598 P/BV 4.1 3.5 3.1 2.7 2.4

Extraordinary items 0 0 0 0 0 Dividend yield 2.1% 2.6% 2.6% 2.9% 3.1%

Net profit 5,879 7,079 7,295 7,983 8,598

Source: KTC, DAOL

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 3
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Corporate governance report of Thai listed companies 2023

CG rating by the Thai Institute of Directors Association (Thai I0D)

Score Symbol Description ANNUNE
90-100 AAAAA Excellent ALAA
80-89 AAAA Very Good Annn
70-79 AAA Good R
60-69 A A Satisfactory Anald
50-59 A Pass N
<50 No logo given n.a. n.a.

ANIANFILFSNADTUNSTNNIsUS N INE (10D)
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10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or
the information used.

DAOL SEC'’s stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and

attractive valuations.
HOLD The stock’s total return is expected to be between 0% and 10% over the next 6-12 months. The stock has good
fundamentals but may lack near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes

dividend yields.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 4
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ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC #n134m%1 ESG Rating (ESG: Environment, Social, Governance) Lw'aumﬂm’]m‘]:muﬂ’liﬂ’mumLL@n@miLL@”umm
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ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environment, social and governance (ESG) practices will help determine the sustainability and future financial

performance of companies. We thus incorporate ESG into our valuation model.

O Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. DAOL SEC analyzes revenue, which exposes to environment risks and opportunities.

O Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company’s
initiatives related to employee health and well-being, as well as community involvement. DAOL SEC’s evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

O Governance. Corporate government factors include company’s transparency, decision-making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. DAOL SEC conduct this analysis based

on IOD’s scores.

DAOL SEC’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

o~ DN

Pass scores at 1

DAOL SEC provides “n.a.” in cases of insufficient data.
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 5
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