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The Committee voted unanimously to maintain the policy rate at 2.50 percent. One MPC member was unable to attend the meeting.

The Thai economy overall continued to recover, despite some slowdown in merchandise exports and related production. Growth is expected
to be more balanced in b2024 and 2025, supported by domestic demand, tourism sector, and a recovery in merchandise exports. Inflation
should increase next year in line with the economic recovery and El Nifio-related supply pressure. With output continuing to recover toward
potential, the Committee deems the current policy interest rate conducive to keeping inflation sustainably within the target range, fostering
long-term macro-financial stability by preempting the buildup of financial imbalances, and ensuring sufficient policy space in light of uncertain
outlook. The Committee thus voted to maintain the policy rate at this meeting.

The Committee projects growth of 2.4 and 3.2 percent in 2023 and 2024, respectively. The growth projection that accounts for the
government's digital wallet scheme is 3.8 percent in 2024, compared with the previous assessment of 4.4 percent. The broad trajectory of the
economy is one of a continued recovery, driven by a robust expansion in private consumption on the back of services spending as well as an
improvement in employment and labor income. Merchandise exports and tourism have been recovering more slowly than expected, due to
subdued growth in China and a delayed turnaround in global electronic demand. Looking ahead, growth should be more balanced, as tourism
continues to recover and merchandise exports start to expand. At the same time, structural impediments could limit the positive effects of
global demand recovery on Thai exports.

Headline inflation is projected to stay within the target range, at 1.3 and 2.0 percent in 2023 and 2024, respectively. The projection that
accounts for the digital wallet scheme is 2.2 percent in 2024, relative to the previous assessment of 2.6 pecent. The lower headline inflation
this year owes in part to the last-year high base as well as temporary factors such as energy price subsidies and lower-than-expected raw food
prices. Meanwhile, core inflation excluding the digital wallet scheme is expected to be 1.3 and 1.2 percent in 2023 and 2024, respectively. The
Committee is attentive to risks from higher food prices due to El Nifio and a potential increase in global energy prices arising from the Middle
East conflicts.

The overzall financial system remains resilient. Financial institutions maintain high levels of capital and loan loss provision. There is a need to
continue monitoring credit quality for some SMEs and households with impaired debt serviceability, higher debt burden, and slower income
recovery. The Committee supports the continuation of debt restructuring measures as well as targeted measures and sustainable debt
resolution for vulnerable groups, particularly responsible lending measures.

Owverall financial conditions tightened somewhat. Private sector funding costs increased in line with the higher policy rate but in general do
not hinder the ongoing economic recovery. Business loan growth has begun stabilising in line with economic activities. The baht strengthened
against the US dollar in line with the regional currencies, primarily influenced by the Federal Reserve’s monetary policy outlook.

Under the prevailing monetary policy framework, the Committee seeks to maintain price stability, support sustainable growth, and preserve
financial stability. In view of these objectives, the Committee expects the Thai economy to gradually recover toward its potential, and inflation
to be within the target range. The current policy interest rate is appropriate for supporting long-term sustainable growth. The Committee will
take into account growth and inflation outlook as well as associated risks in deliberating monetary policy looking ahead.

Sources: BoT, TISCO Economic Strategy Unit (TISCO ESU)
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Annual percentage change 208 2023 a8 - 2025_
excl. OW" incl DWW axcl. DW incl. OW

GDP growth 26 24 32 18 31 28
Domestic dermand LA 37 29 37 31 25

Private consumption 6.3 71 32 a5 30 21

Private Investrent 5.1 24 16 38 45 41

Govarnment consumption 0.2 0.0 11 11 28 B

Public investrment 4.9 0.5 27 27 14 14
Exports of goods and services a.e 24 56 56 38 38
Import of goods and senvices 4.1 2.0 49 52 34 32
Cuntent account ikillion, U.S. dollar) 157 50 10.0 a3 148 138
Walue of merchandise exports (3YaY) 54 15 4.3 43 33 33
Walue of merchandise imports (%YoY) 140 R 5.3 i 29 27
Mumber of foreign tourists (million persons) 11.2 283 0.5 345 39.0 300
Dubai crude cil price (US. dollar per barrel) 965 820 85.0 850 850 85.0
Headline inflation 6.1 13 20 22 19 20
Core inflation 25 13 12 15 13 14
Mote: * Outturns, ¥ Digital Wallet scheme
Source: BoT, TISO0 Economic Strategy Unit (TISCO ESU)
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