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Sino-Thai Engineering and Construction

Sector: Construction Services 2024E TnainmInAA, 4Q23E ARAY AINA ITANFILAZUIAYULTENSIN
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Financial & valuation highlights
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1. C.T. Venture Co., Ltd.
2. UBS AG Singapore Branch
3. Thai NVDR

156.35%
10.48%
6.76%

Analyst: Veeraya Mukdapitak (Reg. no. 086645)

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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dm3ugsna Data Center LummumﬂivmumLﬂumﬂﬂ@uwmnm Luﬂ\mfmmuﬂﬂmmw'&
wsnAmluidie 2-3% 104 backlog 11aq17u sz luniseldainnnsliian tlsifiuasGy
i income contribution WiNTIAUAT 2026 wazifh upside fannlsuies +1-2%

Valuation/Catalyst/Risk

AYATLLZUEN “Te” waz1ALIUNIE 9.50 U1 84 2024E PER 23.5x (-0.5SD below 5-yr
average PER) Inef key risks a1n 1) GPM ﬁ‘ll'amzﬁﬁumumnnqum, 2) u?‘iﬁ?m"mfaw}f
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Fig 1: STEC share prices vs profits Fig 2: STEC share prices vs backlog
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Note: 4Q17 net loss of Bt1.3bn not included
Fig 3: STEC’s targeted projects
Proj Project Owner Contract Project status
RCIEEE 1 Value (MB) ]
Infrastructure
Motorways
Utraphimuk Elevated, Rangsit-Bang Pa-In (M5) DOH 28,360 Propose the Cabinet in H1/24
Srinakarin Elevated-Suvarnabhumi (M7) DOH 4,508 Propose MOT in H1/24
Bang Khun Thian-Bang Bua Thong (M3) DOH 56,035 Propose the Cabinet in H1/24
Expressways
Expressway N2 (Prasertmanukit-Outer Ring Road East section) EXAT 16,960 Propose the Cabinetin Q1/24
Electrified Train
Brown Line : Khae Rai — Lumsalee MRTA 41,720 Propose to cabinet in Q1/24
Orange Line West: BangKhonnon-Minburi
(Thailand Cultural Center-BangKhonnon section) MRTA 85,200 Bidding in progress
Dark Red Line : Th rt-Mahachai (Rangsit-Th section) SRT 6,468 Propose to cabinet in Q1/24
Light Red Line : Salaya-Hua Mark (Talingchon-Salaya — Siriraj_section) SRT 15,364 Propose to cabinet in Q1/24
Double Track Railway
Khon Kaen-Nong Khai section SRT 29,748 Approved by the Cabinet
Jira Junction-Ubonratchathani SRT 37,527 Propose to MOT in H1/24
Building
Data Center Sino Thai Holding 1,800 / Building HZp;ZC; t_ﬂ;:gri':nri'::gt;? ;[r;zdduf
Others Various 14,000 Expect to bidin 2024
Power & Energy
Renewable Energy Power Plants Various 6,500 Expect to bidin 2024
Total 22,300
Grand Total 335,190
Source: STEC

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 2
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(Bt mn) 3Q22 4Q22 1Q23 2Q23 3Q23
Sales 7,437 8,509 6,438 7,231 7,876 *
Cost of sales (7,106) (8,013) (6,061) (7,076) (7,519) 419
Gross profit 331 496 377 155 357 377
SG&A (183) (197) (191) (216) (137) 336 +25D
EBITOA 445 584 428 356 384 295 & M A “15D
Finance costs @ @ ®) @ © osa .. n .Ih ) ) fve.
Core profit 138 278 171 154 130 w w w "f )
Net profit 138 314 171 154 130 212 -1sD
EPS 0.001 0.21 0.11 0.10 0.08 171 -28D
Gross margin 4.4% 5.8% 5.9% 2.1% 4.5% 130 T T T T T
EBITDA margin 6.0% 6.9% 6.6% 49% 4.9% Jan-18  Jan-19  Jan-20  Jan21  Jan-22  Jan-23
Net profit margin 1.9% 3.7% 2.7% 2.1% 1.6%
Balance sheet Income statement
FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E
Cash & deposits 3,516 4,057 6,993 7,091 7,341 Sales 35,841 27,675 30,326 29,275 30,046
Accounts receivable 3,569 2,171 1,507 1,889 2,003 Cost of sales (34,261) (26,400) (28,792) (28,052) (28,748)
Inventories 0 0 0 0 0 Gross profit 1,579 1,275 1,534 1,224 1,298
Other current assets 14,010 13,856 13,661 15,183 13,929 SG&A (674) (675) (779) (703) (721)
Total cur. Assets 21,095 20,084 22,160 24,163 23,273 EBITDA 2,216 2,024 2,076 1,542 1,634
Investments 4,291 5,391 5,814 5,763 5,733 Depre. & amortization (1,050) (1,129) (1,038) (822) (824)
Fixed assets 5,637 5,431 4,938 5,287 5,665 Equity income 95 40 34 (51) (30)
Other assets 13,110 15,716 17,877 18,377 18,877 Other income 166 255 249 250 263
Total assets 44,033 46,622 50,790 53,590 53,548 EBIT 1,166 895 1,037 720 810
Short-term loans 1,000 0 0 500 500 Finance costs (53) (33) (20) (29) (28)
Accounts payable 7,250 5,432 8,118 8,015 8,214 Income taxes (236) (158) (187) (104) (156)
Current maturities 720 650 324 474 624 Net profit before MI 877 704 830 587 625
Other current liabilities 17,625 20,110 19,030 20,692 19,661 Minority interest (10) (10) (9) (9) 9)
Total cur. liabilities 26,595 26,191 27,472 29,681 28,999 Core profit 867 694 821 578 616
Long-term debt 748 480 376 676 976 Extraordinary items 226 17 36 0 0
Other LT liabilities 1,978 2,584 3,052 3,215 3,387 Net profit 1,093 711 857 578 616
Total LT liabilities 2,727 3,064 3,428 3,891 4,363
Total liabilities 20,321 20,255 30,900 33,572 33,362
Registered capital 1,525 1,525 1,525 1,525 1,525 FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E
Paid-up capital 1,625 1,625 1,625 1,525 1,625 Growth YoY
Share premium 2,097 2,097 2,097 2,097 2,097 Revenue 8.6% -22.8% 9.6% -3.5% 2.6%
Retained earnings 8,546 8,800 9,276 9,396 9,655 EBITDA -14.5% -8.7% 2.6% -25.7% 6.0%
Others 2,264 4,657 6,694 6,694 6,694 Net profit -26.3% -35.0% 20.6% -32.6% 6.6%
Minority interests 279 288 297 306 315 Core profit -40.0% -20.0% 18.3% -29.6% 6.6%
Shares’ equity 14,712 17,367 19,889 20,018 20,186 Profitability ratio
Gross profit margin 4.4% 4.6% 5.1% 4.2% 4.3%
FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E Core profit margin 2.4% 2.5% 2.7% 2.0% 21%
Net profit 1,093 71 857 578 616 Net profit margin 3.0% 2.6% 2.8% 2.0% 21%
Depreciation 1,050 1,129 1,038 822 824 ROA 2.5% 1.5% 1.7% 1.1% 1.2%
Chg in working capital (4,189) 3,020 151 (145) 508 ROE 7.6% 4.2% 4.4% 2.9% 3.1%
Others 2,823 (399) (138) 163 172 Stability
CF from operations 777 4,461 1,908 1,417 2,120 D/E (x) 0.17 0.07 0.04 0.08 0.10
Capital expenditure 2,074 717) (541) (1,171) (1,202) Net D/E (x) (0.07) 0.17) (0.32) (0.27) (0.26)
Others (4,504) (952) 2,672 (649) (670) Interest coverage ratio 221 26.8 52.2 245 28.8
CF from investing (2,430) (1,669) 2,132 (1,820) (1,872) Current ratio (x) 0.79 0.77 0.81 0.81 0.80
Free cash flow (1,653) 2,792 4,040 (403) 248 Quick ratio (x) 0.79 0.77 0.81 0.81 0.80
Net borrowings 823 (1,338) (430) 950 450 Per share (Bt)
Equity capital raised 0 0 0 0 0 Reported EPS 0.72 0.47 0.56 0.38 0.40
Dividends paid (458) (458) (381) (458) (458) Core EPS 0.57 0.46 0.54 0.38 0.40
Others (571) (456) (293) 9 9 Book value 9.46 11.20 12.85 12.93 13.03
CF from financing (206) (2,251) (1,104) 501 2 Dividend 0.30 0.25 0.30 0.30 0.35
Net change in cash (1,859) 541 2,935 99 250 Valuation (x)
PER 12.63 19.42 16.10 23.89 22.41
Core PER 15.92 19.89 16.81 23.89 22.41
P/BV 0.96 0.81 0.70 0.70 0.69
EV/EBITDA 5.76 5.37 3.62 5.42 5.24
Source: STEC, DAOL Dividend yield 3.3% 2.8% 3.3% 3.3% 3.9%

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 3
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Corporate governance report of Thai listed companies 2022

CG rating by the Thai Institute of Directors Association (Thai I0D)

Score Symbol Description ANNUNE

90-100 AAAAA Excellent ALAA
80-89 AAAA Very Good Annn
70-79 AAA Good R
60-69 A A Satisfactory Anald
50-59 A Pass N
<50 No logo given n.a. n.a.

ANANALFTNADTUNSTUNTUSEN INE (10D)
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DAOL SEC: AMNUN1EURIALUEYUN
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“fa” Wasansandaqiiy Andn yarauadeiugn lnaamavinasenunuszndng 0% - 10% (lisanRuiluna)
g’ iesanaanifagiis qeands yasmnadeiugau (ldsukuiung)

S o = i S a & 4 H
UNHIEILNR : BJ@I?]@‘LILLﬂuWﬂWﬁﬂ')\i’ﬂW@LﬂﬂﬂuLLﬂ@\iﬁl’]ﬁJﬂ']’]ﬂJLaﬂ\W@\‘iﬁlﬂ'}ﬁV}LWNﬁIu P300AA9 U U

10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or
the information used.

DAOL SEC's stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and

attractive valuations.
HOLD The stock’s total return is expected to be between 0% and 10% over the next 6-12 months. The stock has good
fundamentals but may lack near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes

dividend yields.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 4
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ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC #n134m%1 ESG Rating (ESG: Environment, Social, Governance) Lw'aumﬂm’]m‘]:muﬂ’liﬂ’mumLL@n@miLL@”umm
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ESG Rating 7 DAOL SEC tls=ifiudl 5 svéfu ldur
1. Excellent lfazunusan aglusesu 5

2. Very Good l&pzuuusan aglusysiu 4

3. Good limzunusn atfluszau 3

4. Satisfactory lonzunusn agfluseau 2

5. Pass linzuuusan agluseiu 1

a o o

fmFuLs wﬁmamiﬂLﬁmwﬂun'ﬁﬂmﬁmﬂﬁ’f rating {4 n.a.

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environment, social and governance (ESG) practices will help determine the sustainability and future financial

performance of companies. We thus incorporate ESG into our valuation model.

O Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. DAOL SEC analyzes revenue, which exposes to environment risks and opportunities.

O Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company’s
initiatives related to employee health and well-being, as well as community involvement. DAOL SEC’s evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

O Governance. Corporate government factors include company’s transparency, decision-making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. DAOL SEC conduct this analysis based

on IOD’s scores.

DAOL SEC’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

o~ DN

Pass scores at 1

DAOL SEC provides “n.a.” in cases of insufficient data.
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 5
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