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Figure 1: Sustainable Household Debt Solution Framework

Target Group

Loan Type

NPLs
Persistent Debt (PD)

New Loans

Responsible
Lending (RL)

Retail Borrowers

Debtor having debt problems

* Receives solutions that best
suit debtor's affordability

Condition

New Debtor

* Receives advertisement and
product that is complete,
correct and clear, and do
not encourage excessive

borrowing or discourage a
healthy credit culture

Effective Period

1 Jan 2024

Persistent Debt
(PD)

Revolving Personal Loans

Performing Loans
(Interest payment higher than principal
payment over the past 3 or 5 years)

General PD (3 years)
Notification to warn of becoming
Severe PD

Severe PD (5 years)
Option to convert Revolving to Term loans
(Revolving credit line must be closed)

IMonthly Income < THB 20,000

Interest rate < EIR 15% per Annum
JFully repay loans within 5 years

1 April 2024

Start testing in mid 2024

SANDBOX

{1-2 years in the
Regulatory Sandbox)

OFFe:dhhuintermt rate
based on clients’ risk

appetite

(5 Qualifying creditors
must apply to test

lending out in the

Regulatory Sandbox

-~
=
”*

/]

Plans to take effect in
in 2025 depending on
the economic situation

Source: Bank of Thailand (BOT), KTC

Note: BOT issued Responsible Lending Consultation Paper during 4-20 Sep. 2023 and Risk-Based Pricing during 29 Sep.-17 Oct. 2023.

Figure 2: Peer comparison table

Ticker ---Share price--- Upside Market -- EPS growth -- -- ROE -- - DivYld -
Current Target Cap 23F 24F 24F 24F
(LCY)  (LCY) (%)  (USD m) (%) (%) (%) (%)
Banking
Bangkok Bank BBL TB NA 151.00 194.04 29 8,333 42.7 9.2 6.9 6.3 0.5 0.5 8.2 4.8
Kasikornbank KBANK TB NA 132.00 155.71 18 9,042 17.5 9.0 7.4 6.8 0.6 0.6 8.4 4.1
Krung Thai Bank KTB TB NA 18.20 22.76 25 7,354 17.3 6.2 6.4 6.1 0.6 0.6 10.1 5.2
Scb X SCB TB NA 104.00 116.50 12 10,124 12.2 7.7 8.3 7.7 0.7 0.7 9.2 6.7
Tmbthanachart Bank TTB TB NA 1.61 1.81 13 4,509 25.9 3.2 8.7 8.4 0.7 0.6 8.1 6.1
Kiatnakin Phatra Bank KKP TB NA 49.25 53.63 9 1,206 (18.6) 5.2 6.7 6.4 0.7 0.6 10.3 6.6
Tisco Financial Group TISCO TB NA 98.50 107.40 9 2,280 3.0 1.0 10.6 10.5 1.8 1.8 17.2 8.2
Banking average 42,847 15.5 7.3 7.9 7.5 0.8 0.8 10.2 5.9
Financial
AEON Thana Sinsap AEONTS TB NA 155.00 177.94 15 1,120 (17.7) 14.6 12.3 10.8 1.5 1.4 13.7 3.5
Chayo Group CHAYOTB NA 5.30 7.28 37 174 36.3 221 17.5 14.3 1.3 1.2 8.3 25
Heng Leasing HENG TB NA 1.90 1.95 3 209 0.0 12.5 15.8 14.1 1.3 1.2 9.2 2.6
Krungthai Card KTC TB NA 44.50 53.95 21 3,317 3.8 8.1 15.6 14.4 3.2 2.8 20.8 2.9
Micro Leasing MICROTB  NA 2.12 1.66 (22) 57 (228.6) 122.2 NA  106.0 1.1 1.1 (0.1) 0.9
Muangthai Capital MTC TB NA 45.50 44.22 3) 2,789 (5.5) 22.9 20.1 16.3 3.0 2.6 16.9 1.1
Finance average 10,138 13.8 15.7 16.3 27.1 1.9 1.8 12.0 2.2
Source: Bloomberg
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