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(Downgraded from Overweight)
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Banking

10 UszLAna1AaNNRan1sa1LRnawle 3Q23
LIUTUATIL S 9g32AU Neutral

Sector summary

52-week high: 412
52-week low: 357
Avg. Daily Turnover: (THB m) 15107.2

(USD m) 418.0

Sector index / rel. to SET

=@-Banking SET Rebased
450

I
300 " . M
oo “'\ML.‘_N\
330

270
oct22 Dec:22 Mar23 May-23 Auga3 oct23

Source: Bloomberg Finance LP

Performance (%) im 3m 12m
Banking -3.4 -4.6 -0.7
SET -8.6 -8.7 -12.6

‘ Top picks : BBL, SCB

‘ Companies featured

Ticker Rec TP (Bt) +/- (%)

BAY HOLD from BUY 31 from 37 6

BBL BUY 195 from 173 20

KBANK  HOLD from BUY 142 from 160 6

KKP HOLD from BUY 53 from 75 7
21.3 from

KTB HOLD from BUY 19.4 10

SCB BUY 122 from 130 24
1.62 from

TTB HOLD 1.52 -3

Source: TISCO Research
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Figure 1. M rate inceases in early Jun and late Sep
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Figure 2. Loan breakdown

Loan breakdown as

BAY KKP KTB SCB 1B TISCO
of 3Q23 (Bt m)
Corporate 712,131 56,534 735,709 875,349 430,429 57,574
SME 335,466 61,542 294,089 419,679 108,437 12,569
Retail 969,240 271,923 1,149,900 1,160,619 823,763 157,634
Mortgage 281,810 54,554 482,859 757,832 313,341 9,333
Automobile loans 430,879 191,293 3,964 175,313 399,110 107,876
Consumer loans 256,551 26,076 663,077 227,474 71,551 40,425
Gov&SoE 450,931
Other 11,764 325 4,017
Total 2,016,837 401,763 2,630,954 2,455,647 1,362,629 231,794
Loan breakdown as BAY KKP KTB SCB B TIsco
of 3Q23 (%)
Corporate 35% 14% 28% 36% 32% 25%
SME 17% 15% 11% 17% 8% 5%
Retail 48% 68% 44% 47% 60% 68%
Mortgage 14% 14% 18% 31% 23% 4%
Automobile loans 21% 48% 0% 7% 29% 47%
Consumer loans 13% 6% 25% 9% 5% 17%
Gov&SoE 17%
Other 3% 0% 2%
Total 100% 100% 100% 100% 100% 100%

Source: Company data, TISCO Research

wanansznuzainsUiuaenitelusuniduiiumlinfiesfdenanssnuanninilasaniianaieadasiu
Suknuszsn (TD) ssandwidesaens snsnnaniifinty 69-187bps shs1nanibeitfiawialnauinsae 1D
AmTn 290 2aaiudinnonan lag 80% zAsusMuadiszateln 1 U srenansenuiiaindulusuniian
WsuRumwRunIng NIM aziwdyiuusenanulitosa

27 October 2023



Tis(0

Securities

Sector note s Thai Banking

Figure 3. Sector deposit breakdown by product

Deposit breakdown by duration
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Figure 4. Deposit rates
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Figure 5. Loan growth
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Figure 6. Sector OPEX
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Figure 7. BAY topline vs. net profit
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Figure 8. KBANK write-off
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Figure 9. KBANK NPL sales
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Figure 10. SCB Gen-Il performance

SCB: Gen-ll estimated performance

Bt, bn (unless stated) 1Q 2Q 3Q
Accumulated revenues 5.8 13 19.9
Quarterly revenues 5.8 7.2 6.9
Accumulated cost to income (%) n.a. 36% 40%
Accumulated quarterly opex n.a. 4.7 8.0
Quarterly opex n.a. n.a. 33
Accumulated net profit 0.7 0.4 -0.3
Quarterly net profit 0.7 -0.3 -0.7
Outstanding loans 140 150 157
Credit cost (%/loans) n.a. 141 11.4
Accumulated provisioning expenses n.a. 8.0 13.1
Quarterly provisioning expenses n.a. n.a. 5

Source: Company data, TISCO estimate

Source: Company data, TISCO Research
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Figure 11. Government yield curve
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Figure 12. Risk cost

KKP Loss on repossesed cars and provisioning expenses
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Figure 13. Earnings forecast and TP revision

Previously Revised %chg New TP Old TP %TP Chg %Upside Recommendation
Net profit 2023E 2024E 2025E 2023E 2024E 2025E 2023E 2024E Previous New
BAY 31,662 32,251 33,170 32,710 31,247 28,579 3.3% -3.1% -13.8% 31.0 37.0 -16% 6.0%| BUY HOLD
BBL 33,444 37,480 41,212 43,065 44,114 46,881| 28.8% 17.7% 13.8%| 195.0 173.0 13%  20.7% BUY BUY
KBANK 42,022 45,531 49,386| 43,092 41,232 42,262| 2.5% -94% -14.4%| 142.0 160.0 -11% 6.8%| BUY HOLD
KKP 7,597 8,822 9,493 6,149 6,747 8,058(-19.1% -23.5% -15.1% 53.0 750 -29% 7.6%| BUY HOLD
KTB 36,309 36,162 37,624 40,833 36,771 36,717 12.5% 1.7% -2.4% 213 194 10% 10.9%| BUY HOLD
SCB 45,363 46,210 46,406| 40,845 42,719 42,934|-10.0% -7.6%  -7.5%| 122.0 130.0 -6%  24.2%| BUY BUY
TTB 15,828 15,854 15,904 18,277 17,589 17,839 15.5% 10.9% 12.2% 1.62 1.5 7%  -3.0%| HOLD HOLD
Sector 212,224 222,311 233,197|224,971 220,419 223,271| 6.0% -09% -4.3% ow NT
Note: Current price as of Oct 25, 2023
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— Source: Company data, TISCO Research

Figure 14. Financial forecast revisions

NIl growth Loan growth NIM Fee income Non-NIl Opex Credit cost NPL ratio Net profit (%) ROE (%)
2023E growth
Previous Revised| Previous Revised|Previous Revised|Previous Revised|Previous Revised|Previous Revised|Previous Revised|Previous 1| Previous 1| Previous
BAY 73% 15.8% 4.0% 4.0%| 3.43% 3.70% 0.6% 8.6% 13% 8.1% 4.6% 16.3% 1.50% 1.60%| 2.80% 3.00% 3.1% 6.5% 9.0% 9.3%
BBL 11.1% 26.1%| 50%  20%| 2.53% 291% 05% 05%| 0.8%  63% 89% 13.1%| 1.20% 1.30%| 350% 350%| 14.1% 47.0% 65%  83%
KBANK 8.6% 13.4% 6.0% 3.0%| 3.50% 3.68% 05% -0.9% 11.5% 3.3% 10.9% 10.8%| 2.00% 2.10%| 4.00% 4.00% 17.5% 20.5% 8.1% 8.3%
KKP 10.2% 15.4% 10.0% 8.0%| 4.19% 4.42% 33% -6.3% 4.4% -16.5% 8.4% 19.8% 1.60% 1.50%| 3.40% 3.40% -0.1% -19.1% 12.8% 10.4%
KTB 10.0% 25.3% 5.0% 3.0%| 2.79% 3.20% 3.0% -3.1% 3.0% -2.1% 7.7% 6.8% 1.00% 1.25%| 3.80% 3.80% 7.7% 212% 9.4% 10.5%
scB 12.0% 16.3% 6.0% 5.0% 3.49% 3.64% 20%  -6.8% 2.1% 3.5%, 6.2% 52%| 1.40% 1.90%| 3.91% 3.91%| 20.8% 8.8% 9.6% 8.7%
TTB 6.7% 10.4% 3.0% 0.0%| 3.04% 3.20% 2.0% 0.7% 3.6%  -1.7% 4.0% 3.3% 135% 1.25%| 2.93% 3.00% 11.5% 28.8% 7.1% 8.1%
Sector 9.6% 18.1% 5.1% 3.1%| 3.13% 3.40% 14% -15% 3.9% 2.6% 7.6% 10.0% 141% 1.58%| 3.56% 3.60%| 12.4% 19.1% 8.4% 8.9%
Source: Company data, TISCO Research
Figure 15. Revised financial projections
Unit: %yoy NIl growth Loan growth NIM (%) Fee income growth Non-NIl
| 2023E 2024E 2025E( 2023E 2024E 2025E| 2023E 2024E 2025E| 2023E 2024E 2025E| 2023E 2024E 2025E
BAY 15.8% 0.9% -1.4% 4.0% 3.0% 3.0%| 3.70% 3.59% 3.42% 8.6% 1.1% 1.1% 8.1% 2.9% 2.9%
BBL 26.1% 1.3% 3.1% 2.0% 3.0% 3.0% 291% 2.87% 2.85% 0.5% 3.0% 3.0% 6.3% 3.4% 3.4%
KBANK 13.4% 0.6% 1.5% 3.0% 3.0% 3.0%| 3.68% 3.60% 3.54%| -0.9% 2.0% 2.0% 3.3% 2.6% 2.6%
KKP 15.4% 2.3% 4.4% 8.0% 4.0% 4.0%| 4.42% 4.26% 4.26%| -6.3% 10.0% 10.0%| -16.5% 14.8% 9.3%
KTB 253% -3.1% 3.3% 3.0% 3.0% 3.0%| 3.20% 3.00% 3.00%| -3.1% 1.0% 1.0% -2.1% 2.3% 2.3%
SCB 16.3% 4.7% 5.1% 5.0% 5.0% 5.0%| 3.64% 3.65% 3.67%| -6.8% 2.0% 2.0% 3.5% 3.2% 3.3%
TTB 10.4% 0.6% 3.3% 0.0% 3.0% 3.0% 3.20% 3.18% 3.17% 0.7% 3.0% 3.0% -1.7% 3.5% 3.5%
Sector 18.1% 1.0% 2.6% 3.1% 3.4% 3.4%| 3.40% 333% 3.29% -15% 2.3% 2.4% 2.6% 3.3% 3.2%
Unit: %yoy Opex Credit cost (%) NPL ratio (%) Net profit (%) ROE (%)
2023E 2024E 2025E| 2023E 2024E 2025E 2023E 2024E 2025E| 2023E 2024E 2025E 2023E 2024E 2025E
BAY 16.3% 4.3% 3.3%| 1.60% 1.60% 1.60%| 3.00% 3.50% 3.40% 6.5% -45%  -8.5% 9.3% 8.3% 7.1%
BBL 13.1% 4.6% 4.6%| 1.30% 1.20% 1.10%| 3.50% 3.70% 3.60%| 47.0% 2.4% 6.3% 8.3% 8.0% 8.0%
KBANK 10.8% 6.5% 6.6%| 2.10% 2.00% 1.80%| 4.00% 4.00% 4.00%| 20.5% -4.3% 2.5% 8.3% 7.5% 7.2%
KKP 19.8% 2.9% 45%| 1.50% 1.50% 1.30%| 3.40% 3.25% 3.10%| -19.1% 9.7% 19.4% 104% 10.9% 12.5%
KTB 6.8% 5.5% 5.8%| 1.25% 1.20% 1.20%| 3.80% 3.70% 3.60%| 21.2% -9.9% -0.1% 10.5% 8.9% 8.5%
SCB 5.2% 7.2% 73%| 1.90% 1.80% 1.80%| 391% 4.00% 4.20% 8.8% 4.6% 0.5% 8.7% 8.8% 8.5%
TTB 3.3% 4.7% 48% 1.25% 1.25% 1.25%| 3.00% 2.90% 2.80%| 28.8% -3.8% 1.4% 8.1% 7.5% 7.3%
Sector 10.0% 5.5% 5.5%| 1.58% 1.52% 1.46%| 3.60% 3.69% 3.66%| 19.1% -2.0% 1.3% 8.9% 8.2% 7.9%

Source: Company data, TISCO Research
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Rating

HOLD

(Downgraded from BUY)

Company

d
oU1 ﬂﬂ3ﬂ§0 ﬂié]‘c’!ﬁﬁl']
Bloomberg SET Exchange Sector
BAY TB BAY SET Banking

mswmenqsﬁaﬂﬂ A9UsEINA LN 1AL 58998

h ori 31.00
‘ 12mth price target (THB) (from 37.00)
Current price (24/10/2023) 29.25
Upside/Downside 5.98%
CG rating 5
ESG rating ESG100
Thai CAC Certified
Share summary
Issue shares : (m shrs) 7,355
Market capitalization: (THB bn) 215.2
(USDbn) 6.0
Avg. Daily Turnover: (THBm) 15
(USDm) 0
Foreign Limit/Actual (%) 25/25
Free Float: (%) 23
NVDR: (%) 0

Share price / rel. to SET

-8-BAY SET Rebased

48

40

Source: Bloomberg Finance LP

Performance (%) im 3m 12m
BAY 9.3 6.4 71
SET -8.6 -8.7 -12.6
Major Shareholders %
MUFG Bank 76.88
Stronghold Assets 2.26
The Great Luck Equity 2.26

Source: SET
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Forecasts and ratios

Year Ended December 31 2021 2022 2023E 2024E 2025E
Operating income (THB m) 122,906 116,416 132,303 134,150 133,825
PPOP (THB m) 73,952 65,381 72,936 72,207 69,842
Net profit (Bt, m) 33,794 30,713 32,710 31,247 28,579
Net Profit (% chg from prev) nm. nm. 3.3 -3.1 -13.8
EPS (THB) 4.59 4.18 4.45 4.25 3.89
EPS (% YoY) 46.7 9.1 6.5 45 8.5
EPS vs Cons (%) na. na. 3.5 -7.0 na.

P/E (x) 7.7 7.4 6.6 6.9 7.5
P/BV (x) 0.8 0.7 0.6 0.6 0.5
ROE (%) 11.2 9.3 9.3 8.3 7.1
DPS (THB) 0.50 1.00 1.10 1.00 0.90
Div yield (%) 1.4 3.2 3.8 3.4 3.1

Source: Company data, TISCO estimates
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Figure 16. Our forecast revision

Consolidated income Previous Revised %Chg
statement (Bt mn) FY22A FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E
NIl 83,778 89,934 93,191 96,999 97,011 97,839 96,455 7.9 5.0 -0.6
Non-NII 32,638 33,059 34,194 35,377 35,292 36,312 37,370 6.8 6.2 5.6
Net operating income 116,416 122,993 127,384 132,375 132,303 134,150 133,825 7.6 53 1.1
OPEX 51,035 53,363 55,820 58,415 59,367 61,943 63,983 11.3 11.0 9.5
PPOP 65,381 69,630 71,564 73,961 72,936 72,207 69,842 4.7 0.9 -5.6
Net profit 30,713 31,662 32,251 33,170 32,710 31,247 28,579 3.3 -3.1 -13.8
Key ratio (%) Chg (ppt)
Loan growth 3.1% 4.0% 4.0% 4.0% 4.0% 3.0% 3.0% 0.00 -1.00 -1.0
NIM 335%| 3.43%  341%  340%|  3.70%  3.59%  3.42% 0.27 0.18 0.0
CIR 43.8% 43.4% 43.8% 44.1% 44.9% 46.2% 47.83% 1.49 2.35 3.7
Credit cost 139%|  150%  1.50%  1.50%| 1.60%  160%  1.60% 0.10 0.10 0.1
NPL 2.68%|  2.80%  270%  2.60%|  3.00%  350%  3.40% 0.20 0.80 08
ROE 9.3% 9.0% 8.5% 8.2% 9.3% 8.3% 7.1% 0.29 -0.26 1.1
Source: Company data, TISCO Research
Figure 17. Key full year assumption
Key full year assumptions FY21 FY22 FY23E FY24E FY25E
Balance sheet
Loan growth 3% 3% 4% 3% 3%
Deposit growth -3% 1% 1% 1% 1%
LDR 106% 108% 111% 113% 116%
LDRincluding borrowing 100% 102% 105% 107% 109%
P/L growth
Netinterestincome growth -4% 7% 16% 1% -1%
Fee income growth -4% 1% 9% 1% 1%
Non-interestincome growth 37%  -27% 8% 3% 3%
Total income growth 8% -5% 14% 1% 0%
OPEX 1% 4% 16% 4% 3%
PPOP 13% -12% 12% -1% -3%
Provision expenses -14% -16% 19% 3% 3%
Net profit growth 47% -9% 7% -4% -9%
Asset quality
Gross NPL (Bt mn) 47,448 53,875 60,822 73,087 73,129
Gross NPL ratio 2.43% 2.66% 3.00% 3.50% 3.40%
Credit cost 1.70% 1.39% 1.60% 1.60% 1.60%
Profitability
ROE 11.2% 93% 93% 83% 7.1%
ROA 13% 12% 1.2% 1.1% 1.0%
Netinterest margin 3.14% 3.35% 3.70% 3.59% 3.42%
Costtoincome ratio 39.8% 43.8% 44.9% 46.2% 47.8%
Yields on earningassets 4.04% 4.24% 5.30% 5.38% 4.99%
Cost oninterest-bearingliabilities 1.01% 1.01% 1.85% 2.08% 1.83%

Source: Company data, TISCO Research
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Bloomberg: BAY TB Target price (THB) 31.00
Current Price (THB) 29.25
52-week Range 28-34
Fiscal year end 31-Dec 2021 2022 2023E 2024E 2025E
| Financial Summary
EPS (THB) 4.59 4.18 4.45 4.25 3.89
DPS (THB) 0.50 1.00 1.10 1.00 0.90
BVPS (THB) 43.17 46.35 49.69 52.94 55.93
Average market cap (THBm) 261,130 226,190 215,156 215,156 215,156
Weighted average shares (m) 7,356 7,356 7,356 7,356 7,356
| Valuation Metrics
P/E (x) 7.7 7.4 6.6 6.9 75
P/BV (x) 0.8 0.7 0.6 0.6 0.5
ROE (%) 11.2 9.3 9.3 8.3 7.1
ROA (%) 13 1.2 1.2 11 1.0
Dividend Yield (%) 1.4 32 38 34 31
Dividend cover (x) 9.2 4.2 4.0 4.2 4.3
Payout Ratio (%) 10.9 24.0 24.7 235 232
| Income Statement (THBm)
Net interest revenue 77,980 83,778 97,011 97,839 96,455
Non-interest income 44,926 32,638 35,292 36,312 37,370
Fees & Commissions 16,851 16,945 18,397 18,604 18,810
Trading revenue 4,096 4,733 4,827 5,069 5,322
Insurance revenue 0 0 0 0 0
Dividend income 366 450 562 590 620
Other revenue 25,778 13,687 14,729 15,466 16,240
Total revenue 122,906 116,416 132,303 134,150 133,825
Total operating costs 48,954 51,035 59,367 61,943 63,983
Pre-provision profit/(loss) 73,952 65,381 72,936 72,207 69,842
Bad debt expense 31,604 26,652 31,814 32,925 33,912
Operating profit 42,348 38,728 41,122 39,283 35,929
Goodwill 0 0 0 0 0
Pre-tax associates 1,930 1,557 1,603 1,651 1,701
Extraodinary & other items 0 0 0 0 0
Pre-tax profit 42,348 38,728 41,122 39,283 35,929
Tax 8,293 7,839 8,224 7,857 7,186
Minorities 260 177 188 179 164
Preference dividends 0 0 0 0 0
Net profit 33,794 30,713 32,710 31,247 28,579
Key Balance Sheet items (THBm) & Capital Ratios
Risk-weighted assets 1,812,704 1,869,311 1,944,084 2,002,406 2,062,478
Interest-earnings assets 2,431,492 2,568,543 2,682,189 2,771,027 2,862,994
Total loans 1,890,376 1,949,409 2,027,385 2,088,207 2,150,853
Total deposits 1,779,139 1,804,692 1,822,739 1,840,967 1,859,376
Stated shareholders’ equity 317,516 340,919 365,537 389,428 411,388
Preference share capital 0 0 0 0 0
Tier 1 capital 276,087 302,743 326,363 350,986 374,279
Tier 1 ratio (%) 15.2 16.2 16.8 17.5 18.1
Tangible equity/total assets (%) 11.8 12.8 13.0 13.4 13.7
| Credit Quality
Gross NPLs / Total loans (%) 2.5 2.8 3.0 3.5 3.4
Provisions / NPLs (%) 177.8 163.1 154.9 133.4 138.0
Bad debt exp / Avg loans (%) 1.7 1.4 1.6 1.6 1.6
| Growth Rates & Key Ratios
Growth in net interest income (%) -4.1 7.4 15.8 0.9 -1.4
Growth in net fee income (%) -4.1 0.6 8.6 1.1 1.1
Growth in non-interest income (%) 37.5 -27.4 8.1 2.9 2.9
Growth in revenues (%) 7.8 -5.3 13.6 1.4 -0.2
Growth in costs (%) 1.0 43 16.3 4.3 33
Pre-provision earnings growth (%) 129 -11.6 11.6 -1.0 -3.3
Growth in bad debts (%) -13.8 -15.7 19.4 3.5 3.0
Growth in RWA (%) 31 3.1 4.0 3.0 3.0
Growth in loans (%) 3.1 3.1 4.0 3.0 3.0
Growth in deposits (%) -3.0 1.4 1.0 1.0 1.0
Loan to deposits ratio (%) 106.3 108.0 111.2 113.4 115.7
Net int. margin (%) 3.1 3.4 3.7 3.6 3.4
Cost income ratio (%) 39.8 43.8 44.9 46.2 47.8
Cost asset ratio (%) 1.9 2.0 2.2 2.2 2.2
Trading income / total revenue (%) 0.0 0.0 0.0 0.0 0.0

Source: Company data, TISCO estimates

Market Capitalization
THBbn 215.2

USDbn 6.0

Company profile

A member of Japan's MUFG, BAY focuses on retail banking and is a
leading player in auto/mortgage/unsecured loans. BAY also utilizes
MUFG's membership status by entering the global market business and
offering loans to large Japanese companies investing in Thailand

Valuation

We use GGM for our target price, from which we derive a 2023E PBV of
0.59x, assuming 8.2% ROE and 10.4% COE. We factor in a risk-free rate
assumption of 2.6% and 6.8% risk premium.

Risk

Key risks to the downside include 1) asset quality if the economy
slowdown is greater than expected, 2) acquisition proving too big and/or
expensive, and 3) fierce competition in car loans hurting bank
profitability.

Tanawat Ruenbanterng
(66) 2633 6484
tanawatr@tisco.co.th
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BBL TB BBL SET Banking
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gomengatunguanisl 2023

12mth price target (THB)

195.0
(from 173.00)

Current price (24//10/2023) 161.50
Upside/Downside 20.74%
CG rating 5
ESG rating n.a.
Thai CAC Certified
Share summary
Issue shares : (m shrs) 1,908
Market capitalization: (THB bn) 308.3
(USDbn) 8.5
Avg. Daily Turnover: (THBm) 1,211
(USDm) 33
Foreign Limit/Actual (%) 30/28
Free Float: (%) 98
NVDR: (%) 23

Share price / rel. to SET

-8-BBL
195

SET Rebased

165 W

g

135

105

oct22 Jan-23 Mar23

Source: Bloomberg Finance LP

Jun23 Aug23

Performance (%) im 3m 12m
BBL -2.7 -4.2 13.7
SET -8.6 -8.7 -12.6
Major Shareholders %
Thai NVDR 23.41
Social Security Office 2.66
STATE STREET EUROPE 2.59
Source: SET
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Forecasts and ratios

Year Ended December 31 2021 2022 2023E 2024E 2025E
Operating income (THB m) 134,541 138,895 167,936 170,952 176,353
PPOP (THB m) 67,275 69,876 89,862 89,298 90,948
Net profit (Bt, m) 26,507 29,306 43,065 44,114 46,881
Net Profit (% chg from prev) nm. nm. 28.8 17.7 13.8
EPS (THB) 13.89 15.35 22.56 23.11 24.56
EPS (% YoY) 54.3 10.6 47.0 2.4 6.3
EPS vs Cons (%) na. na. 21.5 9.4 na.

P/E (x) 8.7 9.6 7.2 7.0 6.6
P/BV (x) 0.5 0.6 0.6 0.5 0.5
ROE (%) 5.6 5.9 83 8.0 8.0
DPS (THB) 3.80 3.90 5.80 6.00 6.30
Div yield (%) 3.1 2.6 3.6 3.7 3.9

Source: Company data, TISCO estimates
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Figure 18. Our forecast revision

Consolidated income Previous Revised %Chg
statement (Bt mn) FY22A FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY24E
NIl 102,223 113,603 119,546 124,563 128,949 130,629 134,644 135 9.27 8.09
Non-NII 36,672 36,977 37,501 38,453 38,987 40,323 41,709 5.4 7.5 8.5
Net operating income 138,895 150,580 157,048 163,017 167,936 170,952 176,353 115 8.9 8.2
OPEX 69,019 75,152 77,735 80,413 78,074 81,655 85,405 3.9 5.0 6.2
PPOP 69,876 75,428 79,312 82,604 89,862 89,298 90,948 19.1 12.6 10.1
Net profit 29,306 33,444 37,480 41,212 43,065 44,114 46,881 28.8 17.7 13.8
Key ratio (%) Chg (ppt)
Loan growth 3.6% 5.0% 5.0% 5.0% 2.0% 3.0% 3.0% -3.00 -2.00 -2.00
NIM 2.36% 2.53% 2.53% 2.51% 2.91% 2.87% 2.85% 0.39 0.34 0.34
CIR 49.7% 49.9% 49.5% 49.3% 46.5% 47.8% 48.4% -3.42 -1.73 -0.90
Credit cost 1.24% 1.20% 1.10% 1.00% 1.30% 1.20% 1.10% 0.10 0.10 0.10
NPL 3.62% 3.50% 3.40% 3.30% 3.50% 3.70% 3.60% 0.00 0.30 0.30
ROE 5.9% 6.5% 6.9% 7.2% 8.3% 8.0% 8.0% 1.80 1.08 0.79
Source: Company data, TISCO Research
Figure 19. Key full year assumption
Key full year assumptions FY21 FY22E FY23E FY24E FY25E
Balance sheet
Loan growth 9% 4% 2% 3% 3%
Deposit growth 12% 2% 0% 3% 3%
LDR 82% 84% 85% 85% 85%
LDRincluding borrowing 77% 79% 80% 80% 80%
P/L growth
Net interestincome growth 7% 24% 26% 1% 3%
Fee income growth 18% -6% 1% 3% 3%
Non-interest income growth 26% -30% 6% 3% 3%
Total income growth 13% 3% 21% 2% 3%
OPEX 2% 3% 13% 5% 5%
PPOP 28% 4% 29% -1% 2%
Provision expenses 9% -4% 8% -5% -6%
Net profit growth 54% 11% 47% 2% 6%
Asset quality
Gross NPL (Bt mn) 101,103 97,188 95,772 104,282 104,508
Gross NPL ratio 3.91% 3.62% 3.50% 3.70% 3.60%
Credit cost 1.38% 1.24% 1.30% 1.20% 1.10%
Profitability
ROE 5.6% 5.9% 8.3% 8.0% 8.0%
ROA 0.7% 0.7% 1.0% 1.0% 1.0%
Net interest margin 2.06% 2.36% 2.91% 2.87% 2.85%
Costtoincome ratio 50.0% 49.7% 46.5% 47.8% 48.4%
Yields on earningassets 2.86% 3.22% 4.36% 4.38% 4.35%
Cost on interest-bearingliabilities 0.95% 1.01% 1.73% 1.82% 1.82%

Source: Company data, TISCO Research
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Bangkok Bank (BBL) Rating : BUY

Bloomberg: BBLTB Target price (THB) 195.00 Market Capitalization
Current Price (THB) 161.50 THBbn 308.3
52-week Range 140-175 USDbn 8.5
Fiscal year end 31-Dec 2021 2022 2023E 2024E 2025E
| Financial Summary Company profile
EPS (THB) 13.89 15.35 22.56 23.11 24.56
DPS (THB) 3.80 3.90 5.80 6.00 6.30 Thailand's largest bank by assets, engaging in universal banking but
BVPS (THB) 258.13 264.74 281.50 298.61 316.87 specializes in corporate banking.
Average market cap (THBm) 231,924 282,509 308,278 308,278 308,278
Weighted average shares (m) 1,909 1,909 1,909 1,909 1,909
| Valuation Metrics
P/E (x) 8.7 9.6 7.2 7.0 6.6
P/BV (x) 0.5 0.6 0.6 0.5 0.5
ROE (%) 5.6 5.9 8.3 8.0 8.0
ROA (%) 0.7 0.7 1.0 1.0 1.0
Dividend Yield (%) 3.1 2.6 3.6 3.7 3.9
Dividend cover (x) 3.6 3.9 3.9 3.9 3.9
Payout Ratio (%) 27.4 25.4 25.7 26.0 25.7
Income Statement (THBm) Valuation
Net interest revenue 82,156 102,223 128,949 130,629 134,644
Non-interest income 52,385 36,672 38,987 40,323 41,709 Our GGM-based target price is based on a 2023E PBV of 0.65x with 8.0%
Fees & Commissions 29,209 27,508 27,647 28,476 29,330 ROE and 9.6% COE. We assume risk-free rate assumption of 2.6% and a
Trading revenue 0 0 0 0 0 6.8% risk premium.
Insurance revenue 0 0 0 0 0
Dividend income 2,252 2,306 2,353 2,400 2,448
Other revenue 20,715 6,668 8,779 9,218 9,679
Total revenue 134,541 138,895 167,936 170,952 176,353
Total operating costs 67,266 69,019 78,074 81,655 85,405
Pre-provision profit/(loss) 67,275 69,876 89,862 89,298 90,948
Bad debt expense 34,134 32,647 35,224 33,329 31,468
Operating profit 33,141 37,229 54,638 55,969 59,480
Goodwill 0 0 0 0 0
Pre-tax associates 209 190 209 229 252
Extraodinary & other items 0 0 0 0 0
Pre-tax profit 33,141 37,229 54,638 55,969 59,480
Tax 6,189 7,484 10,928 11,194 11,896
Minorities 445 440 646 661 703
Preference dividends 0 0 0 0 0
Net profit 26,507 29,306 43,065 44,114 46,881
Key Balance Sheet items (THBm) & Capital Ratios
Risk-weighted assets 2,999,716 3,101,042 3,163,063 3,257,955 3,355,693
Interest-earnings assets 4,285,063 4,383,393 4,468,469 4,636,973 4,812,254
Total loans 2,588,339 2,682,691 2,736,345 2,818,435 2,902,988
Total deposits 3,156,940 3,210,896 3,210,896 3,307,222 3,406,439
Stated shareholders’ equity 492,727 505,346 537,340 570,001 604,856
Preference share capital 0 0 0 0 0
Tier 1 capital 442,931 471,366 485,340 517,476 550,948
Tier 1 ratio (%) 14.8 15.2 15.3 159 16.4
Tangible equity/total assets (%) 11.6 11.4 11.7 12.1 12.4
| Credit Quality Risk
Gross NPLs / Total loans (%) 3.9 3.6 3.5 3.7 3.6
Provisions / NPLs (%) 225.8 260.8 272.0 256.2 261.7 Key downside risks are 1) asset deterioration from potential slowdown
Bad debt exp / Avg loans (%) 1.4 1.2 13 12 11 in economic growth, 2) asset price volatility hurting trading income

(FVTPL), and 3) business expansion in Indonesia stalling.

Growth Rates & Key Ratios

Growth in net interest income (%) 6.6 24.4 26.1 13 3.1
Growth in net fee income (%) 18.2 -5.8 0.5 3.0 3.0
Growth in non-interest income (%) 25.7 -30.0 6.3 3.4 3.4
Growth in revenues (%) 13.3 3.2 20.9 1.8 3.2
Growth in costs (%) 2.0 2.6 13.1 4.6 4.6
Pre-provision earnings growth (%) 27.5 3.9 28.6 -0.6 1.8
Growth in bad debts (%) 9.4 -4.4 7.9 -5.4 -5.6
Growth in RWA (%) 9.3 3.4 2.0 3.0 3.0 Tanawat Ruenbanterng
Growth in loans (%) 9.3 3.6 2.0 3.0 3.0 (66) 2633 6484
Growth in deposits (%) 12.3 1.7 0.0 3.0 3.0 tanawatr@tisco.co.th
Loan to deposits ratio (%) 82.0 83.5 85.2 85.2 85.2
Net int. margin (%) 2.1 2.4 2.9 2.9 2.8
Cost income ratio (%) 50.0 49.7 46.5 47.8 48.4
Cost asset ratio (%) 1.6 1.6 1.8 1.8 1.8
Trading income / total revenue (%) 0.0 0.0 0.0 0.0 0.0

Source: Company data, TISCO estimates
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12mth price target (THB)

142.0
(from 160.00)

Current price (25//10/2023) 133.00
Upside/Downside 6.77%
CG rating 5
ESG rating ESG100
Thai CAC Certified
Share summary
Issue shares : (m shrs) 2,369
Market capitalization: (THB bn) 315.1
(USDbn) 8.7
Avg. Daily Turnover: (THBm) 2,331
(USDm) 64
Foreign Limit/Actual (%) 49/42
Free Float: (%) 79
NVDR: (%) 13

Share price / rel. to SET

~8-KBANK

108

octaz an-23 Mar23

Source: Bloomberg Finance LP

SET Rebased

Jun-23 Aug23

Performance (%) im 3m 12m
KBANK 6.0 6.8 -6.0
SET -7.0 -8.2 -12.4
Major Shareholders %
Thai NVDR 14.43
State Street Europe 8.66
South East Asia UK 5.35

Source: SET
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Forecasts and ratios

Year Ended December 31 2021 2022 2023E 2024E 2025E
Operating income (THB m) 163,349 173,258 192,439 194,409 197,732
PPOP (THB m) 92,305 98,505 109,650 106,199 103,741
Net profit (Bt, m) 38,053 35,769 43,092 41,232 42,262
Net Profit (% chg from prev) nm. nm. 2.5 -9.4 -14.4
EPS (THB) 16.06 15.10 18.19 17.40 17.84
EPS (% YoY) 29.7 -6.0 20.5 -4.3 2.5
EPS vs Cons (%) na. na. -8.6 -21.0 na.

P/E (x) 8.8 9.8 7.2 7.5 7.3
P/BV (x) 0.7 0.7 0.6 0.5 0.5
ROE (%) 8.3 7.3 8.3 7.5 7.2
DPS (THB) 3.20 3.70 4.80 4.60 4.70
Div yield (%) 2.2 25 3.7 35 3.6

Source: Company data, TISCO estimates
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Figure 20. Our forecast revision

Consolidated income Previous Revised %Chg

statement (Bt mn) FY22A FY23E FY24E FY24E FY23E FY24E FY25E FY23E FY24E FY25E
NIl 132,998| 144,455 149,613 154,921 150,860 151,761 153,982 4.4 1.4 -0.6
Non-NII 40,259 44,882 46,103 47,363 41,579 42,648 43,750 -7.4 -7.5 -7.6
Net operating income 173,258 189,338 195,716 202,284 192,439 194,409 197,732 16 -0.7 -2.3
OPEX 74,753 82,874 87,018 91,369 82,789 88,210 93,992 -0.1 14 29
PPOP 98,505 106,464 108,698 110,916| 109,650 106,199 103,741 3.0 -2.3 -6.5
Net profit 35,769 42,022 45,531 49,386 43,092 41,232 42,262 25 9.4 -14.4
Key ratio (%) Chg (ppt)

Loan growth 3.0% 6.0% 6.0% 6.0% 3.0% 3.0% 3.0% -3.00 -3.00 -3.00
NIM 3.33% 3.50% 3.46% 3.43% 3.68% 3.60% 3.54% 0.18 0.13 0.12
CIR 43.1% 43.8% 44.5% 45.2% 43.0% 45.4% 47.5% -0.75 091 2.37
Credit cost 2.11% 2.00% 1.80% 1.60% 2.10% 2.00% 1.80% 0.10 0.20 0.20
NPL 3.71% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 0.00 0.00 0.00
ROE 7.3% 8.1% 8.2% 8.4% 8.3% 7.5% 7.2% 0.20 -0.76 -1.14

Source: Company data, TISCO Research

Figure 21. Key full year assumption

Key full year assumptions FY21  FY22E FY23E FY24E FY25E
Balance sheet
Loan growth 7.9% 3.0% 3.0% 3.0% 3.0%
Deposit growth 10.8% 5.8% 1.0% 2.0% 2.0%
LDR 93.2% 90.8% 92.6% 93.5% 94.4%
LDRincluding borrowing 89.6% 88.6% 89.7% 90.6% 91.4%
P/L growth
Net interestincome growth 10% 11% 13% 1% 1%
Fee income growth 7% -7% -1% 2% 2%
Non-interestincome growth -4% -8% 3% 3% 3%
Total income growth 5% 6% 11% 1% 2%
OPEX 1% 5% 11% 7% 7%
PPOP 9% 7% 11% -3% 2%
Provision expenses -7% 29% 2% 2% -7%
Net profit growth 29% -6% 20% -4% 2%
Asset quality
Gross NPL (Bt mn) 104,036 92,536 102,797 105,881 109,058
Gross NPL ratio 430% 3.71% 4.00% 4.00% 4.00%
Credit cost 1.73% 2.11% 2.10% 2.00% 1.80%
Profitability
ROE 8.3% 7.3% 8.3% 7.5% 7.2%
ROA 1.1% 0.9% 1.1% 1.0% 1.0%
Net interest margin 3.21% 3.33% 3.68% 3.60% 3.54%
Costtoincome ratio 43.5% 43.1% 43.0% 45.4% 47.5%
Yields on earningassets 3.65% 3.80% 4.56% 4.61% 4.55%
Costoninterest-bearingliabilities 0.59% 0.63% 1.17% 1.37% 1.37%

Source: Company data, TISCO Research
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Kasikorn Bank (KBANK) Rating : HOLD

Bloomberg: KBANK TB Target price (THB) 142.00 Market Capitalization
Current Price (THB) 133.00 THBbn 315.1
52-week Range 121.5-157.5 USDbn 8.7
Fiscal year end 31-Dec 2021 2022 2023E 2024E 2025E
\ Financial Summary Company profile
EPS (THB) 16.06 15.10 18.19 17.40 17.84
DPS (THB) 3.20 3.70 4.80 4.60 4.70 KBANK is the leader in digital banking and the main bank for Thai people,
BVPS (THB) 201.20 212.41 227.15 239.95 253.09 especially SME and retail customers. The bank also is the leader in SME
lending. KBANK has a high fee income base (c40% of total income),
Average market cap (THBm) 336,445 349,476 302,089 302,089 302,089 suggesting revenlues. are well divgrsiﬂed. Note.tha'F K,BANK is ‘weII
’ ’ ! . ’ regarded by foreign investors, partially due to high liquidity, a highly
Weighted average shares (m) 2,369 2,369 2,369 2,369 2,369 profitable business, and comprehensive and transparent information
\ Valuation Metrics disclosure.
P/E (x) 8.8 9.8 7.3 7.6 7.5
P/BV (x) 0.7 0.7 0.6 0.6 0.5
ROE (%) 8.3 7.3 8.3 7.5 7.2
ROA (%) 1.0 0.9 1.0 0.9 0.9
Dividend Yield (%) 2.2 25 3.6 35 35
Dividend cover (x) 5.0 4.1 3.8 3.8 3.8
Payout Ratio (%) 19.9 245 26.4 26.4 26.3
Income Statement (THBm) Valuation
Net interest revenue 119,390 132,998 150,860 151,761 153,982
Non-interest income 43,958 40,259 41,579 42,648 43,750 We use GGM for our target price, from which we derive a 2023E PBV of
Fees & Commissions 35,316 32,882 32,593 33,244 33,909 0.59x, assuming 7.6% ROE and 9.4% COE. We factor in a risk-free rate
Trading revenue 0 o 0 o o assumption of 2.6% and 6.8% risk premium.
Insurance revenue 0 0 0 0 0
Dividend income 3,310 3,446 3,587 3,735 3,888
Other revenue 6,027 3,817 5,278 5,542 5,819
Total revenue 163,349 173,258 192,439 194,409 197,732
Total operating costs 71,044 74,753 82,789 88,210 93,992
Pre-provision profit/(loss) 92,305 98,505 109,650 106,199 103,741
Bad debt expense 40,332 51,919 53,183 52,170 48,361
Operating profit 51,973 46,585 56,467 54,029 55,380
Goodwill 0 0 0 0 0
Pre-tax associates -694 115 120 126 133
Extraodinary & other items 0 0 0 0 0
Pre-tax profit 51,973 46,585 56,467 54,029 55,380
Tax 9,729 8,633 10,729 10,266 10,522
Minorities 4,192 2,183 2,646 2,532 2,595
Preference dividends 0 0 0 0 0
Net profit 38,053 35,769 43,092 41,232 42,262
Key Balance Sheet items (THBm) & Capital Ratios
Risk-weighted assets 2,593,840 2,746,673 2,829,073 2,913,945 3,001,364
Interest-earnings assets 3,952,939 4,034,461 4,155,339 4,280,142 4,409,009
Total loans 2,421,813 2,495,077 2,569,929 2,647,027 2,726,438
Total deposits 2,598,630 2,748,685 2,776,171 2,831,695 2,888,329
Stated shareholders’ equity 476,714 503,270 538,189 568,522 599,649
Preference share capital 0 0 0 0 0
Tier 1 capital 420,147 462,979 486,027 517,290 547,902
Tier 1 ratio (%) 16.2 16.8 17.2 17.8 18.3
Tangible equity/total assets (%) 11.8 11.7 12.1 12.5 12.8
‘ Credit Quality Risk
Gross NPLs / Total loans (%) 4.3 3.7 4.0 4.0 4.0
Provisions / NPLs (%) 139.2 144.3 140.2 146.0 150.6 Key downside risks are 1) deterioration in asset quality given potential
Bad debt exp / Avg loans (%) 1.7 21 21 20 1.8 economic slowdown from a US recession and 2) opex rise (e.g. IT
investment) from new business initiatives. Key upside risks are 1)
‘ Growth Rates & Key Ratios divestmen.t from ) KASSET and 2) improvement (or potential
restructuring) of its insurance arm.
Growth in net interest income (%) 9.5 11.4 13.4 0.6 1.5
Growth in net fee income (%) 7.0 -6.9 -0.9 2.0 2.0
Growth in non-interest income (%) -4.2 -8.4 33 2.6 2.6
Growth in revenues (%) 5.5 6.1 11.1 1.0 1.7
Growth in costs (%) 1.5 5.2 10.8 6.5 6.6
Pre-provision earnings growth (%) 8.7 6.7 11.3 -3.1 -2.3
Growth in bad debts (%) -7.4 28.7 2.4 -1.9 -7.3
Growth in RWA (%) 7.9 5.9 3.0 3.0 3.0 Tanawat Ruenbanterng
Growth in loans (%) 7.9 3.0 3.0 3.0 3.0 (66) 2633 6484
Growth in deposits (%) 10.8 5.8 1.0 2.0 2.0 tanawatr@tisco.co.th
Loan to deposits ratio (%) 93.2 90.8 92.6 93.5 94.4
Net int. margin (%) 3.2 33 3.7 3.6 3.5
Cost income ratio (%) 435 43.1 43.0 45.4 47.5
Cost asset ratio (%) 1.8 1.8 1.9 2.0 2.1
Trading income / total revenue (%) 0.0 0.0 0.0 0.0 0.0

Source: Company data, TISCO estimates
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12mth price target (THB)

53.0
(from 75.00)

Current price (25/10/2023) 49.25
Upside/Downside 7.61%
CG rating 5
ESG rating ESG100
Thai CAC Certified
Share summary
Issue shares : (m shrs) 846
Market capitalization: (THB bn) 1.7
(UsDbn) 1.2
Avg. Daily Turnover: (THBm) 312
(USDm) 8
Foreign Limit/Actual (%) 44/10
Free Float: (%) 92
NVDR: (%) 5
Share price / rel. to SET
-8-KKP SET Rebased
100
B0
60
Source: Bloomberg Finance LP
Performance (%) im 3m 12m
KKP -10.1 -10.1 -32.1
SET -7.0 -8.2 -12.4
Major Shareholders %
Thai NVDR 5.42
Eastern Sugar 4.33
Thitinan Wattanavekin 4.20
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Forecasts and ratios

Source: SET

Year Ended December 31 2021 2022 2023E 2024E 2025E
Operating income (THB m) 24,246 27,539 29,081 30,625 32,381
PPOP (THB m) 12,998 14,526 13,488 14,579 15,608
Net profit (Bt, m) 6,318 7,602 6,149 6,747 8,058
Net Profit (% chg from prev) nm. nm. -19.1 -23.5 -15.1
EPS (THB) 7.46 8.98 7.26 7.97 9.52
EPS (% YoY) 23.3 20.3 -19.1 9.7 19.4
EPS vs Cons (%) na. na. -24.3 -24.0 na.

P/E (x) 8.0 8.2 6.8 6.2 5.2
P/BV (x) 1.0 1.1 0.7 0.7 0.6
ROE (%) 12.9 14.0 10.4 10.9 12.5
DPS (THB) 4.48 5.39 4.36 4.78 5.71
Div yield (%) 7.5 7.3 8.8 9.7 11.6

Source: Company data, TISCO estimates
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Figure 22. Our forecast revision

Consolidated income Previous Revised %Chg
statement (Bt mn) FY22A FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY24E
NIl 19,081 21,021 23,549 24,976 22,019 22,518 23,520 4.7 -4.4 -5.8
Non-NII 8,457 8,826 9,215 9,625 7,062 8,107 8,861 -20.0 -12.0 79
Net operating income 27,539 29,847 32,763 34,601 29,081 30,625 32,381 -2.6 -6.5 -6.4
OPEX 13,013 14,105 15,296 16,596 15,593 16,046 16,773 10.6 49 1.1
PPOP 14,526 15,743 17,468 18,005 13,488 14,579 15,608 -14.3 -16.5 -13.3
Net profit 7,602 7,597 8,822 9,493 6,149 6,747 8,058 -19.1 2235 -15.1
Key ratio (%) Chg (ppt)
Loan growth 21.4% 10.0% 10.0% 10.0% 8.0% 4.0% 4.0% -2.00 -6.00 -6.00
NIM 4.29% 4.19% 4.29% 4.16% 4.42% 4.26% 4.26% 0.23 -0.03 0.10
CIR 47.3% 47.3% 46.7% 48.0% 53.6% 52.4% 51.8% 6.36 571 3.83
Credit cost 1.48% 1.60% 1.50% 1.30% 1.50% 1.50% 1.30% -0.10 0.00 0.00
NPL 3.50% 3.40% 3.25% 3.10% 3.40% 3.25% 3.10% 0.00 0.00 0.00
ROE 14.0% 12.8% 14.1% 14.3% 10.4% 10.9% 12.5% -2.39 -3.14 -1.85
Source: Company data, TISCO Research
Figure 23. Key full year assumption
Key full year assumptions FY21 FY22E FY23E FY24E FY25E
Balance sheet
Loan growth 159% 21.4% 80% 4.0% 4.0%
Deposit growth 14.7% 149% 6.0% 4.0% 4.0%
LDR 106.4% 112.4% 114.5% 114.5% 114.5%
LDR including borrowing 92.4% 94.9% 96.8% 96.6% 96.5%
P/L growth
Netinterestincome growth 7% 22% 15% 2% 4%
Fee income growth 40% 2% -6% 10% 10%
Non-interest income growth 30% 1% -16% 15% 9%
Total income growth 14% 14% 6% 5% 6%
OPEX 6% 16% 20% 3% 5%
PPOP 23% 12% -7% 8% 7%
Provision expenses 27% -3% 15% 6% -10%
Net profit growth 23% 20%  -19% 10% 19%
Asset quality
Gross NPL (Bt mn) 10,191 13,031 13,681 13,601 13,492
Gross NPLratio 3.32% 3.50% 3.40% 3.25% 3.10%
Credit cost 1.82% 1.48% 1.50% 1.50% 1.30%
Profitability
ROE 13.0% 14.0% 10.4% 10.9% 12.5%
ROA 16% 16% 12% 12% 1.4%
Netinterest margin 4.19% 4.29% 4.42% 4.26% 4.26%
Costto income ratio 46.4% 473% 53.6% 52.4% 51.8%
Yields on earning assets 531% 5.44% 6.09% 6.09% 6.09%
Coston interest-bearing liabilities 1.19% 1.20% 1.78% 1.97% 1.97%

Source: Company data, TISCO Research
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Kiatnakin Phatra Bank (KKP) Rating : HOLD

Bloomberg: KKP TB Target price (THB) 53.00 Market Capitalization
Current Price (THB) 49.25 THBbn 41.7
52-week Range 49-76.25 USDbn 1.2
Fiscal year end 31-Dec 2021 2022 2023E 2024E 2025E
| Financial Summary Company profile
EPS (THB) 7.46 8.98 7.26 7.97 9.52
DPS (THB) 4.48 5.39 4.36 4,78 5.71 KKP is a JV between Kiatnakin, a leading leasing bank, and Phatra, a
BVPS (THB) 60.28 68.29 71.19 74.38 78.19 leader in the institutional securities business. The bank's leasing
business is the fifth largest auto lending in Thailand with 10% market
Average market cap (THBm) 50.593 62.448 B 18,053 148,053 share: Phatra offers .:a wide r»ange» of financial services fgr institutional
! 4 4 4 4 and high net worth clients.This unit normally sees a volatile revenue but
Weighted average shares (m) 847 847 847 847 847 contributes about 20% of KKP's total revenues
| Valuation Metrics
P/E (x) 8.0 8.2 6.8 6.2 5.2
P/BV (x) 1.0 1.1 0.7 0.7 0.6
ROE (%) 12.9 14.0 10.4 10.9 125
ROA (%) 1.6 1.6 1.2 1.2 1.4
Dividend Yield (%) 7.5 7.3 8.8 9.7 11.6
Dividend cover (x) 1.7 1.7 1.7 1.7 1.7
Payout Ratio (%) 60.0 60.0 60.0 60.0 60.0
Income Statement (THBm) Valuation
Net interest revenue 15,701 19,081 22,019 22,518 23,520
Non-interest income 8,545 8,457 7,062 8,107 8,861 Our GGM-based target price is based on a 2023E PBV of 0.74x with
Fees & Commissions 6,074 6,165 5,776 6,353 6,989 10.8% ROE and 12.8% COE. We assume a risk-free rate assumption of
Trading revenue 0 o 0 0 o 2.6% and a 6.8% risk premium.
Insurance revenue 0 0 0 0 0
Dividend income 1,329 507 517 543 570
Other revenue 1,142 1,785 769 1,211 1,303
Total revenue 24,246 27,539 29,081 30,625 32,381
Total operating costs 11,248 13,013 15,593 16,046 16,773
Pre-provision profit/(loss) 12,998 14,526 13,488 14,579 15,608
Bad debt expense 5,201 5,036 5,812 6,157 5,549
Operating profit 7,797 9,490 7,675 8,422 10,059
Goodwill 0 0 0 0 0
Pre-tax associates 0 0 0 0 0
Extraodinary & other items 0 0 0 0 0
Pre-tax profit 7,797 9,490 7,675 8,422 10,059
Tax 1,442 1,873 1,515 1,663 1,986
Minorities 37 14 12 13 15
Preference dividends 0 0 0 0 0
Net profit 6,318 7,602 6,149 6,747 8,058
Key Balance Sheet items (THBm) & Capital Ratios
Risk-weighted assets 343,990 415,505 448,745 466,695 485,363
Interest-earnings assets 409,079 478,946 517,671 540,504 564,388
Total loans 308,461 372,588 402,396 418,491 435,231
Total deposits 288,382 331,464 351,352 365,406 380,022
Stated shareholders’ equity 51,046 57,824 60,284 62,983 66,207
Preference share capital 0 0 0 0 0
Tier 1 capital 42,571 49,906 51,298 53,699 56,267
Tier 1 ratio (%) 124 133 11.4 115 11.6
Tangible equity/total assets (%) 12.2 11.5 11.2 11.0 11.1
| Credit Quality Risk
Gross NPLs / Total loans (%) 33 3.5 3.4 3.2 3.1
Provisions / NPLs (%) 152.0 135.6 139.1 150.4 161.2 Key downside risks are 1) higher cost of funds making the HP loans lent
Bad debt exp / Avg loans (%) 1.8 1.5 15 15 13 during the low interest rate period unprofitable, 2) higher credit cost,
especially the value of cars as depreciation quickens amid new
| Growth Rates & Key Ratios technology (e.g. E'Vs), and 3) financial market volatility hurting the
capital market business.
Growth in net interest income (%) 7.0 21.5 15.4 2.3 4.4
Growth in net fee income (%) 40.1 1.5 -6.3 10.0 10.0
Growth in non-interest income (%) 30.4 -1.0 -16.5 14.8 9.3
Growth in revenues (%) 14.2 13.6 5.6 5.3 5.7
Growth in costs (%) 5.6 15.7 19.8 2.9 4.5
Pre-provision earnings growth (%) 22.8 11.8 -7.1 8.1 7.1
Growth in bad debts (%) 27.0 -3.2 15.4 5.9 -9.9
Growth in RWA (%) 16.5 20.8 8.0 4.0 4.0 Tanawat Ruenbanterng
Growth in loans (%) 16.5 20.8 8.0 4.0 4.0 (66) 2633 6484
Growth in deposits (%) 14.7 14.9 6.0 4.0 4.0 tanawatr@tisco.co.th
Loan to deposits ratio (%) 107.0 112.4 114.5 114.5 114.5
Net int. margin (%) 4.2 43 4.4 4.3 4.3
Cost income ratio (%) 46.4 47.3 53.6 52.4 51.8
Cost asset ratio (%) 2.8 2.8 3.0 2.9 29
Trading income / total revenue (%) 0.0 0.0 0.0 0.0 0.0

Source: Company data, TISCO estimates
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12mth price target (THB)

21.30
(from 19.40)

Current price (25/10/2023) 19.20
Upside/Downside 10.94%
CG rating 5
ESG rating n.a.
Thai CAC Certified
Share summary
Issue shares : (m shrs) 13,976
Market capitalization: (THB bn) 268.3
(UsDbn) 7.4
Avg. Daily Turnover: (THBm) 912
(USDm) 25
Foreign Limit/Actual (%) 25/11
Free Float: (%) a4
NVDR: (%) 8

Share price / rel. to SET
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Source: Bloomberg Finance LP

Performance (%) im 3m 12m
KTB 3.2 -5.0 8.5
SET -7.0 -8.2 -12.4
Major Shareholders %
FIDF 55.07
Thai NVDR 7.62
STATE STREET EUROPE 3.23
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’ Forecasts and ratios

Source: SET

Year Ended December 31 2021 2022 2023E 2024E 2025E
Operating income (THB m) 115,786 125,391 147,469 144,714 149,177
PPOP (THB m) 63,055 70,620 88,979 83,032 83,934
Net profit (Bt, m) 21,588 33,698 40,833 36,771 36,717
Net Profit (% chg from prev) nm. nm. 12.5 1.7 -2.4
EPS (THB) 1.54 241 2.92 2.63 2.63
EPS (% YoY) 29.0 56.1 21.2 -9.9 -0.1
EPS vs Cons (%) na. na. 20.1 0.7 na.

P/E (x) 8.5 7.3 6.6 7.3 7.3
P/BV (x) 0.5 0.7 0.7 0.6 0.6
ROE (%) 6.1 9.2 10.5 8.9 8.5
DPS (THB) 0.42 0.96 1.16 1.05 1.05
Div yield (%) 3.2 5.4 6.0 5.5 5.5

Source: Company data, TISCO estimates
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Figure 24. Our forecast revision

Consolidated income Previous Revised %Chg

statement (Bt mn) FY22A FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E
NIl 90,405 99,421 102,154 107,433] 113,234 109,699 113,357 13.9 7.39 5.51
Non-NII 34,986 36,027 37,101 38,208 34,236 35,015 35,819 -5.0 -5.62 -6.25
Net operating income 125,391| 135,448 139,255 145,642 147,469 144,714 149,177 8.9 3.92 243
OPEX 54,771 59,002 61,682 64,665 58,490 61,682 65,243 -0.9 0.00 0.89
PPOP 70,620 76,446 77,573 80,977 88,979 83,032 83,934 16.4 7.04 3.65
Net profit 33,698 36,309 36,162 37,624 40,833 36,771 36,717 125 1.68 -2.41
Key ratio (%) Chg (ppt)

Loan growth -1.4% 5.0% 5.0% 5.0% 3.0% 3.0% 3.0% -2.00 -2.00 -2.00
NIM 2.60% 2.79% 2.73% 2.73% 3.20% 3.00% 3.00% 0.41 0.27 0.26
CIR 43.7% 43.6% 44.3% 44.4% 39.7% 42.6% 43.7% -3.90 -1.67 -0.66
Credit cost 0.93% 1.00% 1.00% 1.00% 1.25% 1.20% 1.20% 0.25 0.20 0.20
NPL 3.90% 3.80% 3.70% 3.60% 3.80% 3.70% 3.60% 0.00 0.00 0.00
ROE 9.2% 9.4% 8.8% 8.7% 10.5% 8.9% 8.5% 1.13 0.09 -0.26

Source: Company data, TISCO Research

Figure 25. Key full year assumption

Key full year assumptions FY21 FY22E FY23E FY24E FY25E
Balance sheet
Loan growth 12.6% -1.4% 3.0% 3.0% 3.0%
Deposit growth 6.2% -0.9% 2.0% 3.0% 3.0%
LDR 100.5% 100.1% 101.1% 101.1% 101.1%
LDRincluding borrowing 95.6% 94.6% 95.3% 95.3% 95.3%
P/L growth
Netinterestincome growth -6% 8% 25% -3% 3%
Fee income growth 2% 1% -3% 1% 1%
Non-interestincome growth -4% 8% -2% 2% 2%
Total income growth -5% 8% 18% 2% 3%
OPEX -1% 4% 7% 5% 6%
PPOP -8% 12% 26% -7% 1%
Provision expenses -28% -25% 35% -1% 3%
Net profit growth 29% 56% 21% -10% 0%
Asset quality
Gross NPL (Bt mn) 106,809 101,096 101,458 101,751 101,971
Gross NPL ratio 4.06% 3.90% 3.80% 3.70% 3.60%
Credit cost 1.31% 0.93% 1.25% 1.20% 1.20%
Profitability
ROE 6.1% 9.2% 10.5% 8.9% 8.5%
ROA 0.7% 1.0% 1.2% 1.1% 1.0%
Net interest margin 2.50% 2.60% 3.20% 3.00% 3.00%
Cost toincome ratio 45.5% 43.7% 39.7% 42.6% 43.7%
Yields on earningassets 3.16% 3.28% 4.31% 4.24% 4.23%

Cost oninterest-bearingliabilities 0.73% 0.76% 1.24% 1.41% 1.41%

Source: Company data, TISCO Research
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Krung Thai Bank Rating : HOLD

Bloomberg: KTB TB Target price (THB) 21.30 Market Capitalization
Current Price (THB) 19.20 THBbn 268.3
52-week Range 16-20.5 USDbn 7.4
Fiscal year end 31-Dec 2021 2022 2023E 2024E 2025E
| Financial Summary Company profile
EPS (THB) 1.54 241 2.92 2.63 2.63
DPS (THB) 0.42 0.96 1.16 1.05 1.05 A state-owned bank and the salary-account manager for civil servants.
BVPS (THB) 25.75 26.91 28.67 30.25 31.83 Government's financial arms for facilitating fiscal policy.
Average market cap (THBm) 184,557 247,474 276,835 276,835 276,835
Weighted average shares (m) 13,982 13,982 13,982 13,982 13,982
| Valuation Metrics
P/E (x) 8.5 7.3 6.6 7.3 7.3
P/BV (x) 0.5 0.7 0.7 0.6 0.6
ROE (%) 6.1 9.2 10.5 8.9 8.5
ROA (%) 0.6 19 22 19 1.9
Dividend Yield (%) 3.2 5.4 6.0 5.5 5.5
Dividend cover (x) 3.7 25 2.5 2.5 2.5
Payout Ratio (%) 27.1 39.8 39.7 39.9 40.0
Income Statement (THBm) Valuation
Net interest revenue 83,372 90,405 113,234 109,699 113,357
Non-interest income 32,414 34,986 34,236 35,015 35,819 Our GGM-based target price is based on a 2023E PBV of 0.7x with 8.9%
Fees & Commissions 20,022 20,316 19,676 19,873 20,071 ROE and 10.5% COE. We assume a risk-free rate assumption of 3.2% and
Trading revenue 3,467 5,233 5,442 5,660 5,886 2 6.8% risk premium.
Insurance revenue 0 0 0 0 0
Dividend income 379 352 366 380 396
Other revenue 8,546 9,086 8,752 9,102 9,466
Total revenue 115,786 125,391 147,469 144,714 149,177
Total operating costs 52,731 54,771 58,490 61,682 65,243
Pre-provision profit/(loss) 63,055 70,620 88,979 83,032 83,934
Bad debt expense 32,524 24,338 32,897 32,528 33,504
Operating profit 30,531 46,283 56,082 50,504 50,430
Goodwill 0 0 0 0 0
Pre-tax associates 1,046 1,095 1,139 1,184 1,231
Extraodinary & other items 0 0 0 0 0
Pre-tax profit 30,531 46,283 56,082 50,504 50,430
Tax 5,975 9,077 10,999 9,905 9,890
Minorities 2,968 3,508 4,251 3,828 3,822
Preference dividends 0 0 0 0 0
Net profit 21,588 33,698 40,833 36,771 36,717
Key Balance Sheet items (THBm) & Capital Ratios
Risk-weighted assets 2,251,375 2,220,439 2,287,052 2,355,663 2,426,333
Interest-earnings assets 3,478,839 3,479,774 3,592,080 3,717,749 3,848,083
Total loans 2,628,963 2,592,838 2,670,623 2,750,742 2,833,264
Total deposits 2,614,747 2,590,236 2,642,041 2,721,302 2,802,941
Stated shareholders’ equity 360,053 376,296 400,910 423,000 445,037
Preference share capital 0 0 0 0 0
Tier 1 capital 348,252 0 391,188 415,309 437,372
Tier 1 ratio (%) 16.9 0.0 17.1 17.6 18.0
Tangible equity/total assets (%) 10.2 10.5 10.8 11.1 11.2
| Credit Quality Risk
Gross NPLs / Total loans (%) 4.1 3.9 3.8 3.7 3.6
Provisions / NPLs (%) 162.3 172.5 173.3 174.2 175.2 Key upside risks 1) interest rate adjustment proving faster than expected
Bad debt exp / Avg loans (%) 13 1.9 25 24 2.4 and 2) new and profitable products that utilize its digital platform. Key

downside risks are 1) bigger than expected IT spending and 2) obligation
to engage in national service, like other state-owned enterprises.

Growth Rates & Key Ratios

Growth in net interest income (%) -5.6 8.4 253 -3.1 3.3
Growth in net fee income (%) -2.5 1.5 -3.1 1.0 1.0
Growth in non-interest income (%) -4.4 7.9 -2.1 2.3 2.3
Growth in revenues (%) -5.3 8.3 17.6 -1.9 3.1
Growth in costs (%) -1.4 3.9 6.8 5.5 5.8
Pre-provision earnings growth (%) -8.3 12.0 26.0 -6.7 1.1
Growth in bad debts (%) -27.6 -25.2 35.2 -1.1 3.0
Growth in RWA (%) 12.6 -1.4 3.0 3.0 3.0 Tanawat Ruenbanterng
Growth in loans (%) 12.6 -1.4 3.0 3.0 3.0 (66) 2633 6484
Growth in deposits (%) 6.2 -0.9 2.0 3.0 3.0 tanawatr@tisco.co.th
Loan to deposits ratio (%) 100.5 100.1 101.1 101.1 101.1
Net int. margin (%) 2.5 2.6 3.2 3.0 3.0
Cost income ratio (%) 45.5 43.7 39.7 42.6 43.7
Cost asset ratio (%) 1.5 3.0 3.2 3.2 33
Trading income / total revenue (%) 0.0 0.0 0.0 0.0 0.0

Source: Company data, TISCO estimates
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Company
1 a c

SUTNATNIINYNIUNTEY

Rating Bloomberg SET Exchange Sector
SCBTB SCB SET Banking

BUY o Wl (% VL %

(Unchanged) SU5213518 LU LA

] 122.00
12mth price target (THB) (from 130.00) ﬁ'agamiamu

Current price (25/10/2023) 98.25
Upside/Downside 24.17%
CG rating 5
ESG rating n.a.
Thai CAC Certified
Share summary
Issue shares : (m shrs) 3,367
Market capitalization: (THB bn) 330.8
(USDbn) 9.1
Avg. Daily Turnover: (THBm) 1,359
(USDm) 37
Foreign Limit/Actual (%) 25/18
Free Float: (%) 76
NVDR: (%) 6

Share price / rel. to SET

-8-5CB SET Rebased

140

Mar23 May23

Source: Bloomberg Finance LP

oct23

Performance (%) 1m 3m 12m
SCB -5.1 -8.2 -6.9
SET -7.0 -8.2 -12.4
Major Shareholders %
King Maha Vajiralongkorn 23.58
Vayupak Fund by MFC 11.66
Vayupak Fund by KTAM 11.66

Source: SET
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Forecasts and ratios

Year Ended December 31 2021 2022 2023E 2024E 2025E
Operating income (THB m) 150,342 154,420 173,653 181,147 189,497
PPOP (THB m) 86,795 84,547 100,161 102,388 104,974
Net profit (Bt, m) 35,599 37,546 40,845 42,719 42,934
Net Profit (% chg from prev) nm. nm. -10.0 -7.6 -7.5
EPS (THB) 10.47 11.10 12.13 12.69 12.75
EPS (% YoY) 30.8 6.0 9.3 4.6 0.5
EPS vs Cons (%) na. na. -7.1 -13.6 na.

P/E (x) 121 9.6 8.1 7.7 7.7
P/BV (x) 1.0 0.8 0.7 0.7 0.7
ROE (%) 8.3 8.3 8.7 8.8 8.5
DPS (THB) 4.06 6.69 7.20 7.60 7.60
Div yield (%) 3.2 6.2 7.3 7.7 7.7

Source: Company data, TISCO estimates
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Figure 26. Our forecast revision

Consolidated income Previous Revised %Chg

statement (Bt mn) FY22A FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E
NIl 107,865 120,771 126,148 130,909 125,447 131,388 138,104 3.9 4.2 5.5
Non-NII 46,555 47,521 48,717 49,948 48,206 49,759 51,393 14 2.1 29
Net operating income 154,420| 168,292 174,865 180,857 173,653 181,147 189,497 3.2 3.6 4.8
OPEX 69,874 74,191 77,589 81,143 73,492 78,759 84,523 -0.9 1.5 4.2
PPOP 84,547 94,101 97,276 99,714 100,161 102,388 104,974 6.4 53 53
Net profit 37,546 45,363 46,210 46,406 40,845 42,719 42,934 -10.0 -7.6 -7.5
Key ratio (%) Chg (ppt)

Loan growth 3.3% 6.0% 6.0% 6.0% 5.0% 5.0% 5.0% -1.00 -1.00 -1.00
NIM 3.27% 3.49% 3.47% 3.42% 3.64% 3.65% 3.67% 0.15 0.18 0.25
CIR 45.2% 44.1% 44.4% 44.9% 42.3% 43.5% 44.6% -1.76 -0.89 -0.26
Credit cost 1.45% 1.40% 1.40% 1.40% 1.90% 1.80% 1.80% 0.50 0.40 0.40
NPL 4.01% 391% 3.81% 3.71% 3.91% 4.00% 4.20% 0.00 0.19 0.49
ROE 8.3% 9.6% 9.5% 9.1% 8.7% 8.8% 8.5% -0.94 -0.67 -0.62

Source: Company data, TISCO Research

Figure 27. Key full year assumption

Key full year assumptions FY21 FY22 FY23E FY24E FY25E
Balance sheet
Loan growth 2% 3% 5% 5% 5%
Deposit growth 2% 4% 2% 4% 4%
LDR 93% 93% 96% 97% 98%
LDRincluding borrowing 91% 90% 92% 92% 92%
P/L growth
Net interestincome growth 2% 13% 16% 5% 5%
Fee income growth 10% -8% -7% 2% 2%
Non-interestincome growth 15% -16% 4% 3% 3%
Total income growth 4% 3% 12% 4% 5%
OPEX -1% 10% 5% 7% 7%
PPOP 8% -3% 18% 2% 3%
Provision expenses -10% -20% 37% -1% 5%
Net profit growth 31% 5% 9% 5% 1%
Asset quality
Gross NPL (Bt mn) 109,114 95,329 97,599 104,835 115,581
Gross NPL ratio 4.74% 4.01% 391% 4.00% 4.20%
Credit cost 1.84% 1.45% 1.90% 1.80% 1.80%
Profitability
ROE 8.4% 8.3% 8.7% 8.8% 8.5%
ROA 1.1% 1.1% 1.1% 1.1% 1.1%
Net interest margin 2.98% 3.27% 3.64% 3.65% 3.67%
Costtoincome ratio 42.3% 452% 423% 43.5% 44.6%
Yields on earning assets 3.53% 387% 4.69% 4.88% 4.93%
Cost oninterest-bearingliabilities 0.63% 0.69% 1.22% 1.44% 1.46%

Source: Company data, TISCO Research
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SCB X (SCB) Rating : BUY

Bloomberg: SCB TB Target price (THB) 122.00 Market Capitalization
Current Price (THB) 98.25 THBbn 330.8
52-week Range 95.5-118.5 USDbn 9.1
Fiscal year end 31-Dec 2021 2022 2023E 2024E 2025E
| Financial Summary Company profile
EPS (THB) 10.47 11.10 12.13 12.69 12.75
DPS (THB) 4.06 6.69 7.20 7.60 7.60 First commercial bank in Thailand and was established by the monarchy
BVPS (THB) 129.74 136.98 141.91 147.00 152.15 in 1906, with which it still has a close relationship. Thus, the bank's
services are heavily used by elites and large conglomerates. The bank
Average market cap (THBm) 431,697 360,280 383,850 383,850 383,850 aims t.o be a leader in the f.u.ture of bankine, Whe.'e services will m_ostly
4 ’ ! 4 4 be delivered through the digital channel. Now #1 in mortgage lending.
Weighted average shares (m) 3,399 3,367 3,367 3,367 3,367
| Valuation Metrics
P/E (x) 12.1 9.6 8.1 7.7 7.7
P/BV (x) 1.0 0.8 0.7 0.7 0.7
ROE (%) 8.3 8.3 8.7 8.8 8.5
ROA (%) 2.1 1.2 1.2 13 1.2
Dividend Yield (%) 3.2 6.2 7.3 7.7 7.7
Dividend cover (x) 2.6 1.7 1.7 1.7 1.7
Payout Ratio (%) 38.8 60.3 59.4 59.9 59.6
Income Statement (THBm) Valuation
Net interest revenue 95,171 107,865 125,447 131,388 138,104
Non-interest income 55,171 46,555 48,206 49,759 51,393 Our GGM-based target price is based on a 2023E PBV of 0.83x with 8.8%
Fees & Commissions 40,198 37,148 34,604 35,296 36,002 ROE and 9.6% COE. We assume a risk-free rate assumption of 3.2% and
Trading revenue 11,090 6,669 9,337 9,804 10,294 a 6.8% risk premium.
Insurance revenue 0 0 0 0 0
Dividend income 166 149 194 203 214
Other revenue 14,251 8,986 13,054 13,888 14,787
Total revenue 150,342 154,420 173,653 181,147 189,497
Total operating costs 63,547 69,874 73,492 78,759 84,523
Pre-provision profit/(loss) 86,795 84,547 100,161 102,388 104,974
Bad debt expense 42,024 33,829 46,296 46,053 48,355
Operating profit 44,771 50,718 53,865 56,336 56,619
Goodwill 0 0 0 0 0
Pre-tax associates 557 273 354 372 391
Extraodinary & other items 0 0 0 0 0
Pre-tax profit 44,771 50,718 53,865 56,336 56,619
Tax 9,376 13,592 13,466 14,084 14,155
Minorities -204 421 -447 -467 -470
Preference dividends 0 0 0 0 0
Net profit 35,599 37,546 40,845 42,719 42,934
Key Balance Sheet items (THBm) & Capital Ratios
Risk-weighted assets 2,265,443 2,306,339 2,421,656 2,542,739 2,669,876
Interest-earnings assets 3,226,476 3,371,790 3,520,879 3,676,837 3,839,990
Total loans 2,301,835 2,377,214 2,496,075 2,620,878 2,751,922
Total deposits 2,467,495 2,555,800 2,606,916 2,711,192 2,819,640
Stated shareholders’ equity 440,997 461,232 477,834 494,963 512,306
Preference share capital 0 0 0 0 0
Tier 1 capital 399,566 409,358 436,078 452,270 469,507
Tier 1 ratio (%) 17.6 17.8 18.0 17.8 17.6
Tangible equity/total assets (%) 25.7 14.5 14.4 14.3 14.1
| Credit Quality Risk
Gross NPLs / Total loans (%) 4.7 4.0 3.9 4.0 4.2
Provisions / NPLs (%) 138.8 156.2 154.9 146.4 134.9 Key downside risks include 1) asset deterioration from potential
Bad debt exp / Avg loans (%) 1.8 1.4 1.9 1.8 1.8 economic slowdown, 2) cost to set up new business surging above
budget, and 3) impairment from crypto asset-related investments.
| Growth Rates & Key Ratios
Growth in net interest income (%) -1.8 13.3 16.3 4.7 5.1
Growth in net fee income (%) 9.9 -7.6 -6.8 2.0 2.0
Growth in non-interest income (%) 15.3 -15.6 3.5 3.2 33
Growth in revenues (%) 3.9 2.7 12.5 4.3 4.6
Growth in costs (%) -1.2 10.0 5.2 7.2 7.3
Pre-provision earnings growth (%) 7.9 -2.6 18.5 2.2 2.5
Growth in bad debts (%) -9.9 -19.5 36.9 -0.5 5.0
Growth in RWA (%) 3.1 1.8 5.0 5.0 5.0 Tanawat Ruenbanterng
Growth in loans (%) 2.1 33 5.0 5.0 5.0 (66) 2633 6484
Growth in deposits (%) 1.9 3.6 2.0 4.0 4.0 tanawatr@tisco.co.th
Loan to deposits ratio (%) 93.3 93.0 95.7 96.7 97.6
Net int. margin (%) 3.0 33 3.6 3.7 3.7
Cost income ratio (%) 42.3 45.2 42.3 43.5 44.6
Cost asset ratio (%) 3.8 2.2 23 23 2.4
Trading income / total revenue (%) 0.1 0.0 0.1 0.1 0.1

Source: Company data, TISCO estimates
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Rating

HOLD

(Unchanged

Company

SUIATITNAIS INYSUYIR
Bloomberg SET Exchange Sector
TTBTB TTB SET Banking

AYATLEHT “D1D” BIn19MTNUITLHBY AR

12mth price target (THB) 1.62
(from 1.52)
Current price (25/10/2023) 1.67
Upside/Downside -2.99%
CG rating 5
ESG rating n.a.
Thai CAC Certified
Share summary
Issue shares : (m shrs) 97,101
Market capitalization: (THB bn) 162.2
(USDbn) 4.5
Avg. Daily Turnover: (THBm) 568
(USDm) 15
Foreign Limit/Actual (%) 49/29
Free Float: (%) 29
NVDR: (%) 5

Share price / rel. to SET

-2-TTB

Source: Bloomberg Finance LP

SET Rebased

Performance (%) 1m 3m 12m
7B 0.6 -0.6 25.6
SET -7.0 -8.2 -12.4
Major Shareholders %
Thanachart Capital 24.31
ING BANK N.V. 22.85
Ministry of Finance 11.70
Source: SET
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Forecasts and ratios

Year Ended December 31 2021 2022 2023E 2024E 2025E
Operating income (THB m) 65,191 65,591 70,708 71,536 73,896
PPOP (THB m) 33,972 35,639 39,773 39,158 39,979
Net profit (Bt, m) 10,474 14,195 18,277 17,589 17,839
Net Profit (% chg from prev) nm. nm. 15.5 10.9 12.2
EPS (THB) 0.11 0.15 0.19 0.18 0.18
EPS (% YoY) 34 35.3 28.7 -3.8 14
EPS vs Cons (%) na. na. 18.0 1.5 na.

P/E (x) 135 9.6 8.8 9.2 9.1
P/BV (x) 0.7 0.6 0.7 0.7 0.6
ROE (%) 5.0 6.6 8.1 7.5 7.2
DPS (THB) 0.04 0.06 0.08 0.07 0.08
Div yield (%) 2.6 4.2 4.6 4.4 4.5

Source: Company data, TISCO estimates
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Figure 28. Our forecast revision

Consolidated income Previous Revised %Chg
statement (Bt mn) FY22A FY23E FY24E FY25E FY23E FY24E FY25E FY23E FY24E FY25E
NIl 51,617 55,051 56,636 58,354| 56,992 57,344 59,209 35 1.2 15
Non-NII 14,236 14,742 15,267 15,812 13,990 14,481 14,989 -5.1 -5.2 -5.2
Net operating income 65,852 69,794 71,904 74,166 70,983 71,824 74,198 1.7 -0.1 0.0
OPEX 29,952 31,152 32,665 34,281 30,935 32,378 33,916 -0.7 -0.9 -1.1
PPOP 35,900 38,642 39,239 39,885 40,048 39,446 40,282 3.6 0.5 1.0
Net profit 14,195 15,828 15,854 15,904 18,277 17,589 17,839 15.5 10.9 122
Key ratio (%) Chg (ppt)
Loan growth 0.3% 3.0% 3.0% 3.0% 0.0% 3.0% 3.0% -3.00 0.00 0.00
NIM 2.95% 3.04% 3.03% 3.02% 3.20% 3.18% 3.17% 0.17 0.15 0.15
CIR 45.5% 44.6% 45.4% 46.2% 43.6% 45.1% 45.7% -1.05 -0.35 -0.51
Credit cost 1.34% 1.35% 1.35% 1.35% 1.25% 1.25% 1.25% -0.10 -0.10 -0.10
NPL 3.03% 2.93% 2.83% 2.73% 3.00% 2.90% 2.80% 0.07 0.07 0.07
ROE 6.6% 7.1% 6.8% 6.5% 8.1% 7.5% 7.3% 1.07 0.68 0.70
Source: Company data, TISCO Research
Figure 29. Key full year assumption
Key full year assumptions FY21 FY22 FY23 FY24 FY25
Balance sheet
Loan growth -1.5% 03% 0.0% 3.0% 3.0%
Deposit growth 2.5% 4.5% -1.0% 3.0% 3.0%
LDR 102.5% 98.3% 99.3% 99.3% 99.3%
LDRincluding borrowing 97.5% 94.3% 95.6% 95.6% 95.5%
P/L growth
Net interestincome growth -5% 1% 10% 1% 3%
Fee income growth 6% -8% 1% 3% 3%
Non-interestincome growth -3% -2% 2% 4% 4%
Total income growth -5% 0% 8% 1% 3%
OPEX -1% -4% 3% 5% 5%
PPOP -8% 5% 12% -2% 2%
Provision expenses -13%  -15% -6% 1% 3%
Net profit growth 4% 36% 29% -4% 1%
Asset quality
Gross NPL (Bt mn) 42,121 41,707 41,284 41,105 40,878
Gross NPLratio 3.07% 3.03% 3.00% 2.90% 2.80%
Credit cost 1.56% 1.34% 1.25% 1.25% 1.25%
Profitability
ROE 50% 6.6% 81% 75% 7.3%
ROA 0.6% 08% 1.0% 1.0% 0.9%
Netinterest margin 294% 2.95% 3.20% 3.18% 3.17%
Costtoincome ratio 47.6% A45.5% 43.6% 45.1% 45.7%
Yields on earningassets 3.72% 3.76% 4.43% 4.51% 4.50%
Costoninterest-bearingliabilities 0.87% 0.92% 1.40% 1.53% 1.53%

Source: Company data, TISCO Research
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TMB Thanac

t Bank (TTB)

Bloomberg: TTBTB Target price (THB) 1.62
Current Price (THB) 1.67
52-week Range 1.28-1.8
Fiscal year end 31-Dec 2021 2022 2023E 2024E 2025E
| Financial Summary
EPS (THB) 0.11 0.15 0.19 0.18 0.18
DPS (THB) 0.04 0.06 0.08 0.07 0.08
BVPS (THB) 2.18 2.26 2.38 2.49 2.60
Average market cap (THBm) 142,036 136,454 168,390 168,390 136,454
Weighted average shares (m) 96,623 96,776 96,776 96,776 96,776
| Valuation Metrics
P/E (x) 13.5 9.6 8.8 9.2 9.1
P/BV (x) 0.7 0.6 0.7 0.7 0.6
ROE (%) 5.0 6.6 8.1 7.5 7.2
ROA (%) 0.6 0.8 1.0 0.9 0.9
Dividend Yield (%) 2.6 4.2 4.6 44 45
Dividend cover (x) 2.9 2.5 2.5 25 2.4
Payout Ratio (%) 35.0 39.9 40.5 40.8 413
| Income Statement (THBm)
Net interest revenue 51,000 51,617 56,992 57,344 59,209
Non-interest income 14,191 13,974 13,716 14,193 14,687
Fees & Commissions 11,248 10,391 10,459 10,772 11,095
Trading revenue 1,480 1,693 1,777 1,866 1,960
Insurance revenue 0 0 0 0 0
Dividend income 0 0 0 0 0
Other revenue 1,463 1,891 1,480 1,554 1,632
Total revenue 65,191 65,591 70,708 71,536 73,896
Total operating costs 31,219 29,952 30,935 32,378 33,916
Pre-provision profit/(loss) 33,972 35,639 39,773 39,158 39,979
Bad debt expense 21,514 18,353 17,201 17,459 17,983
Operating profit 12,458 17,286 22,572 21,698 21,996
Goodwill 0 0 0 0 0
Pre-tax associates 346 261 274 288 303
Extraodinary & other items 0 0 0 0 0
Pre-tax profit 12,804 17,547 22,846 21,987 22,299
Tax 2,327 3,352 4,569 4,397 4,460
Minorities 3 0 0 0 0
Preference dividends 0 0 0 0 0
Net profit 10,474 14,195 18,277 17,589 17,839
Key Balance Sheet items (THBm) & Capital Ratios
Risk-weighted assets 1,228,574 1,185,415 1,185,415 1,220,977 1,257,607
Interest-earnings assets 1,720,206 1,784,423 1,774,029 1,836,159 1,901,412
Total loans 1,372,315 1,376,118 1,376,118 1,417,402 1,459,924
Total deposits 1,339,195 1,399,247 1,385,254 1,426,812 1,469,616
Stated shareholders’ equity 210,835 219,006 230,025 240,647 251,421
Preference share capital 0 0 0 0 0
Tier 1 capital 188,373 193,220 210,221 221,186 231,836
Tier 1 ratio (%) 15.3 16.3 17.7 18.1 18.4
Tangible equity/total assets (%) 11.7 12.0 12.3 12.7 12.9
| Credit Quality
Gross NPLs / Total loans (%) 3.1 3.0 3.0 2.9 2.8
Provisions / NPLs (%) 129.3 137.6 143.2 148.1 153.3
Bad debt exp / Avg loans (%) 1.6 1.3 1.2 1.2 1.2
| Growth Rates & Key Ratios
Growth in net interest income (%) -5.2 1.2 10.4 0.6 3.3
Growth in net fee income (%) 6.4 -7.6 0.7 3.0 3.0
Growth in non-interest income (%) -3.0 -1.5 -1.8 3.5 3.5
Growth in revenues (%) -4.7 0.6 7.8 1.2 3.3
Growth in costs (%) -1.3 -4.1 33 4.7 4.8
Pre-provision earnings growth (%) -7.7 4.9 11.6 -1.5 2.1
Growth in bad debts (%) -13.4 -14.7 -6.3 1.5 3.0
Growth in RWA (%) 0.9 -3.5 0.0 3.0 3.0
Growth in loans (%) -1.5 0.3 0.0 3.0 3.0
Growth in deposits (%) -2.5 4.5 -1.0 3.0 3.0
Loan to deposits ratio (%) 102.5 98.3 99.3 99.3 99.3
Net int. margin (%) 2.9 2.9 3.2 3.2 3.2
Cost income ratio (%) 47.9 45.7 43.8 45.3 45.9
Cost asset ratio (%) 1.8 1.7 1.7 1.8 1.8
Trading income / total revenue (%) 0.0 0.0 0.0 0.0 0.0

Source: Company data, TISCO estimates

Market Capitalization
THBbn

USDbn 4.5

162.2

Company profile

TTB is a merged bank of Thai Military Bank (TMB) and Thanachart Bank
(TBANK). For, TMB, it was established by the military for the military.
However, following big reforms after the 1997 financial crisis, the
military virtually has little influence on the bank but still owns 1.25% of
shares. TTB has completed the EBT in July 2021

Valuation

Our GGM-based target price is based on a 2023E PBV of 0.65x with 7.6%
ROE and 9.0% COE. We factor in risk-free rate assumptions of 3.2% and
a 6.8% risk premium.

Risk

Key upside risks are 1) the bank successfully expands balance sheet with
stable credit cost/opex and 2) TTB can utilize more synergy from the
merger with TBANK. Key downside risks are 1) asset quality could
weaken if economic growth slows and 2) increase in opex from new
business initiatives.

Tanawat Ruenbanterng
(66) 2633 6484
tanawatr@tisco.co.th
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