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Figure 1: 3Q23F preview — Better yoy profitability driven by moderate SSSG and expansion of gross margin

P&L (THBm) 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23F % chg % chg
QoQ YoY
Sales 3,495 4,016 4,067 4,149 4,089 4,435 4,148 -6% 2%
COGS (Incl depreciation) (1,204) (1,394) (1,413) (1,450) (1,426) (1,521) (1,399) -8% -1%
Gross Profit 2,291 2,623 2,654 2,699 2,663 2,914 2,749 -6% 4%
SG&A (2,008) (2,118) (2,182) (2,337) (2,307) (2,468)  (2,300) -7% 5%
Operating Profit 283 505 471 362 356 447 449 1% -5%
Net other income 64 50 55 80 68 94 93 -2% 68%
Interest expense (21) (21) (21) (23) (23) (26) 27) 3% 27%
Pretax profit 326 534 505 419 401 515 515 0% 2%
Income Tax (51) (89) (86) (82) (65) (47) (60) 29% -30%
Associates 5 () 4 @) 3) 4 3) -17% -31%
Minority interest 5 () 4 @) 3) (6) (@) 17% 60%
Core profit 284 442 411 323 329 459 445 -3% 8%
Extraordinaries, GW & FX 0 0 0 0 0 0 0
Reported net profit 284 442 411 323 329 459 445 -3% 8%
Key ratios ppt
SSSG (%) 11% 58% 101% 14% 16% 11% 2%
Gross margin (%) 65.6% 65.3% 65.2%  65.0% 65.1% 65.7% 66.3% 0.6% 1.0%
SG&A/Revenue (%) 575% 527% 53.7% 56.3% 56.4% 55.6% 55.4% -0.2% 1.8%
EBIT margin (%) 9.7% 13.6% 12.7% 10.4% 10.0% 11.9% 10.8% -1.1% -1.8%
Net profit margin (%) 81% 11.0%  10.1% 7.8% 8.1% 10.3% 10.7% 0.4% 0.6%
Sources: Company data and Krungsri Securities
Figure 2: SSSG - yearly Figure 3: SSSG - quarterly
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Figure 4: Staff cost was the biggest SG&A expense item Figure 5: Falling pork prices in 3Q23 could help uplift
in FY22 gross margin
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Figure 6: P/E band Figure 7: P/BV band
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Figure 8: Peers summary

Company ----Share price---- Upside Market - EPS growth - -- Dividend Y1d --
rrent Target Cap 285 24F 288 23E 24F
(Lcy) (Lcy) (%) (USD m) (%) (%) (%) 3 (%) (%)
Food
MK Restaurants Group* MTB n/a 46.50 55.03 18 1,186 20 20 12.7 15.1 24.8 20.7 3.1 3.1 3.7 4.4
Taokaenoi Food&Marketing* TKN TB n/a 13.20 15.10 14 504 62.1 13.6 32.2 33.5 25.6 22.6 7.9 7.3 3.3 3.9
Zen Corporation Group* ZEN TB n/a 12.10 16.35 35 101 9.5 19.8 13.1 14.9 20.5 17.1 2.7 2.4 2.6 3.1
Food average 1,790 23.3 18.9 19.3 21.2 23.7 20.1 4.5 4.3 3.2 3.8
Beverage
Osotspa OSP TB BUY 26.75 36.50 36 2,225 36.1 6.5 14.2 15.0 30.5 28.7 4.3 4.2 29 3.1
Carabao Group CBG TB BUY 81.00 98.30 21 2,243 (3.9) 46.6 19.9 26.6 36.8 25.1 7.1 6.3 1.8 2.6
Sappe* SAPPE TB BUY 82.25 119.40 45 702 64.3 16.8 30.8 30.4 23.2 19.9 6.6 5.5 2.2 25
Ichitan Group ICHI TB n/a 16.60 18.28 10 598 49.8 9.4 15.8 17.7 22.3 20.4 3.6 3.6 4.8 5.2
Beverage average 5,767 31.9 23.7 20.2 22.4 28.2 23.5 5.4 4.9 2.9 3.4
Average 7,557 29.3 22.3 19.8 21.9 26.3 22.1 5.0 4.7 3.0 3.6

Sources: Bloomberg, Krungsri Securities
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Anti-corruption Progress Indicator 2023
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Database
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Retail Investment Strategy
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Assistant Strategist
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Property
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Database
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