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Q mmﬂimﬂaﬂuwﬂﬂaﬁinﬂ Specialty surfactants
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Fig 1: Revenue and EBITDA margin trend Fig 2: Revenue trend (by business)
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Fig 3: EBITDA margin trend (by business) Fig 4. Core EBITDA breakdown (as of 2022)
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Fig 5: Transition into a specialty surfactants business
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Fig 6: IVL’s journey in Brazil

SINTERAMA
Acquisition of Sinterama and its
subsidiaries, comprising five
production sites in four countries -
Italy, Brazil, China and Bulgaria.

M&G PET
IVL in Brazil: M&G Polimeros
Brazil in Ipojuca, Brazil, the
largest PET facility in the country.

Acquisition of M&G Fibras
Brasil in Brazil, a polyester
staple fiber producer.

DAOLSEC

M&G Fibers

RECYCLING
Acquisition of AG Resinas, the
1st recycling facility in Brazil.
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HUNTSMAN OXITENO
Huntsman’s acquisition added I0D’s Acquisition of Oxiteno to create a unique
Trading Business in Brazil with portfolio of high-value surfactants, adding
Revenue of 10M$ p.a. 11 manufacturing sites in BR, URU, MEX,
and the USA. INDORAMA
Sources: Company
Fig 7: 10D production capacity in Americas
PRODUCTION CAPACITY
Clear Lake Lake Charles
PRODUCTION CAPACITY 2,372 tday 1,246 t/day
Coatzacoalcos
94 ktpa —_____ __, Chocolate Bayou Pasadena

531 t/day Phase |: 32 ktpa / Run-rate: 120 ktpa
Guadalajara
32 ktpa Dayton Port Neches
93 t/day 7,850 t/day
San Juan del Rio
8 ktpa
PRODUCTION CAPACITY
Camacari Tremembé
5 1,195ktpa 78 ktpa
Maua Triunfo
PRODUCTION CAPACITY 413 ktpa e
Montevideo Suzano
63 ktpa == 27 ktpa

Sources: Company
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A15190ULFa GDP (public gross debt to GDP ratio) ﬂmm@mmm@mmwwu 73.2% aumﬂu LH.81.2023 (L‘Vlf_l‘]_l
m_l mrm 90% Tu‘nqqnﬁiivuwmm COVID-19) uaz 4) muiwmmuﬂmwuﬁm (Core CPI index) ﬂiummm'aﬂ
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Us1TA3"e9N1NNALIRTaY GDP A 9% 1u 1Q23 mmnﬂ]Lﬂummwnmﬂmimwmmmuim 21.6% I‘wumvw n1A
snamulsantias 0.6% AUNIARAAINTINUARY 0.1% il lnadnfudn naLdnag ﬂmLﬂuﬁmmusl‘wmmmm
GDP (Uszu1nd 68% g 2022) ANNAQE NIARRANUNTIH (24%) WAL NIANTNHAT (8%) ‘mu umwwﬂ?ﬂm MB
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Fig 8: Brazil's trade balance Fig 9: Brazil's unemployment rate has been falling
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Source: IBGE, MB Associados, DAOL Source: IBGE, MB Associados, DAOL
Fig 10: Public gross debt to GDP ratio Fig 11: Core CPI/CPI trend
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Source: Brazil's central bank, MB Associados, DAOL Source: Brazil’s central bank, MB Associados, DAOL
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Fig 12: Brazil's demography Fig 13: Brazil's electricity generation installed capacity
DENSIDADE DEMOGRAFICA DOS MUNICIPIOS BRASILEIROS (2021) Otherfossilfuels .. 0 power
POPULATION DENSITY OF BRAZILIAN MUNICIPALITIES (2021) Nuclear 227 MW 0.05 MW
1,990 MW 0.12% 0.00% Imports
Coal 1.08% 8,170 MW
3,596 MW 4.45%
1.96% )
oil
9,227 MW Hydropower
502% 109,199 MW
59.50%
Natural gas
14,947 MW
Legenda (Legend) 8.14%

) Dwisa Estadual
State Uimis Photovoltaics

nog: / km?), por 2021
Poputaton Densy nhabiancs k). pe MR ey, i 2021 5,687 MW -
B ) 2.09% Installed Capacity:
203 183,598.05 MW
et 4 Biomass
gy “— Rio de Janeiro City 15,025 MW
W, 818%
500 1.000 km
Base de Dados (Database): NOAA (1999); IBGE (2020, 2021)
N Esborsso Elaboraton): Aeandre Cosrc _
aredeurbana.com Data (Date): Fevereiro (February) | 2022 Wind power
15,529 MW
8.46%
Source: MB Associados, DAOL Source: ANEEL, MB Associados, DAOL

o flsfiuualdunau QoQ lu 2Q23E
itlsziiindn IVL azsenuiila 3.5 Wudnnm (-83% Yo, +239% QoQ) Tngianas Yoy amnesuamnsalunis
A lsNanas 10ush AT QoQ muﬂ‘i‘mmw Wipin ‘Emmmmmummwmwm il 1) ﬂ?uqmmmmmmw

4

3.6mt (-5% YoY, +7% QoQ) @@@Q@Wﬂﬁﬁuvmﬂ YoY LLG]W]JLL QoQ mu@ﬂmwwumm\m@mnmm CPET Vl'&\‘i"ﬂu

o
°

Ium\iqmmum\iﬂ@ WARZIURN LAY mnmmmmmam"luﬂu@umﬂ (200kta) 2) Core EBITDA qy fmm
USD105/ton (-47% YoY, +5% QoQ) Tneamnad YoY mnuuua i Industry Integrated PET spread wﬂiummuﬂﬂm
LL[EW\ILL[EI’J QoQ muﬂ%ﬂqmm@ 183+ ) mﬂ@zmu inventory loss 'Vl 500 mumw L'VlEJ‘LIﬂ‘LI ﬂ’ﬂ,ﬁ‘ 6.7 Wumumﬂu
2Q22 Lm:mmu 1.4 wumumﬂu 1Q23

Fig 14: 2Q23E earnings preview

(Bt mn, end-Dec) 2Q23E 2Q22 YoY 1Q23 QoQ 1H23E 1H22 YoY 2023E 2022 YoY
Revenues 145,420 186,741 221% 136,579 6.5% 281,998 333,698 -15.5% 575,875 656,266 -12.2%
COGS (125,055)  (144,414) 134%  (120,076) -4.1% (245,131)  (258,089) 50%  (489,596)  (544,321) 10.1%
Gross profit 20,365 w2527 51.9% 16503” 23.4% 36,867 75,610 51.2% 86,279 111,945 22.9%
SG8A (14,280) (17,995) 20.6% (14,086) 1.4% (28,366) (31,940) 11.2% (57,224) (62,895) 9.0%
EBITDA 12,448 34,585 -64.0% 10,208 21.9% 22,656 60,526 62.6% 55,938 83,702 -33.2%
Other inc./exps 873 1,546 -43.6% 1,292 -32.4% 2,164 2,358 -8.2% 3,927 5,093 22.9%
Interest expenses (2,853) (2,327) 226% (3,460) 17.6% (6,313) (4,187) -50.8% (12,024) (10,495) -14.6%
Income tax (710) (4,381) 83.8% 625 213.7% (85) (7,619) 98.9% (2,933) (5,774) 49.2%
Core profit 3,510 17,960 -80.5% 1,068 228.8% 4,578 31,755 -85.6% 18,571 35,474 -47.6%
Net profit 3467 20,278 -82.9% 1,023 238.8% 4,490 34,348 -86.9% 18,395 31,006 -40.7%
EPS (BY) 0.62 361 -82.9% 0.18 238.8% 0.80 6.12 -86.9% 3.28 5.52 -40.7%
Gross margin 14.0% 22.7% 12.1% 13.1% 22.7% 15.0% 17.1%
EBITDA margin 8.6% 18.5% 75% 8.0% 18.1% 9.7% 12.8%
Net margin 2.4% 10.9% 0.7% 16% 10.3% 3.2% 47%
Source: DAOL
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DAOL SECURITIES (THAILAND) PUBLIC COMPANY LIMITED. (&) 023511800 () \Wikwiclaol Cothn( '




COMPANY DAOL SEC

UPDATE

Fig 15: IVL share price vs profits
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
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DAOLSEC

Quarterly income statement Forward EV/EBITDA band
(Bt mn) 1Q22 2Q22 3Q22 4Q22 1Q23
Sales 146,957 186,741 178,782 143,786 136,579 *
Cost of sales (113,674) (144,414) (151,832) (134,401) (120,076) 17.0
Gross profit 33,283 42,327 26,950 9,386 16,503 147 +25D
SG&A (13,945) (17,995) (16,788) (14,167) (14,086)
EBITDA 25,941 34,585 19,349 3,827 10,208 123 +13D
Finance costs (1,860) (2,327) (3,016) (3,293) (3,460) 93 “Vﬁ L Avg.
Core profit 13,795 17,960 6,527 (2,808) 1,068 75 'J 13D
Net profit 14,070 20,278 8,137 (11,479) 1,023
EPS 251 361 1.45 (2.04) 0.18 52 -23D
Gross margin 22.6% 22.7% 15.1% 6.5% 12.1% 28 T T T T T T
EBITDA margin 7.7% 18.5% 10.8% 27% 7:5% Jan-17  Jan-18  Jan-19  Jan-20  Jan21  Jan22  Jan-23
Net profit margin 9.6% 10.9% 4.6% -8.0% 0.7%
Balance sheet Income statement
FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E
Cash & deposits 18,949 16,215 21,211 11,887 12,476 Sales 331,513 468,108 656,266 575,875 588,581
Accounts receivable 35,391 56,466 58,288 49,708 50,805 Cost of sales (287,803) (383,128) (544,321) (489,596) (497,332)
Inventories 53,938 88,979 115,872 100,602 102,192 Gross profit 43,710 84,980 111,945 86,279 91,248
Other current assets 11,657 15,198 20,336 18,932 19,345 SG8A (39,092) (47,343) (62,895) (57,224) (57,799)
Total cur. assets 119,835 176,859 215,708 181,129 184,817 EBITDA 29,383 63,438 83,702 55,938 59,739
Investments 5,422 4,586 10,751 9,895 10,113 Depre. & amortization 20,487 21,737 25,721 25,636 26,289
Fixed assets 264,291 291,677 320,630 328,999 329,910 Equity income 143 160 (23) 20 59
Other assets 63,624 68,706 76,790 67,383 68,870 Other income 2,281 2,662 6,081 4,359 3,826
Total assets 453,172 541,828 623,878 587,406 593,710 EBIT 4,618 37,637 49,050 29,055 33,450
Short-term loans 37,229 43,990 65,025 64,685 35,757 Finance costs (7,674) (7,121) (10,495) (12,024) (10,249)
Accounts payable 57,783 90,265 106,721 93,895 95,379 Income taxes 1,243 (6,703) (5,774) (2,933) (4,594)
Current maturities 0 0 0 0 0 Net profit before MI 2,800 28,254 34,330 18,300 22,373
Other current liabilities 22,150 26,866 30,455 27,059 27,656 Minority interest (386) (1,966) (3,324) 95 (1,471)
Total cur. liabilities 117,161 161,121 202,200 185,640 158,792 Core profit 225 24,670 35,474 18,571 21,019
Long-term debt 164,073 169,893 178,388 148,623 160,891 Extraordinary items 2,190 1,618 (4,468) (176) (118)
Other LT liabilities 36,329 39,811 42,404 39,160 40,023 Net profit 2,414 26,288 31,006 18,395 20,902
Total LT liabilities 200,402 209,704 220,793 187,782 200,915
Total liabilities 317,564 370,825 422,993 373,422 359,707
Registered capital 5,615 5,615 5,615 5,615 5,615 FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E
Paid-up capital 5,615 5,615 5,615 5,615 5,615 Growth YoY
Share premium 60,331 60,331 60,331 60,331 60,331 Revenue -6.0% 41.2% 40.2% -12.2% 2.2%
Retained earnings 67,561 88,492 111,997 125,839 141,567 EBITDA 1.6% 115.9% 31.9% -33.2% 6.8%
Others (15,805) (7,904) (6,849) (3,907) (8,452) Net profit -54.0% 988.9% 17.9% -40.7% 13.6%
Minority interests 8,953 12,235 14,896 13,053 17,471 Core profit -95.5%  10,877.4% 43.8% -47.6% 13.2%
Shares’ equity 126,655 158,769 185,990 200,931 216,532 Profitability ratio
Gross profit margin 13.2% 18.2% 171% 15.0% 15.5%
FY: Dec (Bt mn) 2020 2021 2022 2023E 2024E Core profit margin 0.1% 5.3% 5.4% 3.2% 3.6%
Net profit 2,414 26,288 31,006 18,395 20,902 Net profit margin 0.7% 5.6% 4.7% 3.2% 3.6%
Depreciation 20,487 21,737 25,721 25,636 26,289 ROA 0.5% 4.9% 5.0% 3.1% 3.5%
Chg in working capital 14,887 (22,560) (13,808) 9,034 (1,019) ROE 1.9% 16.6% 16.7% 9.2% 9.7%
Others (7,809) (1,600) (5,491) 6,162 (623) Stability
CF from operations 29,980 23,865 37,429 59,226 45,550 D/E (x) 2.51 2.34 2.27 1.86 1.66
Capital expenditure (68,736) (48,923) (57,967) (34,005) (27,200) Net D/E (x) 1.43 1.22 1.07 0.88 0.87
Others 681 836 (6,164) 856 (218) Interest coverage ratio 0.60 5.29 4.67 2.42 3.26
CF from investing (68,055) (48,087) (64,131) (33,149) (27,418) Current ratio (x) 1.02 1.10 1.07 0.98 1.16
Free cash flow (38,076) (24,222) (26,702) 26,077 18,131 Quick ratio (x) 0.46 0.45 0.39 0.33 0.40
Net borrowings 55,170 12,581 29,530 (30,105) (16,660) Per share (Bt)
Equity capital raised 0 0 0 0 0 Reported EPS 0.43 4.68 5.562 3.28 3.72
Dividends paid (3,930) (5,193) (8,141) (4,553) (5,173) Core EPS 0.04 4.39 6.32 3.31 3.74
Others (303) 14,464 6,378 (744) 4,291 Book value 22.56 28.28 33.13 35.79 38.57
CF from financing 50,938 21,851 27,766 (35,401) (17,542) Dividend 0.70 1.00 1.60 0.81 0.92
Net change in cash 12,862 (2,370) 1,064 (9,324) 589 Valuation (x)
PER n.m. 7.53 6.38 10.76 9.47
Core PER n.m. 8.02 5.58 10.66 9.42
P/BV 1.56 1.25 1.06 0.98 0.91
EV/EBITDA n.m. 6.24 5.02 7.14 6.40
Dividend yield 2.0% 2.8% 4.5% 2.3% 2.6%

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 8
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Corporate governance report of Thai listed companies 2022

CG rating by the Thai Institute of Directors Association (Thai I0D)

Score Symbol Description ANNUNE

90-100 AAAAA Excellent ALAA
80-89 AAAA Very Good Annn
70-79 AAA Good R
60-69 A A Satisfactory Anald
50-59 A Pass N
<50 No logo given n.a. n.a.
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10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or
the information used.

DAOL SEC's stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and

attractive valuations.
HOLD The stock’s total return is expected to be between 0% and 10% over the next 6-12 months. The stock has good
fundamentals but may lack near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes

dividend yields.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This report may not be reproduced, distributed or published
by any person in any manner for any purpose without the permission of DAOL.SEC Investment in securities has risks. Investors are advised to consider carefully before making decisions. 9

DAOL SECURITIES (THAILAND) PUBLIC COMPANY LIMITED  (£) 02351 1800 &5) Www.daol.coth (F) (&) a0l




COMPANY DAOL SEC

UPDATE

ESG rating (ESG: Environmental, Social, and Governance)
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ESG Rating 7 DAOL SEC tls=ifiudl 5 svéfu ldur
1. Excellent lfazunusan aglusesu 5

2. Very Good l&pzuuusan aglusysiu 4

3. Good limzunusn atfluszau 3

4. Satisfactory lonzunusn agfluseau 2

5. Pass linzuuusan agluseiu 1

a o o

fmFuLs wﬁmamiﬂLﬁmwﬂun'ﬁﬂmﬁmﬂﬁ’f rating {4 n.a.

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environment, social and governance (ESG) practices will help determine the sustainability and future financial

performance of companies. We thus incorporate ESG into our valuation model.

O Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. DAOL SEC analyzes revenue, which exposes to environment risks and opportunities.

O Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company’s
initiatives related to employee health and well-being, as well as community involvement. DAOL SEC’s evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

O Governance. Corporate government factors include company’s transparency, decision-making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. DAOL SEC conduct this analysis based
on I0OD’s scores.

DAOL SEC’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

o~ DN

Pass scores at 1

DAOL SEC provides “n.a.” in cases of insufficient data.
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no
representation as to the accuracy and completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOLSEC has no intention to solicit investors to
buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising
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