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Figure 1. Strong NIM expansion in 4Q22
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Source: Company data, TISCO Research
Figure 2. Monthly loan growth Figure 3. NIM: recognized vs. cash-basis
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Figure 4.4Q22 qoq loan growth by sector Figure 5. New bond Issuance
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Figure 6. Fee income breakdown

Bt bn 2020 2021 2022 %chg 21  %chg 22
Total fees and service income 181.5 1825 184.6 0.6 1.2
Acceptances, aval, and guarantees 10.1 10.0 10.0 -0.8 -0.3
Credit cards 33.7 32.7 42.1 -3.0 28.7
ATM cards and other e-banking services 29.8 279 27.8 -6.3 -0.5
Money transfer and collection 216 221 20.1 2.6 -9.2
Consultance 0.9 0.6 0.6 -39.9 14.7
Management fee 5.1 4.3 3.6 -15.8 -16.2
Underwriting 1.9 2.5 3.0 333 19.5
Securities custodian 2.6 2.8 3.0 7.2 5.2
Cheque-related fee 1.2 1.0 1.0 -15.2 -7.8
Letters of credits 1.5 1.5 1.8 -1.0 22.5
Commissions 37.6 39.8 33.4 5.8 -16.0
Income from debt collection fees 1.8 1.7 1.3 -4.2 -23.7
Fees income from goods and services payment 2.0 2.4 2.8 19.8 16.8
Other fee and services 31.7 33.2 34.2 4.7 3.2
Total fees and service expenses 50.0 48.9 56.4 -2.2 15.4
Source: BOT, TISCO Research
Figure 7. Investment breakdown
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Figure 8. Investment breakdown

Unit: Bt m, as of 4022

Financial assets measured at FVPL
Debt
Equity

Total FUPL

Investments, net (IFRS3)
Debt investment securities measured at amortized cost
Government and state enterprise securities
Private enterprise debt securities
Foreign debt securities
Less allowance for ECL
Total

Debt i itii d at FVOCI
Government and state enterprise securities
Private enterprise debt securities
Foreign debt securities

Others
Total
Allowance for ECL

Investment in equity securities designated at FVOCI
Domestic marketable equity securities
Domestic non-marketable equity securities
Foreign marketable equtiy securities
Foreign non-marketable equity securities
Others
Total

Total invesment, net

100
1,011
1,111

735

735

117,664
16,074
133,738

7414
1,216
302
940
5,872
144,345

BBL KBANK KKP
73,662 23,107 2,394
16,433 17,686 23,822
90,095 40,793 26,216
67,696 445,087 3,463

. 142,208 -
22,585 47,488 -

51 - -
90,230 634,784 3,463

443,921 187,567 23,792
17,834 21,776 494

206,349 71,372 -

5,988 . -

674,092 280,715 24,286

5,892 - 2
63,457 50,358 337
- - 704
20,798 27,708 71
. . 266
8,597 5,588 -
92,852 83,651 1,379
857,174 999,150 29,127

47,246
671
48,298

36
269

1,069

167,128
7,671
63,5592

244,391
946

12,697
1,647
3,204

g

17,557
263,017

33,752
34,721
68,473

170,624

554
108
171,110

215,150

1,112

220,262

1,625
392,997

1,188
423
1,612

43,124
43,124

21

45,103

118,392
9,893
10,501

138,792
2,963

2,845
&

2,851
190,746

Source: Company data, TISCO Research

Figure 9. Average personnel expenses per head

Figure 10.IT spending
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Figure 11. NPL formation

Figure 12. NPL resolution
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Figure 13. Management guidance
2023 Financial Targets BAY BBL KBANK KKP KTB 5CB
NIM 3.3-3.5% c2.5% 3.3-3.45% n.a. >2.8% 3%
Loan Growth 3-5% 4-6% 5-7% c13% 3-5% <5%
Cost to Income Ratio Mid-40s Low-50s Low to Mids-40s n.a. < Mid-40s c40%
Credit Cost 150-160 bps cl% 175-200 bps c220bps n.a. cl00bps 12
NPL Ratio 2.5-2.6% c3.5% <3.25% c3.1% <3.5% n.a.

Source: Company data, TISCO Research

Figure 14. KBANK NPL formation
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Figure 15. KBANK's retail loan target
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Figure 16. DPS

Figure 17. Dividend payout ratio

DPs
BAY
BBL
KBAMNK
KKP
KTB
scB
T™MB

0.85
7.00
5.00
4,25
0.75
6.25
0.04

0.35
2.50
2.50
2.25
0.28
2.30
0.05

2021
0.85
3.50
3.25
2.95
0.42
4.06
0.04

2022
0.85
4.50
4.00
3.25
0.68
6.69
0.07

Dividend payout ratio

BAY
BBL
KBANK
KKP
KTB
SCB
™B

2019
19.1%
37.3%
30.9%
60.1%
36.0%
52.5%
53.4%

2020

11.2%
27.8%
20.1%
37.2%
23.0%
28.7%
42.9%

2021
18.5%
25.2%
20.2%
39.5%
27.1%
38.8%
35.1%

2022
20.4%
29.3%
26.5%
36.2%
28.3%
60.0%
49.8%

Source: BOT, TISCO Research

Figure 18. Earnings forecast and TP revision

Source: BOT, TISCO Research

Previously

Revised

%echg

New TP Old TP %TP Chg %Upside Recommendation

sCB

Sector

2023E
33,541
34,862
43,267

8,476
35,900
47,823
15,151

2024E
33,885
33,867
42,589

8,887
32,384
51,553
15,163

219,020 218,328

Note: Current price asof Mar 14, 2023

2025E
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.
n.a.

n.a.

2023E
31,662
33,444
42,022
7,597
36,309
45,363
15,828
212,224

2024E
32,251
37,480
45,531
8,822
36,162
46,210
15,854
222,311

33,170
41,212
49,386
9,493
37,624
46,406
15,904
233,197

2023E
-5.6%
-4.1%
-2.9%
-10.4%
1.1%
-5.1%
4.5%
-3.1%

2024E 2025E

-4.8%
10.7%
6.9%
-0.7%
11.7%
-10.4%
4.6%
1.8%

n.a.

na.

na.

na.

na.

na.

na.

na.

37.0
173.0
160.0

75.0

154
130.0

1.52

40.0
175.0
166.0

B84.0

191
136.0

15

-11%
2%
-4%
1%

Previous  New

27.6%
13.1%
25.0%
17.2%
16.2%
30.3%
11.8%

BUY
BUY
HOLD
BUY
HOLD
BUY
HOLD
ow

BUY
BUY
BUY
BUY
BUY
BUY
HOLD
ow

Source. Company data, TISCO Research
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Figure 19. Financial forecast revisions

2023¢ NIl growth Loan growth NIM T T Non-NIl Opex Credit cost NPL ratio Net profit (%) ROE (%)
Previous Revised ious _Revised Revised | Previous _Revised ious _Revised Revised Revised Revised ious_Revised
BAY 62% 73%| 30% 40% 350% 343x| 30% zo%| 39w  13% 43w a6%| 140% 150%| 270% 280%| 63% 31% 95% 9.0%
BBEL 86% 111% s5.0%  S50% 246% 253%| 30%  3.0%| 34%  08%[ s50%  B9%| 120% 120% 4.61% 350% 146% 141% 66%  65%
KBANK 57%  B6% 3.0% 60% 333% 350%| 30% 20% 153% 115%| 6.6% 109%| 175% 2.00%| 3.80% 400% 93% 17.5%| B2% B81%
KKP 111%  102%| 5.0% 100%| 4.15% 419% 33%  33%| 38% 44|  20%  84%| 1a0%  160%| 3.a40% 340w 17w 0a%| 151%  12.8%
KTB 79% 100% 3.0% som| 2ee% 279%| 30%  30%| 36% 30w asw  77%| 100% 1lo00%| 3s0% 3sow| aswm  77m| san  osam
sce 91% 120% 3.0%  60% 3asw  349%| sox  20%| 44w 2%  es%m  62%| 160% 1.40%| 390% 391% 120% 208%| sen 96w
RAE] 75%  67%[  30%  30% 311% 304%| 30%  30%| 09%  36%  34%  40%| 140% 135%| 310% 293% 64% 115%| 68%  71%
Sector 7.6%  96% 3.5%  5a% 3.06% 313%] 35%  24%| 5.6%  3.9% S54%  7.6%|) 138% 1.41%| 3.76% 3.56%| BO9%  124%| B6%  BA%
Source: Company data, TISCO Research
Figure 20.Revised financial projections
Unit: %yoy NIl growth Loan growth NIM (36) Fee income growth Non-NII

| 2023E  2024E 2025E| 2023E 2024E  2025E 2023E  2024E 2025E| 2023E 2024E  2025E 2023E  2024E 2025E

BAY 73% 3.6% 41% 4.0% 4.0% 4.0% 3.43% 3.41% 3.40% 0.6% 2.0% 2.0%| 13% 3.4% 35%

BEL 11.1% 5.2% 4.3% 5.0% 5.0% 5.0% 253% 2.53% 2.51% 0.5% 15% 3.0%] 0.8% 14% 25%

KBANK 8.6% 36% 35% 6.0% 6.0% 6.0% 3.50% 3.46% 3.43% 0.5% 2.0% 2.0%| 11.5% 27% 27%

KKP 102% 12.0% 6.1%| 10.0% 10.0% 10.0% 4.19% 4.29% 4.16%| 3.3% 3.3% 3.3% 4.4% 4.4% 4.5%

KTB 10.0% 2.7% 5.2% 5.0% 5.0% 5.0% 279% 2.73% 2.73% 3.0% 3.0% 3.0%) 3.0% 3.0% 3.0%

SCE 12.0% 45% 38% 6.0% 6.0% 6.0% 3.49% 3.47% 3.42%] 2.0% 2.0% 2.0%| 21% 25% 25%

TTB 6.7% 29% 3.0% 3.0% 3.0% 3.0% 3.04% 3.03% 3.02% 2.0% 3.0% 3.0%] 36% 36% 3.6%

Sector 9.6%  41% 41%| 51% 5.2%  5.2%| 3.13% 3.11% 3.09%| 1.4% 22%  2.4% 39% 2.7% 2.9%|

Unit: %yoy Opex Credit cost (%) NPL ratio (%) Net profit (36) ROE (3&)

2023E  2024E 2025E| 2023E 2024E  2025E 2023E 2024E 2025E| 2023E 2024E  2025E 2023E 2024E 2025E

BAY 4.6% 46% 4.6%| 1.50% 150% 1.50% 2.80% 2.70% 2.60% 3.1% 19% 2.8%] 9.0% 85% 8.2%

BEL 89% 3.4% 3.4%| 1.20% 1.10% 1.00% 3.50% 3.40% 3.30%| 141% 12.1% 10.0%| 6.5% 6.9% 7.2%

KBANK 10.9% 5.0% 5.0%| 2.00% 1.80% 1.60% 4.00% 4.00% 4.00%| 17.5% B8.4% B8.5%| B8.1% 8.2% 8.4%

KKP 84% 8.4% B5%| 1.60% 1.50% 1.30% 3.40% 3.25% 3.10% -0.1% 16.1% 7 6% 12.8% 14.1% 14.3%

KTE T7% 4.5% 4.8%| 1.00% 1.00% 1.00% 3.80% 3.70% 3.60% T7% -0.4% 4.0%| 9.4% BB% B.7%

SCB 6.2% 46% 4.6%| 1.40% 1.40% 140% 391% 3.81% 3.71%| 208% 19% 0.4%| 9.6% 9.5% 9.1%

TTB 4.0% 49% 49%| 135% 135% 1.35% 293% 2.83% 2.73%| 115% 0.2% 0.3%| 7.1% B.8% B6.5%

Sector 76% 4.6% 47%| 141% 1.35% 1.29% 3.56% 3.48% 3.40%| 12.4% 4.8% 4.9%) 8.4% 8.3% 8.3%|

Source: Company data, TISCO Research
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