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Company Description

COM?7, Thailand's largest IT chain store in terms of
desktop computers,
mobile phones, tablets and accessories.

branches,

distributes laptops,

miﬂi“ﬂ;uumLmn”ﬂuwwgau (20 wwg) wdedduTnasiiugy Statistics

uhmnaszezeaesdiunlsnmaaiszau  35%  dsaztisaneniniulnaae’ls 52w high/low (THB) 42.75/26.75
Wil 20% CAGR luanauildnemiin wfuaasadvanadu 39.0 11main 40.30 3m avg turnover (USDm) 12.7
um anmlsignuiuanaudniies uazasAuuzin e Tnasavaneaeasg Free float (%) 49.1
A9TIAIAAIADN 38% Issued shares (m) 2,400

. - . , o - Market capitalisation THB67.8B
ﬂ']I'?]E‘U‘a‘“’]iﬂ\iLﬂ']ﬂ')ullusiﬂ']‘.im@']ﬂﬂ 35% ﬂ']ﬂﬂlu 3 ‘lJ usD2.0B
wradguTmsazlidasga lutlsziiu 1) e lduazsmoinledusilul 66 uaz N\saquZer:irtzait?ers' 25.1%
) uhyingdiuniiinnmainzes COM7 TugnanvnssuAlanlenluszes 3 Ddawh Pongsak Thamathataree 20.0%
M9l Waikeu A.A.2565 lunn wiegse Adavang Uszanuduiiilime wedidou Thai NVDR 6.6%
uiansmaIALas COM7 u'm‘“mmumnﬂi”mm 20% lutl 65 1flu 35% uil 68 azvieu Price Performance
nstvlnedsaee 147 20% CAGR (Feufunisanisafnesisnii 17% CAGR U8y
AaAANALALIA 14% CAGR) mmmuﬂmﬁmmamimuimmiwimm 20% slalllu ::2 :Z

miﬂ?”‘mummm”uumuuw Lﬂuﬂ%ﬂwuﬂm’lmuummmﬂjuim 40.0 - L 105
v

38.0 - (f | - 100

36.0 —’W\ ph J - 95

34.0 \HL\/ J J‘ k90

32.0 - W/ f L8

30.0 - ‘ \\ - 80
| |
28.0 - ' | 75

!70

151AIA91 COM7 AZLAUNUNTIRIULLINITAAIALAFADLTEDY

waansaleldt 66 Wuln 19% laglduswyunanainaesusasnsinug (Fuln
+25% YoY dndam 62% 109318 17T 66) lszifiudauunimanaannimivuaes COM7

”mewﬂu 25% uil 66 A 20% il 65 uar 14% Tull 64 Feduurinizrann
qumuiuﬂ 66 11azlfusemyuann SSSG w‘EmmN (8-10%) UAYANIUENEENIN Tt 11T]
66 & W3EMRuTasTlnnutin 120 wis smmqulmg@v@gu@nmmﬁwmum

26.0 T T T T T T T
Apr-21 Jul-21 Oct-21 Jan-22 Apr-22 Jul-22 Oct-22 Jan-23

Com?7 PCL - (LHS, THB) Com?7 PCL / Stock Exchange of Thai Index - (RHS, %)

o o 3 & &
ANATLLUSUN “%@” iqﬂqLﬂ'\WN'\ﬂ@ﬂaQL@ﬂﬁ@ﬂLﬂu 39.0 U

. -1M -3M 0 -12M
ilfuanmanidivang8ads DCF aawae 39.00 119 AN 40.30 LW LHedA1NANGI Absolute (%) @ 4 G2
mlsuansiedullludoed 66-72 avanas 1-3% wrdfuanaianisnidnsnilsdusiuag Relative to index (%) 9) © (9

0.1-0.3% pt luusiaztl azfaunisansadudidszinmuddiion atndlsinn 13nesng
AUz “T” Lu@qmﬂmmLﬂwmﬂ’mmmmmmmmmmmmmmm 46% Taefu
COM7 Toanaft P/E anawth 1 37 18.1 wih GasndnAniede 5 117 23.0 wi ﬁ%ﬂmv
wyusAuldun wwahinilslaunsslulnsung 1066 - 2066

Source: FactSet

FYE Dec (THB m) FY21A FY22A FY23E FY24E FY25E
Revenue 51,126 62,733 74,412 86,707 99,310
EBITDA 3,922 4,687 5,233 6,446 7,377
Core net profit 2,630 3,029 3,573 4,224 4,949
Core EPS (THB) 1.10 1.26 1.49 1.76 2.06
Core EPS growth (%) 76.5 15.1 18.0 18.2 17.2
Net DPS (THB) 1.00 0.75 0.67 0.79 0.93
Core P/E (x) 37.3 26.9 19.0 16.1 13.7
P/BV (x) 18.6 11.4 7.6 5.9 4.6
Net dividend yield (%) 2.4 2.2 2.4 2.8 3.3
ROAE (%) 57.6 48.8 44.4 41.3 37.9
ROAA (%) 20.9 17.2 17.2 17.8 18.6
EV/EBITDA (x) 25.8 18.4 14.1 11.3 9.7
Net gearing (%) (incl perps) 36.8 49.7 48.9 28.9 15.1
Consensus net profit - - 3,514 4,051 4,712
MIBG vs. Consensus (%) - - 1.7 4.3 5.0

ES6@

Tear Sheet Insert
Wasu Mattanapotchanart
wasu.m@maybank.com
(66) 2658 5000 ext 1392

THIS REPORT HAS BEEN PREPARED BY MAYBANK SECURITIES (THAILAND) PCL
SEE PAGE 13 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS



Com7 PCL

Value Proposition

= COM?7 is the largest IT retail chain in Thailand in terms of
outlets (c.1.2k shops at the end of FY22) and revenue.

= |ts shop brands include Banana, Kingkong Phone and Studio
7 (Apple-only products). It also manages shops for Samsung,
Oppo, Vivo, Huawei and Xiaomi.

= Low user penetration rates of 5G-compatible smartphones
and tablets in Thailand imply room for the industry to grow.

= Growth drivers for COM7 are new products (i.e. electrical
appliances and loans for IT products), store expansion
(including standalone shops and consignments) and e-
commerce sales.

FY21 revenue breakdown by product type

Mobile
phones
56.0%

Tablet
15.0%

Source: Company

Financial Metrics

= We forecast FY22-25E net profit CAGR of 17.8% on the back
of revenue CAGR of 16.5%.

= The 3-year revenue CAGR of 16.5% should be supported by
21.0% CAGR for sales of mobile phones.

=  We forecast net-debt-to-equity ratio to fall from 0.54x at
end-FY22 to 0.52x at end-FY23E thanks to positive FCFF of
THB1.1b

Net D/E ratio
x Net D/E

0.54
0.50

0.40

0.32

0.25

0.11

2019 2020 2021 2022 2023E  2024E

Source: Company
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Price Drivers

Historical share price trend

45.0 q r 850
40.0 - q - 750
35.0 1 - 650
30.0 q } 550

25.0 - - 450
20.0 - q - 350
15.0 - r 250
10.0 1 - 150

>0an20 Jun-20 Nov-20 Apr-21 Sep-21 Feb-22 Jul22 Dec-22
Com7 PCL - (LHS, THB)
Com7 PCL / Stock Exchange of Thai Index - (RHS, %)
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1. COM7’s net profit continued growing during the global
pandemic thanks to strong inventory management, pop-
up stores and e-commerce sales.

2. Strong demand for iPhones, tablets, PCs and accessories
continued in FY21.

3. Share price correction came as investors expect demand
for consumer electronics products to fade once the
pandemic is over.

4. Factory lockdown in China led to supply constraints for

iPhone 14 Pro and iPhone 14 Pro Max during 4Q22E.

Swing Factors
Upside

= Cost savings related to insurance premium (accident
insurance for mobile phones and tablets) as COM7 now
owns iCare Insurance.

= Revenue from drug stores (DrPharma) and shops of pet
food (Pet Paw).

Downside

= Loss contribution from iCare’s operation.
Failure of standalone shops.
= Prolonged shortages of semiconductors.



Com7 PCL

Risk Rating & Score? 20.7
ES G Score Momentum?2 NA
Last Updated NA

Controversy Score? NA
wasu.m@maybank.com (Updated: 6 Jan 2023)

Business Model & Industry Issues

= COM7 has stated that it focuses on the United Nation’s Sustainable Development Goals. Out of the 17 Goals, five were
environmental, nine were social and three were related to governance. However, the company does not disclose any plans on
how to achieve the 17 goals.

= COMY7 does not disclose any quantitative goals for ESG issues.

Material E issues Key G metrics and issues
= COM7 does not disclose any quantitative goals for = There are seven board members, including three
environmental issues. independent directors and four executive members. There
= Inits One Report 2021, COMY7 stated that it focused on using is one woman on the board.
water and electricity efficiently, and it would continue = The executive committee has six people, three of which
using renewable energy. are female.
= COM?7 sells eco-friendly bags that can be reused. = In FY21, COM7 paid THB62m compensation to executives
(+8.8% YoY). The compensation accounted for 2.4% of FY21
net profit.

= COM7 has stated that it emphasises on treating workers
with fairness and equality and promoting good quality of
work environment.

Material S issues

=  COM7 has said it adheres to doing business with fairness.
The company respects human rights and customers,
business partners, competitors and employees.

= For consumers, COM7 focuses on delivering quality products
and services.

=  Products are certified by the Industrial Product Standards
and passed the telecommunication equipment and
equipment standards issued by the Office of the National
Broadcasting and Telecommunications Commission.

1Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. 2Score
Momentum - indicates changes to the company's score since the last update - a negative integer indicates a company’s improving risk score; a positive integer indicates
a deterioration. 3Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company).

April 19, 2023 3
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1.1

Management likely to confirm 3-year market
share target of 35%

CEO to talk about business direction in FY23E
1.1.1  Addressing investor concerns

We believe one of the key reasons management arranged the upcoming
analyst meeting (20 Apr) was due to investor concerns about a weak profit
outlook for 1Q23E and FY23E; management will likely talk about the
potential impact of price discounts (especially for iPad and Macbook) on
gross margin in 1Q23E. On 5 Apr, COM7’s share price dropped by 9% to close
at THB27.0/sh, partly because several local research houses published
1Q23E preview notes with weak 1Q23E net profit outlooks (+2% YoY, -12%
QoQ).

1.1.2  We forecast healthy 1Q23E core profit

We forecast healthy 1Q23E core net profit of THB843m (+8% YoY, -7% QoQ)
on THB17.3b revenue (+18% YoY, -8% QoQ). The strong YoY growth should
be supported by: i) strong sales of iPhone 14 Pro and Pro Max models
(production in China resumed in Jan 2023); and ii) the government’s tax
rebate on consumer spending during Jan-Feb (Shop Dee Mee Kuen). 1Q23E
core profit makes up 24% of our full-year core profit of THB3.6b (+18% YoY).

Securities

Fig 1: We forecast 1Q23E core net profit of THB843m (+7.7% YoY, -7.3% QoQ) on THB17.3b revenue (+18.0% YoY, -8.0%

QoQ)
1Q22 4Q22 1Q23E YoY QoQ 2023E YoY 1Q23Eas % of FY23E

Revenue from sales and services 14,646 18,778 17,282 18.0% -8.0% 74,412 18.6% 23.2%
Cost of sales and services - 12,644 - 16,325 - 15,015 18.8% -8.0% - 64,634 19.0% 23.2%
Gross profit 2,002 2,454 2,267 13.3% -7.6% 9,778 15.9% 23.2%
Other income 17 45 20 19.2% -55.8% 116 -53.1% 17.2%
Share of profits of investments in associates and JV 20 20 30 51.1% 50.5% 83 85.0% 36.0%
SG&A exp - 1,045 - 1,308 - 1,218 16.6% -6.9% - 5,382 16.0% 22.6%
Selling expenses - 841 - 1,031 - 985 17.1% -4.4% - 4,357 16.6% 22.6%
Admin expenses - 204 - 278 - 233 14.3% -16.0% - 1,025 13.4% 22.8%
Other gains/(losses) " 3 2 - -100.0%  -100.0% - -100.0% -100.0%
EBIT 991 1,212 1,099 10.9% -9.3% 4,596 16.8% 16.8%
Finance costs - 18 - 36 - 45 148.0% 25.8% - 150 46.0% 29.9%
EBT 972 1,176 1,054 8.4% -10.4% 4,445 16.0% 23.7%
Income tax expense - 190 - 248 - 211 10.7% -14.8% - 872 13.5% 24.2%
Net profit 782 929 843 7.8% -9.2% 3,573 16.6% 23.6%
Minority interest - 1 19 - -100.0%  -100.0% - -100.0% N/A
Net profit to owners of the parent company 783 910 843 7.7% -7.3% 3,573 17.6% 23.6%
Extra item - - -

Core net profit 783 910 843 7.7% -7.3% 3,573 18.0% 23.6%
Gross margin 13.7% 13.1% 13.1% 13.1%

SGE&A to revenue -7.1% -7.0% -7.1% -7.2%

selling to revenue -5.7% -5.5% -5.7% -5.9%

admin to revenue -1.4% -1.5% -1.4% -1.4%

EBIT margin 6.8% 6.5% 0.0% 6.2%

Effective tax rate -19.6% -21.0% -20.0% -20.0%
Source: Company, MST
April 19, 2023 4
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1.2

Fig 2: COM7’s target of 35% market share implies FY22-25E
CAGR of 20% for revenue, higher than our forecast and the

3-yr market share target of 35% implies 20% revenue CAGR
In Oct 2022, CEO Sura Khanittaweekul mentioned that COM7’s market share
should rise from c.20% in FY22 to 35% in FY25E, implying FY22-25E revenue
CAGR of 20% (vs our forecast of 16% CAGR and the consensus’ forecast of
14% CAGR). Confirming the target of 20% revenue growth pa in the upcoming
analyst meeting could act as a re-rating catalyst.

€ Maybank
itie:

Securities

Fig 3: We forecast FY23E core profit growth of 18%, up
from 15% growth in FY22

consensus
FY22-25E revenue CAGR Core profit growth

25% 1 90% -

80% 76.5%
20%
20% - 70% -
17%
60% -
] 14%

15% 50%
40%

10%
30% 1 22.6%
20% - 15.1% 18.0% 18.2% 17.2%

5%
10% -

0% . 0% :

COM7's target MST BB consensus 2020 2021 2022 2023E 2024E 2025E

Source: Company, Bloomberg, MST

2.1

Fig 4: We estimate COM7’s SSSG at 8-10% in FY23E

We expect COM7 to continue gaining market
share in FY23E

Growing in an industry with no growth

We expect no growth for the IT retail industry over the next 2-3 years, but
we forecast FY23E revenue growth of 19% for COM7 thanks to market share
gains. Market share gains in FY23E should be supported by healthy SSSG (8-
10%) and shop expansion (21% increase in number of shops, assuming net
addition of 240 shops in FY23E). The company plans to open 120 Banana
shops (out of 301 new shops this year), most of which will be outside
department stores (standalone shops, shops in community malls and shops
in gas stations).

Source: Company, MST

Fig 5: In FY23E, COM7 plans to open 301 shops, including
120 Banana shops

25% 1

20% -

15%

10% -
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2.2

2.3

2.4

Fig 6: We expect COM7’s smartphone market share to rise
to 25% in FY23E from 20% in FY22 and 14% in FY21

€ Maybank
itie:

Securities

Stand-alone shops to help win market share outside
Bangkok

Some rural communities are far from department stores, and their only
options for IT-product shopping are small kiosks/shops in small buildings,
flea markets and hypermarkets. If the population density is high and
demand for IT products is deemed strong, COM7 could open a standalone
shop to gain market share in that area.

One-stop IT shops taking market share away from niche
shops

In addition to aggressive shop expansion, we believe that having a wide
product variety of products within a single Banana shop should help COM7
gain market share from smaller players that focus on selling only a few
product categories. For example, shops that sell only PCs might see
significant declines in customer traffic in the post-Covid era while Banana
shops could still see rising traffic thanks to the strong product mix.

Banana shops with sales space of over 100 sgm usually have all kinds of IT
products, including smartphones, PCs, tablets and accessories. In addition,
larger shops (i.e. standalone shops, community-mall shops and shops in gas
stations) tend to have official shops of brand owners (i.e. Apple, Samsung,
Oppo and Vivo) within Banana shops.

Gaining market share in the smartphone market

We forecast FY23E revenue growth of 19% YoY; the strongest performer
should be smartphones (+25% YoY, 62% of FY23E revenue). We expect
COM7’s smartphone market share to rise to 25% in FY23E from 20% in FY22
and 14% in FY21. In addition to opening new standalone shops, selling higher
volumes of popular products than competitors should also lead to market
share gains. For example, the industry’s sales of the Samsung Galaxy S23
line-up in Feb 2023 was ¢.100% higher than that of the S22 line-up in Feb
2022; however, COM7 outperformed the industry by showing c.200% sales
growth over the same period.

Fig 7: We forecast COM7’s smartphone sales to rise by 25%
in FY23E (vs 0% growth for Thailand)

COM7's smartphone market share (based on sales revenue) COM7's smartphone revenue growth Thailand's smartphone revenue growth
30% 4 60% -
50.5%
25% 50% -
25%
40%
20%
] 29.3%
20% 30% 1 p7-1% 25.0%
15% | 4% 0% 450 14.1%
10% -
10% - 0.7% 0.0%
0% T T T T
-2.8%
5% 1 -10%
-8.7%
-20% -
0% 2019 2020 2021 2022 2023E

2021 ‘ 2022

2023E

Source: Company, MST
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2.5 Smartphone market to stabilise in FY23E after 9%

3.1

Fig 8: We now forecast FY23E gross margin of 13.1%, down

decline in FY22

According to International Data Corporation (IDC), Thailand’s smartphone
sales dropped by 9% YoY in FY22 (21% decline in unit shipments and 15%
increase in average selling price). In the same year, COM7’s smartphone
sales grew by 29%, resulting in the market share increase from 14% in FY21
to 20% in FY22.

We expect Thailand’s smartphone sales to be flat in FY23E, based on the
IDC’s forecast of flat unit shipments and our assumption of no change in
average selling price. For COM7, we forecast FY23E smartphone sales
growth of 25%, implying a market increase from 20% in FY22 to 25% in FY23E.

Valuation and recommendation

Trim profit forecasts by 1-3% each year

We cut FY23-29E core profit by 2-3% after trimming gross margin by 0.1-
0.3% pt each year to factor in price discounts for laptops. In 1Q23E, we saw
a series of 14-17% price discounts for several Macbook models (mainly those
with M1 chips) being offered by several vendors, including COM7. This
coincided with IDC’s comment in Jan 2023 that most IT product distributors
still carried a huge amount of PC inventory and required more than six
months to clear the stock.

The rush to deplete laptop inventories by Apple could mean that COM7 has
to share the burden of price discounts, leading us to cut our FY23E gross
margin forecast from 13.4% to 13.1%. We also trim our FY23-29E revenue
forecasts by 1% each year to factor in weak PC sales (10% of FY22 revenue).
We now forecast revenue from PC sales to drop by 8% in FY23E (vs 2%
revenue increase in FY22).

from 13.4% in FY21-22

€ Maybank
itie:

Securities

Fig 9: Quarterly gross margin from 1Q22 to 1Q23E
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Fig 10: Changes in earnings forecasts (THB m)

€ Maybank

Securities

Reported Current Previous % Changes in forecasts

2022A 2023E 2024E 2025E 2023E 2024E 2025E 2023E 2024E 2025E
Revenue 62,733 74,412 86,707 99,310 75,002 87,806 100,630 -0.8% -1.3% -1.3%
Cost of sales and services -54,298 -64,634 -75,227 -86,062 -64,951 -76,040 -87,145 -0.5% -1.1% -1.2%
Gross profit 8,435 9,778 11,480 13,248 10,050 11,766 13,484 -2.7% -2.4% -1.8%
Gross margin % 13.4% 13.1% 13.2% 13.3% 13.4% 13.4% 13.4% -0.3% -0.2% -0.1%
Other income 95 116 136 155 117 137 157 -0.8% -1.3% -1.3%
Profit before operating expenses 8,530 9,894 11,616 13,403 10,167 11,903 13,642 -2.7% -2.4% -1.7%
SG&A expenses -4,639 -5,382 -6,271 -7,182 -5,424 -6,350 -7,278 -0.8% -1.3% -1.3%
Share of profit from associates 45 83 78 82 10 10 10 733.9% 676.8% 736.5%
EBIT 3,935 4,596 5,422 6,303 4,753 5,563 6,374 -3.3% -2.5% -1.1%
EBITDA " 3,139 " 3,876 4,321 " 5,147 4,033 4,461 5,217 -3.9% -3.1% -1.4%
Finance cost -103 -150 -162 -137 -150 -162 -137 0.0% 0.0% 0.0%
EBT 3,832 4,445 5,260 6,166 4,603 5,401 6,237 -3.4% -2.6% -1.1%
Income tax revenue (expenses) -769 -872 -1,036 -1,217 -919 -1,078 -1,245 -5.0% -3.9% -2.3%
Profit for the year 3,064 3,573 4,224 4,949 3,684 4,322 4,991 -3.0% -2.3% -0.8%
Core net profit for the year 3,029 3,573 4,224 4,949 3,684 4,322 4,991 -3.0% -2.3% -0.8%
EPS 1.27 1.49 1.76 2.06 1.54 1.80 2.08 -3.0% -2.3% -0.8%
Core EPS 1.26 1.49 1.76 2.06 1.54 1.80 2.08 -3.0% -2.3% -0.8%
DPS 0.75 0.67 0.79 0.93 0.69 0.81 0.94 -3.0% -2.3% -0.8%

Source: Company, MST

3.2 Reiterate BUY with a slightly lower TP of THB39.00

We cut DCF-based TP to THB39.00 from THB40.30 due to 1-3% cuts in FY23-
29E core EPS. Nevertheless, we reiterate BUY call as our new TP is still 38%
higher than the market price. COM7 is trading at a 1-year-forward P/E of
18.1x, 21% lower than the 5-year mean of 23.0x and almost on par with the
P/E level in Jan 2021 when investors panicked about a second wave Covid-
19 outbreak. Potential re-rating catalyst is strong YoY profit growth in 1Q-

2Q23E.

Fig 11: COM7 is trading at 1-year-forward P/E of 18.1x, 21% below its 5-year mean of 23.0x
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5 Apple Inc slashed global sales target, wave of Covid-19 outbreak.
citing weak sales in China.
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Source: Company, MST
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Fig 12: We have a DCF-based TP of THB39.0 (7.7% WACC, 2.9% TG) for COM7

Unit: THB m 2023E 2024E 2025E 2026E 2027E 2028E 2029E

Cashflow from operations after lease-related payment 2,043 3,453 3,687 4,069 4,612 5,257 5,932

CAPEX

Building improvement and equipment - 1,034 - 763 - 617 - 483 - 358 - 358 - 304

Intangible assets - 25.00 - 25.00 - 25.00 - 25.00 - 25.00 - 25.00 - 25.00

Total capex - 1,059 - 788 - 642 - 508 - 383 - 383 - 329

Share of profit from associates (proxy for cash flows) 83 78 82 87 87 87 87 Terminal value

Invement in associates
Investment in subsidiaries - - - - - - - Terminal value
Free cash flow to firm (FCFF) 1,068 2,743 3,127 3,648 4,316 4,960 5,690 122,769

Discount period 1 2 3 4 5 6 6
PV of terminal value

PV of FCFF 2,547 2,698 2,923 3,212 3,428 3,652 78,804

Sum of PV of FCFF 97,264

Net debt/(cash) at end-FY23E 4,716.81

Other current and non-current investment 1,127.0

Equity value 93,674

# of shares 2400.0

TP (THB/sh)

Current price (THB/sh) 28.25

Upside to target price 38.1%

Terminal growth 2.9%

Net debt at end-FY23E 4,717

Equity at cost 8,927

Total 13,644

Cost of debt 2.6%

After-tax cost of debt 2.1%

Cost of equity 10.6%

Risk-free rate 3.0%

Market return 10.40%

Beta 1.03

Debt weight 35%

Equity weight 65%

WACC | 7. 7%|

Source: Company, MST
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FYE 31 Dec FY21A FY22A FY23E FY24E FY25E
Key Metrics

P/E (reported) (x) 30.1 27.8 19.0 16.1 13.7
Core P/E (x) 37.3 26.9 19.0 16.1 13.7
P/BV (x) 18.6 11.4 7.6 5.9 4.6
P/NTA (x) 19.5 11.9 7.9 6.1 4.8
Net dividend yield (%) 2.4 2.2 2.4 2.8 3.3
FCF yield (%) 0.3 1.5 2.6 4.9 5.6
EV/EBITDA (x) 25.8 18.4 14.1 11.3 9.7
EV/EBIT (x) 32.3 22.2 16.3 13.6 11.5
INCOME STATEMENT (THB m)

Revenue 51,126.4 62,732.6 74,412.0 86,707.3 99,310.4
EBITDA 3,922.1 4,686.7 5,232.6 6,446.1 7,377.1
Depreciation (775.3) (780.5) (704.3) (1,085.6) (1,140.4)
Amortisation (12.2) (15.8) (15.8) (15.8) (15.8)
EBIT 3,134.6 3,890.4 4,512.4 5,344.7 6,220.9
Net interest income /(exp) (47.9) (103.0) (150.4) (162.3) (137.1)
Associates & JV 96.5 45.1 83.4 77.7 82.2
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 3,183.2 3,832.4 4,445.3 5,260.1 6,165.9
Income tax (554.7) (768.6) (872.4) (1,036.5) (1,216.7)
Minorities 1.9 (26.1) 0.0 0.0 0.0
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 2,630.4 3,037.7 3,572.9 4,223.6 4,949.1
Core net profit 2,630.4 3,028.8 3,572.9 4,223.6 4,949.1
BALANCE SHEET (THB m)

Cash & Short Term Investments 1,850.6 1,603.3 1,083.5 1,140.6 1,285.0
Accounts receivable 3,248.1 4,240.2 3,488.1 4,000.3 4,780.4
Inventory 6,207.9 7,333.1 9,739.4 11,129.5 12,732.5
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 614.9 873.5 1,650.5 1,958.7 2,059.5
Intangible assets 173.7 147.9 157.1 166.2 175.4
Investment in Associates & JVs 773.7 1,517.1 1,600.5 1,678.1 1,760.3
Other assets 3,096.9 3,447.4 4,574.5 5,063.4 5,409.2
Total assets 15,965.7 19,162.5 22,293.6 25,136.8 28,202.3
ST interest bearing debt 3,801.0 5,203.9 5,500.0 4,500.0 3,500.0
Accounts payable 5,630.5 5,382.2 6,366.0 7,344.1 8,344.7
LT interest bearing debt 0.0 0.0 0.0 0.0 0.0
Other liabilities 1,234.0 1,324.0 1,403.0 1,652.0 1,668.0
Total Liabilities 10,665.0 11,910.6 13,268.7 13,496.2 13,513.1
Shareholders Equity 5,284.9 7,154.5 8,927.4 11,543.2 14,591.7
Minority Interest 15.9 97.4 97.4 97.4 97.4
Total shareholder equity 5,300.8 7,251.9 9,024.8 11,640.6 14,689.1
Total liabilities and equity 15,965.7 19,162.5 22,293.6 25,136.8 28,202.3
CASH FLOW (THB m)

Pretax profit 3,183.2 3,832.4 4,445.3 5,260.1 6,165.9
Depreciation & amortisation 787.5 796.3 720.2 1,101.4 1,156.3
Adj net interest (income)/exp 42.6 91.7 150.4 162.3 137.1
Change in working capital (2,795.2) (2,223.7) (1,565.9) (1,327.2) (1,751.8)
Cash taxes paid (465.2) (688.9) (872.4) (1,036.5) (1,216.7)
Other operating cash flow (147.1) (72.4) (83.4) (77.7) (82.2)
Cash flow from operations 605.7 1,735.4 2,794.3 4,082.4 4,408.6
Capex (325.1) (521.5) (1,058.7) (788.1) (642.0)
Free cash flow 280.6 1,213.8 1,735.6 3,294.4 3,766.6
Dividends paid (1,198.5) (1,200.0) (1,800.0) (1,607.8) (1,900.6)
Equity raised / (purchased) 0.0 (484.3) 0.0 0.0 0.0
Change in Debt 2,518.5 1,397.1 296.1 (1,000.0) (1,000.0)
Other invest/financing cash flow (815.8) (1,254.1) (751.5) (629.5) (721.6)
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 784.7 (327.5) (519.8) 57.1 144.4
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FYE 31 Dec FY21A FY22A FY23E FY24E FY25E
Key Ratios

Growth ratios (%)

Revenue growth 37.0 22.7 18.6 16.5 14.5
EBITDA growth 63.1 19.5 11.6 23.2 14.4
EBIT growth 76.6 24.1 16.0 18.4 16.4
Pretax growth 74.6 20.4 16.0 18.3 17.2
Reported net profit growth 76.5 15.5 17.6 18.2 17.2
Core net profit growth 76.5 15.1 18.0 18.2 17.2
Profitability ratios (%)

EBITDA margin 7.7 7.5 7.0 7.4 7.4
EBIT margin 6.1 6.2 6.1 6.2 6.3
Pretax profit margin 6.2 6.1 6.0 6.1 6.2
Payout ratio 91.2 59.3 45.0 45.0 45.0
DuPont analysis

Net profit margin (%) 5.1 4.8 4.8 4.9 5.0
Revenue/Assets (x) 3.2 3.3 3.3 3.4 3.5
Assets/Equity (x) 3.0 2.7 2.5 2.2 1.9
ROAE (%) 57.6 48.8 44.4 41.3 37.9
ROAA (%) 20.9 17.2 17.2 17.8 18.6
Liquidity & Efficiency

Cash conversion cycle 20.2 29.9 33.5 32.7 33.0
Days receivable outstanding 15.0 21.5 18.7 15.5 15.9
Days inventory outstanding 40.1 44.9 47.5 49.9 49.9
Days payables outstanding 34.9 36.5 32.7 32.8 32.8
Dividend cover (x) 1.1 1.7 2.2 2.2 2.2
Current ratio (x) 1.2 1.2 1.2 1.4 1.6
Leverage & Expense Analysis

Asset/Liability (x) 1.5 1.6 1.7 1.9 2.1
Net gearing (%) (incl perps) 36.8 49.7 48.9 28.9 15.1
Net gearing (%) (excl. perps) 36.8 49.7 48.9 28.9 15.1
Net interest cover (x) 65.4 37.8 30.0 32.9 45.4
Debt/EBITDA (x) 1.0 1.1 1.1 0.7 0.5
Capex/revenue (%) 0.6 0.8 1.4 0.9 0.6
Net debt/ (net cash) 1,950.4 3,600.6 4,416.5 3,359.4 2,215.0

Source: Company; Maybank IBG Research
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Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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MALEE
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SAMART
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STARK
STECH
SUPER

Score Range

Number of Logo

Maybank

Securities

Description

90-100

Lower than 50

AAAAA
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A

No logo given
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Satisfactory
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N/A
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SPI
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STEC
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SUTHA
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TASCO
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TEAMG
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SAWAD
SCI
SCAP
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SE
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SFLEX
SFP
SFT
SGP
SIAM
SINGER
SKE
SKN
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SPC
SPCG
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SRICHA
SSF
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TNH
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TOPP
TPCH
TPOLY
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THANA
THANI
THCOM
THG
THIP
THRE
THREL
TIPCO
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TKN
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™T
TNDT
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TPBI
QM
TRC
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TsC
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TAE
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TPAC
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TPLAS

T
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UMS
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VARO

WFX
WPH
YGG

TSTH
TTA
TTB
TTCL
TTW
TU
TVDH
TVI
TVO
TWPC
U

UAC
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UPOIC
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VGI

VIH
WACOAL
WAVE
WHA
WHAUP
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WINNER
XPG
ZEN

TWP
UBE
UEC
UKEM
Umi
UOBKH
UP

UPF
uTtp
VIBHA
VL
VPO
VRANDA
WGE
WIIK
WIN
WINMED
WORK
WP

X0
YUASA
ZIGA

Source: Thai Institute of Directors (10D)
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Anti-Corruption Progress Indicator 2023
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TKS
TKT
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TRU
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TIF1
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TKC
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TLI
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TPIPL
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Source : Thail Institute of Directors
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