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Finance

Auto-backed U1AUlA AMNAUNUNITRY WAz NPL NIAZi5NANRS

Liﬁmmuunmmwu “4INNIIAAA” NN Finance mrmﬂm\iLmvﬂ%mumﬂmwmu‘l,uﬁ
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diusanisilsesfudeluifaus 4Q22, NPL formation fidfuas waznissinamiianilgayigs
Tud 2023, 3) nanizAnliuauANUAIRIUA 3Q23 denaliil 2023E-25E net profit CAGR 71
+16% WAyl 2024E-25E ROAE NdLN1AIU Uaz 4) lAFunansznuaninaInuimsnizaILAN
AuerisszuurReiFLNaiielszNIARENNN
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ndudausilang 4022 1l 0.6% 1edudesaal 3023 azviauliiiiudn NPL azlinuqngegn
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Usziiuninleqsil 2024E-25€ azndunnaensdailag +15%/+18% Yoy uyulsi 3-Yr net profit
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nzidausnausf wazuidediuyanaazaenafalufianiaufaaiuiy GDP uay 2) credit cost
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16-18% Tull 2024E-25E ifmmmmuuiunam Finance (Auto-backed) Ml3198nUN31ATIZYH
ﬂa‘ummmaﬂm -8% 1199 6 1AauHIuN avw@uﬁ@wauwﬂmmummimmumu’luﬁ
2023E Me1unUA Meflisngayu TIDLOR mnLLmTumumfawwwmmLu@q HELRH
ANAINT0 lUNITLINT uazdnnis NPL Winsedalsd Lufawmunu'ﬂmmummmwﬁmwwu,
mmummw@mg 268% viraAnlu LLR/oan 1 4.1% 79uv93 D/E 91 2.5x Andngudeiiagi
3.6x wazdl rating 1 A Andnguts v lfeuun1an1sRuandd

Fig 1: Peer comparison

42.75  48.00 12.3 -3.8 20.0 -3.8 20.0 18.5 15.4
SAWAD HOLD 40.25  46.00 14.3 10.9 10.6 9 10.6 1.1 10.1 2.0 1.8 5.0 5.5
TIDLOR BUY 21.60  28.00 29.6 2.0 13.3 2.0 13.3 16.3 14.4 2.0 1.8 1.2 1.4

Source: DAOL

Fig 2: 10-Yr US Bond yield VS Thailand’s Policy rate Fig 3: Thailand’s CPI vs policy rate (Correlation = 0.4x)
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Source: Aspen, Bank of Thailand, DAOL Source: Bank of Thailand, Minister of Commerce, DAOL
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Fig 4: MTC price vs Policy rate in Dec’18-Feb’20 (Correlation = -0.8x)
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Source: Aspen, Bank of Thailand, DAOL

Fig 5: SAWAD price vs Policy rate in Dec’18-Feb’20 (Correlation = -0.9x)
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Source: Aspen, Bank of Thailand, DAOL

Fig 6: 10Yr Thailand Corporate Bond Yield and Policy rate
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Fig 7: The spread between 10Yr Corp. Bond Yield and Policy rate
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Fig 8: Auto-backed issuer’s bond outstanding

Company Tris Rating % Debenture Outstanding | Avg. cost of fund Maturity within 2025E
MTC

BBB+ 70% 71,812 3.66% 49,873 69%
SAWAD BBB+ 57% 40,677 4.03% 20,499 50%
TIDLOR A 47% 30,650 3.01% 25,850 84%

Source: ThaiBMA, DAOL

Fig 9: MTC Bond classified by maturity

[ Maturity Yield

Btmn

Average remaining duration = 1.8yrs.

3.7% 4.1% 4.4%
2024 2025 2026 2027 up

Source: ThaiBMA, DAOL
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Fig 10: SAWAD Bond classified by maturity Fig 11: TIDLOR Bond classified by maturity
Btmn [ Maturity Yield Btmn [ Maturity Yield
Average remaining duration = 2.0yrs. Average remaining duration = 2.0yrs.
4.6% 4.6%
4.3% 4.3%
4Q23 2024 2025 2026 2027 up 4023 2024 2025 2026 2027 up
Source: ThaiBMA, DAOL Source: ThaiBMA, DAOL
Fig 12: Auto-backed loan tightening loan originate
Company Tighthen loan originate method Starting period
MTC - npudinnlunisl desdudeingesndnsuueus dunisdadaunisidesdudognnluel  2H22
{11 10% anniAn 30% e psu AN NPL Audiadngenysumaugelul 2022
: iy o o d « : (X ..
- avaanislaesduie bilvantseiu iaswaniudadou NPL ngu unsecured Mitfisduga vinld - 2H22
dndounislaenduiie unsecured anaaifly 14% w0@ndesaly 323 a1n 17% i 2Q22
SAWAD - USuan LTV 20@udainTaauili 70-90% a1niiu 100% mewdansinisasuangnsaends Jan-23
AwdanTesndnsauausaaiuliifin 23% seil
- USuan LTV aaduidasuasiuedni 40% a1niau 50% 2H23
TIDLOR - inpa it lunisldes@udad e soussvn Late 2022
Source: MTC, SAWAD, TIDLOR, DAOL
Fig 13: % NPL formation to total loan Fig 14: % NPL write-off in the period to total loan
s MTC s SAWAD s TIDLOR s M TC e SAWAD s TIDLOR
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Source: MTC, SAWAD, TIDLOR, DAOL Source: MTC, SAWAD, TIDLOR, DAOL
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Fig 15: Non-bank auto-backed Net profit and growth Fig 16: Non-bank auto-backed loan and growth
[ Net profit (Bt mn) e % Grow th [ Loan (Btbn) e % Growth
8% 37% 37%
2017 2018 2019 2020 2021 2022 2023E 2024E  2025E 2017 2018 2019 2020 2021 2022 2023E 2024E  2025E
Source: MTC, SAWAD, TIDLOR, DAOL Source: MTC, SAWAD, TIDLOR, DAOL
Fig 17: GDP, auto-backed loan growth and correlation Fig 18: GDP, unsecured loan growth and correlation
e %6 GDP growth e 02N - Autoback (% YoY) - RHS e %o GDP growth e 0N - Unsecured (% YOY) - RHS
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Source: NESDC, Bank of Thailand, DAOL Source: NESDC, Bank of Thailand, DAOL
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Fig 19: Thailand’s Cabinet Overall Debt Policy Resolution
umsnsunnilinudszaulne 10.3 aruse
Uszinnndl uuamaunla
willuszun
oy " . . da o . & N
1) gnuisnlifunanszauaniaia-19 gnuilingtas - Watnmseendu uaz 5.n.4. Adwdmilanalug) Aamamasanuvil uazlfnnn
IR ¢
TaemdeWng1 szl
% -
SMEs - Wfanfunnsiusgdnlldeswaaiuninl fudgdasefoil uasindrssuiliily
&
szavnan 11 uazannands 1%
e e o o R N R T e .- - . %
2) nguniingilsean wiilmsewiianwa  ag uazdhsnanig - Tauvitiaua 3 uRden 1y avnsal ie ldinsinRuidewiangd szvil
wn aufndnanwlunisdrssunil - TeAuldnguang sinRuiteuldssuillalifiu 70% eefuson
VI da ¥
- dpvinadaanistuddsanishidaendasi
T - PO P S
yiliinsiAIAn - Uulnseafroviliing "madnuivil Aifaquniinnnanistaawinenguds (saus w.a.
2023) AwfunsWentnsrgegn 10 U uavanaenidemae 3-5%
3) nquiioneldbiuinen vinldnnsdise inwmang - fnvilRusuazeends 3 T 298U 3 uauun/sne
Y . . . Y
Aunillisiading - duldnn 8@ As. Eedui 26 n.a. 2023 Alipasdeawideudgnuil 5.n.4.
K 53
gnutinaau neA. - anananils
- Yfuununsdeuin e dn AuneliawiiaEuny
T3 " Ty - - - s N
gnuiidnia - I aAu. AruANgINAENT B snaWsAzInA NTN U AxsznnA Rvualidynn
¥ . . . o
N TeIneusuarInAN s uEus ATy AT AN W.A.2565 (TuT 12 A.A. 2022)
- aauANgnsaendasnausflualbifiu 10% soausin 15% uazsndnseuaus 23%
.
- anpanidafinim
y Foo oo .
- Widauangnuiinteing@neuiimun
¥ - PEPS - - ) . -
4) wilidaasinaiuanntunisRugesy an - Tewllf B dumsduning DifaannssamuszwinsanntunisRuaesdy uax
Wuszazinaiunu U T sAunine Wedfulassaianil
=
wiluanszuy
& ., . Yy 2 & - o
WiluansZLL - Wanasne uazsnmaluadiutoaiasan Usewiilszues Tnafinsamedewdia
o d
§uf 1 5.0, 2023
Source: Thailand Government, DAOL
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Fig 20: BoT’s measure on Sustainable Resolutions of Household Debts

Measure Act meli Impacted segments

Responsible lending, including solutions for - BoT issues regulations to ensure that creditors must lend responsibly and 1-Jan-24 All retail lending
debtors with persistent debts (PD) fairly to debtors throughout their debt journey (e.g. before applying for a

loan/whilst signing a loan contract, being a debtor, having debt problems,

and being filed a lawsuit or having debts sold off)

- BoT encourages creditors to provide the measurement to assist debtors in

a timely quality and sufficient manner, especially existing NPLs.
Persistent Debts (PD): revolving personal - This is an Opt-in basis for debtors 1-Apr-24 Unsecured lending

loans debtors who 1) paying interest more
than principal and 2) currently normal loan

buthas a chance to become NPLs

- Classifyinto 2 types:

1) General PD (interest payment higher than principal payment over the
past 3 years) Debtors will receive SMS to encourage to has more
installment.

2) Severe PD (interest payment higher than principal payment over the past
5 years) Debtors will able to fully repay loans within 5 years at an interest
rate not exceeding 15% per year. Noted that there is 2 scheme debtor
revenue for each creditor (<Bt10,000 for non-bank and <Bt20,000 for Bank

and its network)

Risk-based pricing (RBP) - a mechanism for

calculating interestin line with the risk level

of the debtor.

-1n 2Q24, BoT will permit qualifying creditors to test lending out unsecured
personal loan and/or Nano Finance in Sandbox for 1-2 years.

- The creditors must propose their risk assessment methodology and
interest rate dispersion across different debtor group for the BoT’s

consideration

2Q25 atthe earliest Al retail lending

Debt senvice ratio (DSR) - a tool to
controlling new borrowings and preventing
over-indebtedness so that debtors still have
sufficient disposable income to meet their

living needs

- There are 2 phases: Phase | control unsecured loans (credit cards, 1-Jan-25
personal loans, MOU loans, personal loans lent by SFI, and OD for

consumption) Phase Il will expand to cover mortgage loan, home for cash,

Digital p-loan, Hire-purchase, Car for cash and Nanofinance

- DSR cap rate depends on monthlyincome:

Phase | - unsecured

lending

1) Monthly income less than Bt30,000: DSR < 60%

2) Monthly income more than Bt30,000: DSR < 70%

Source: Bank of Thailand, DAOL

Fig 21: Auto-backed NPL Fig 22: Auto-backed ROAE

—MTC ——SAWAD ——TIDLOR 29.3%
27.1%
4.7% 26.9%
1.2% 1% 1.3% 195
2017 2018 2019 2020 2021 2022 2023E 2024F 2017 2018 2019 2020 2021 2022 2023E 2024E  2025E

Source: MTC, SAWAD, TIDLOR, DAOL Source: MTC, SAWAD, TIDLOR, DAOL
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Fig 23: Auto-backed Coverage ratio Fig 24: Auto-backed D/E ratio
i MTC e SAWAD s TIDLOR __ MTC —_ SAWAD —_ TIDLOR
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Fig 25: Auto-backed valuation Fig 26: MTC PBV band
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Fig 27: SAWAD PBV band Fig 28: TIDLOR PBV band
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 8
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Corporate governance report of Thai listed companies 2022

CG rating by the Thai Institute of Directors Association (Thai IOD)

SECTOR

Score Symbol Description AUKLNY
90-100 AbLALAA Excellent Riae
80-89 AbAA Very Good N
70-79 Ad A Good A
60-69 Al Satisfactory Awold
50-59 A Pass W
<50 No logo given n.a. n.a.

dunAuadIasuan1tunssUNIsSUSBNIng (I0D)

wadsonsrinAuAIaNINISUSBNeAN:IDouRIamIlST 10uWanlsionnisdrsova:Us:iduioyaiusinenn:idoulunananannswe
IKaUs=INATNY 1aznanrannswe 150 19 To ("usBneAN:IToU”) IDAIWFoassMU: IazIduvayaRyasnunslUausaIvdal & wa
drsovsunanadviiunisiniausvoyaluyuusdvasynnaniguansouInsguNIsrinAugIiananiIsvasusenenn:Jou Inglulsidunis
Us:1duwanisugumaviur$onisanbuiianisvasusEnann:idou 5nﬁdUTﬁTﬁ\?ogamaTuvadu§GnvmnzlUUuTumsUs:lﬂu fdu wa
dsovnnamtiFlllsidunissusastuwanisuaUAnuKrEansAItUNsVaUsEnean:Idou nalufioJunstiFiu:untunisasnulu
nanNSwevadusinamn:ideurdorniu:unlnq gidveyadunosiEanmsturyiruvasnuiodunisainsizrila:anaulslunisidvoyaln o A
IRwoUUSENeAN:ITuURIanluwad1soel

AT USBNKANNSWE Ao (Us:inATng) 91Am (UKL UlRgudguUn8asUsaIfivnOIIASUROUIA:NNADIVaIWAGNSIIWNETD

DAOL SEC: ADUKIUIgVOIANIUZUN

“Hor itlogns1ATegUU MiNdn yaAnmuTedeRiugnu IngAanrSIwanouInuium 10% (UsouRuducwa)
“fio” tosans1MUNTU Fndn yaAnmudedoiugnu InsANAR3IWaneUINUS:n3W 0% - 10% (Usouuduwa)
“vg” |da\mn3ﬂmdvvﬂu gana gammuo’vﬁavﬁugﬂu (lusouRuduwa)

HUNBIKF WanaUINURAAKSIONIUASUIUAINMUADUIRBIVaINaNARINUTU ndoanadluviu=tu

10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information that
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No
representation or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the
CGR report or the information used.

DAOL SEC'’s stock rating definition

BUY The stock presents a good buying opportunity as it appears undervalued and/or will appreciate in the medium term.
A return of the stock, excluding dividend, is expected to exceed 10%.
HOLD The stock lacks a catalyst in the medium to long term, and there is uncertainty regarding earnings growth. A return
of the stock is expected to be between 0% and 10%.
SELL The stock appears overvalued and/or will perform poorly in the medium to long term, while there is major challenge
at a company.
Notes: The expected returns may be subject to change at any time without notice.

Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. DAOL SEC has no intention to solicit investors to buy or sell any securities in this report. In addition, DAOL SEC does not guarantee returns
nor price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved.
This report may not be reproduced, distributed or published by any person in any manner for any purpose without the permission of DAOL SEC. Investment in securities has risks. Investors are advised to consider carefully before making decisions. 9
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ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC In1s3an1 ESG Rating (ESG: Environment, Social, Governance) |v'\7'oU\1uono'wU§L§nUmsrhﬁua||aﬁvmsna:0m'1u
SuinsausiedDRdaUIa:aIAUSAUTR [nenny DAOL SEC TroutdlenunisasnuluusnRinswsuunAgudu Sulidnrinincurilu
nsTRAzIUL ESG &rSURURISY Cover ag) dnsunaninturilunisus:i0un:=iuu ESG vou DAOL SEC rinsWestunenn 3 ¢iu et

O msdanissinudanondeu (Environment) MUNefi NsAUSENDUlBUNgIa:Ns:UsUNISHNALTUBIANSWOIANISAUIDAGUDE
gauna:linsweonsogoUs:ansnw soufiubn1sWuyanwIoAZouUNNSSSUBIARIFSUWANS:NUINNNSANTUSSTY Buisnld
INfurinUs elEveIUsENIUSENGIUY Dandousnalindiwans:nusiodaiondouinilks

O n1sIAMsFnUAIAU (Social) N1sAUSENTUTBUNBNISUSHISNSWeNsyAAaogIdusssula:InIRgL Dnnsadidsuna:weun
winuuegusaitioa:daruntw soufvatiuauug FRONsURUAseNIsiUegWIKU:aU a:iUnlonaliyusuRUSENTAI Y
iReovoulFiulnogududiu SuisTldincurinziuuan Bloomberg InenMsansoasneniusinge AlUIUNISRU V10anssinge RIRuoTodAU
uusBN IaNINSsUN NGO

0O ussBnfiuna (Govemance) NSAUSENTNISAAUAIANINTSAR ANITUINUSEWIUSITE TIuonWN1SUSHISAOUIFEIABAIIU
MoarUNISMIIa:naSSUSU naonvugiagddoulaide FusoufiunisinenGirinninsgogwiusala dusniginouriwaistu1an CG
rating vodaunAuadiasuanidunssuN1susBning (I0D)

ESG Rating Al DAOL SEC Us:10ul 5 s=61u Tl

Excellent (5) Good (3) Satisfactory (2) Pass (1)

dmSuusennidioyaldiweswolunisUs:1Gu9:le rating 10U n.a.

ESG rating (ESG: Environmental, Social, and Governance)

DAOL SEC believes environmental, social and governance (ESG) practices will help determine the sustainability and future
financial performance of companies. We thus incorporate ESG into our valuation model.

O Environmental criteria consider how the company safeguards the environment and conserves natural resources. DAOL
SECURITIES (THAILAND) calculates how much revenue derives from a business operation that can be harmful to the

environment.

O

Social criteria examine how it manages relationships with employees, suppliers, customers, and the communities where it
operates. It also consists of employee welfare. DAOL SECURITIES (THAILAND) analyzes the company’s non-financial
statement reports (news and announcements), including NGO-related activities, retrieved from Bloomberg.

O

Governance ensures a company uses accurate and transparent accounting method, internal controls, risk assessments,
shareholder rights, and anti-corruption policies. DAOL SECURITIES (THAILAND) relates the I0D’s CG rating system.

DAOL SECURITIES (THAILAND)'S ESG Scale of Ratings

Excellent (5) Good (3) Satisfactory (2) Pass (1)

DAOL SECURITIES (THAILAND) assigns an “n.a.” to notify an insufficient information.
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Disclaimer: This report has been prepared by DAOL SECURITIES (THAILAND). The information herein has been obtained from sources believed to be reliable and accurate; however, DAOL SEC makes no representation as to the accuracy and
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