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THAILAND | COMPANY FOCUS

(MelSecurities
- e Kiatnakin Phatra Bank Plc.

FUNANTNEITRUIAUANT ATA (HNUT)

RATING
CLOSE

BUY
64.25

89.00
VALUATION 1.2x 23F BV

+38.5%
847m

KKP
BANK

TARGET UPSIDE TICKER

TOTAL SHARES SECTOR

STOCK INFORMATION

Fiscal Year End Dec 31

Issued Shares (m) 847
Par Value (Bt) 10.00
Market Capitalization (Btm) 54,404
Estimated Free Float (%) 93%
Foreign Shareholders (Actual / Limit) (%) 15.76 / 44%
YTD Avg Daily Turnover (Btm) 505
YTD Turnover Ratio (%) 12%
Statistical Beta (Raw / Adjusted) 0.84/0.95
ROE / COE (%) 2022 14.0% /9.7%
Constituent SET50 / SETCLMV/ SETHD/SETTHSI
Auditor Pricewaterhouse Coopers ABAS Limited
CG Rating Excellent
Anti-corruption Progress Indicator Certified

ESG Scoring

ESG Book 50.78

Moody's n.a.

MSCI Average
Refinitiv 66.96

S&P 24.27

MAJOR SHAREHOLDERS as of 8 Sep 22

1. Inenduinens 11.76%

A, FAui dauian 4.20%
1A, shmamnzdiean 4.13%
1A, TRNEUNRSATS 4.12%
UNIITOUANT 2990UD 2.98%
va, TaRsudmil 2.44%
va. TgRgudal 2.44%

FORECASTS & VALUATION consolidated

Year End 2021 2022 2023F  2024F

Net Interest Income (Btm) 15,701 19,081 20,776 23,297

Operating Revenue (Btm) 24,246 27,539 29,700 32,641

Net Profit (Btm) 6,318 7,602 8,301 9,093

EPS (Bt) 7.46 8.98 9.80 10.74

EPS Growth (%) 23.3% 20.3% 9.2% 9.5%

DPS (Bt)
P/E (x)

295 3.25 3.50 3.75

8.6 7.2 6.6 6.0

D/P (%) 4.6% 5.1% 5.4% 5.8%

BV (Bt) 60.28 6829 7508 8258

P/B (x) 1.07 0.94 0.86 0.78

ROE (%) 13.0% 14.0% 13.7% 13.6%

Source : Company, LHSEC Estimate
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FANAU 27 bN.8.5UTUNA haN W5+W6 LAN

A1l 1Q66F Tnga 39% QoQ 1ws1z 4Q65 A1l raWiAs azAIainlsan 3.5% YoY 9In FIDF
cost MNNT )
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Total value of ...

KKP-W5+W6 : 1 KKP
0.62
1.1
2.34
3.69

Theoretical Price from B & S Model

KKP-W5 KKP-W6
1.79 5.65
4.40 8.94
11.86 16.24
20.28 23.99

Value of ...

KKP-W5:1KKP | KKP-W6:1KKP
0.15 047
0.37 0.74
0.99 1.35
1.69 2.00

KKP's Price

Volatility

64.25
70.00
80.00 15%
89.00 15%
Note: Use Risk free rate =2%

15%
15%
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Statements of Comprehensive Income

Quarterly Results (Btm) 1Q22 2Q22 3Q22 4Q22 1Q23F % QoQ % YoY
Interest income 5,270 5,647 5,967 6,886 7,291 5.9% 38.3%
Interest expense (967) (1,071) (1,192) (1,359) (1,937) 42.5% 100.4%
Net Interest Income 4,304 4,475 4,775 g 5,627 5,354 -3.1% 24.4%
Net Fee & services income 1,554 1,396 1,570 1,646 1,679 2.0% 8.1%
Total Non-NII 2,137 1,672 2,028 2,620 2,109 -19.5% -1.3%
Operating Revenue 6,441 6,147 6,804 g 8,146 7,463 -8.4% 15.9%
Operating expenses (2,485) (2,553) (2,763) (3,632) (2,990) -17.7% 20.3%
Pre-provision profit 3,648 3,329 3,698 g 3,851 3,953 2.7% 8.4%
Provision/Expected Credit L (1,066) (812) (1,089) (2,069) (1,470) -28.9% 37.9%
Corporate tax (521) (481) (523) (349) (497) 42.4% -4.6%
Net Profit 2,055 2,033 2,083 g 1,430 1,983 38.6% -3.5%
EPS (Bt) 243 2.40 2.46 1.69 2.34 38.6% -3.5%
KKP

Statements of Comprehensive Income consolidated
Yearly Results (Btm) 2020 2021 2022 2023F 2024F
Interest income 19,584 19,489 23,671 26,457 30,108
Interest expense (4,905) (3,788) (4,589) (6,342) (7,515)
Net Interest Income " 14,679 " 15,701 " 19,081 20,115 22,593
Net Fee & services income 4,336 6,074 6,165 6,474 6,797
Total Non-NI| 6,554 8,545 8,457 8,924 9,344
Operting Revenue 21,233 24,246 27,539 29,039 31,938
Operating expenses (8,910) (9,685) (11,433) (11,456) (12,602)
Pre-provision profit 10,581 12,998 14,526 16,003 17,638
Provision/Expected Credit Los: (4,095) (5,201) (5,036) (6,142) (6,814)
Corporate tax (1,344) (1,442) (1,873) (1,923) (2,111)
Net Profit 5,123 6,318 7,602 7,923 8,697
EPS (Bt) 6.05 7.46 8.98 9.36 10.27
Statements of Financial Positio consolidated
Year End (Btm) 2020 2021 2022 2023F 2024F
Interbanks 32,771 55,238 45,732 51,204 56,325
Investments 23,313 16,840 18,703 21,092 23,201
Net loans 258,846 299,148 364,871 406,703 445,961
Total assets 363,411 436,123 507,637 566,934 622,216
Interbanks 10,264 16,664 20,175 26,085 28,694
Deposits 251,526 288,382 331,464 371,240 408,364
BE & Debentures 28,344 43,805 61,354 64,422 70,864
Total liabilities 316,785 384,961 449,526 503,879 553,632
Paid-up capital 8,468 8,468 8,468 8,468 8,468
Total shareholders' equity 46,626 51,162 58,111 63,055 68,584

Key Financial Ratios

Yearly Results (%) 2020 2021 2022 2023F 2024F
% Yield on earning assets 6.43% 5.57% 5.88% 5.85% 6.00%
% Cost of funds -1.83% -1.19% -1.20% -1.45% -1.55%
NIM 4.82% 4.49% 4.74% 4.45% 4.50%
Cost to income ratio -42.0% -39.9% -41.5% -39.5% -39.5%
% NPLs / Gross loans 3.20% 3.00% 3.30% 3.98% 4.06%
Coverage ratio 155.0% 173.8% 150.3% 173.9% 197.9%
Credit cost -1.63% -1.82% -1.51% -1.60% -1.60%
BV (Bt) 54.94 60.28 68.29 74.10 80.59
ROE 11.33% 12.95% 13.97% 13.14% 13.28%
ROA 1.52% 1.58% 1.61% 1.47% 1.46%

Key Growth Drivers

Yearly Results (%) 2020 2021 2022 2023F 2024F
Loan to deposit & borrowing 94.6% 92.4% 92.2% 93.1% 93.1%
% Loan growth 11.65% 15.91% 18.00% 12.0% 10.0%
Net fee income growth -5.8% 40.1% 1.5% 5.0% 5.0%
Non-NII growth -4.3% 30.4% -1.0% 5.5% 4.7%
OPEX growth -3.5% 8.7% 18.1% 0.2% 10.0%
PPOP growth 17.9% 22.8% 11.8% 10.2% 10.2%
Net profit growth -14.4% 23.3% 20.3% 4.2% 9.8%

Source : Company, LHSEC Estimate
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ESG
E=Environment

= Julaunenegsiaiyiduadunisayinddawasaien Juanulydudesosuindsnuniuaenlyinisan
naie a3199vuuineulnaiiuasialunisanlinssane nsanlinadsanu uaznisussminiagianieu lae
MasnuAasaRdHneninnawuLaran ininansetsaiiie

S=Social

" pousenilednuusanssuumisssumeneniieyssTominedian a3 ANIINAN NSRRI LLY
A3 UTANITNE WA AR UT RN @31auTRNssuEuAUTe d5eusAnssudutemnaliiInNg a3
winnesuAunAn il sz iude m”:rwu'j"mnﬁwamﬁmwﬁlﬁ'ﬂmimnu HANITUIUNTALETUNIIW LN
winnssuneganauardan

G=Governance

" a3edmusssnesAnsuazn sl JuRnmassenussnnegana Hulsunauazuimenisunissiesunimgase
uazeeffiu fnmsdindaudlundtedaienssesiummeanuazaefildu susmnlulasmenna
souflesu-deiiayansaagauganssunianisdulugluuudidnnsaindliiundniiney d.dy. fulaunauay
1IN TUuNNIFNEIAINEAL (Confidentiality of Information) Aulaunanistsuisdansfinunislitinig
anAetnailuassn (Market Conduct) fuleunauazanasmislunisdnilsdadanndey AURUINE UATAINH
daende fnszuaunisfinmuuazdnnslidnisdfuRnuasseussnigsia
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DISCLOSURES & DISCLAIMERS
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