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TARGET PRICE THB15.00
KEY STOCK DATA
YE Dec (THB m) 2022 2023E 2024E 2025E
Revenue 30,254 28,356 30,877 33,118
Net profit 603 649 1,649 1,842
EPS (THB) 7.62 0.39 1.00 1.12
vs Consensus (%) - - - -
EBITDA* 2,810 2,444 3,604 3,903
Recurring net profit 1,163 847 1,649 1,842
Core EPS (THB) 14.71 0.51 1.00 1.12
EPS growth (%) (3.9) (96.5) 94.6 11.7
Net debt/Equity (%) 65.9 141 14.1 13.4
ROE (%) 7.2 4.0 6.3 6.7

Sources: Bloomberg consensus; FSSIA estimates
*Operating EBITDA does not include non-operating income

SCGD’s IPO summary
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Financial advisor Bualuang Securities PCL
Lead Underwriter Bualuang Securities PCL

NOTE: FINANSIA SYRUS SECURITIES PUBLIC COMPANY LIMITED
MAY JOIN AS A CO-UNDERWRITER OF THE INITIAL PUBLIC
OFFERING (IPO) OF SCG DECOR PUBLIC COMPANY LIMITED

ALL RECIPIENTS HEREOF, TO THE EXTENT THAT THEY ARE
CONSIDERING MAKING AN INVESTMENT IN UNITS OF SCGD
BUSINESS, SHOULD READ THE PROSPECTUS PREPARED BY
BUALUANG SECURITIES

PREPARED BY FSS INTERNATIONAL INVESTMENT ADVISORY SECURITIES CO LTD (FSSIA). ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES CAN BE

FOUND AT THE END OF THIS REPORT
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Exhibit 12: fMgsn1snaauas SCGD s Fw 2022
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Exhibit 13: Revenue breakdown by business Exhibit 14: Revenue breakdown by geography
(THB b) (THB b)
Decor Surfaces = Bathroom = Other Thailand ~ ®Vietham = Philippines and Indonesia
- 35 -
35 20 30

30 - 30
26
2 © e 2
. i N
o | o

15 14 15 14
15 - ﬁ - 15 -
10 1 10 1 . .
5 - 5 .
0 19 20 24 12 11 15 16 18 9 9
2020 2021 2022 1H22 1H23 2020 2021 2022 1H22 1H23
Sources: SCGD; FSSIA’s compilation Sources: SCGD; FSSIA’s compilation
Exhibit 15: 2022 Sales by business Exhibit 16: 2022 Sales by geography
Other
2.5% Philippines and Indonesia
Bathroom 15.1%
16.9%

Vietnam

24.9% Thailand

60.0%

Decor Surfaces
80.6%

Sources: SCGD; FSSIA’s compilation Sources: SCGD; FSSIA’'s compilation

Exhibit 17: 2022 Sales by distribution channel

Own store
6.1%

Export
15.0%

Dealer

Modern Trade 60.0%

18.9%

Sources: SCGD; FSSIA’s compilation
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Exhibit 18: Sale revenue and GPM

(THB m) (%) sqgmm THB/sq m
Revenue —GPM (RHS) ( ) Sale volume === Average selling price( am)
35,000 . Z.g 180 156.1 160
' 160
30,000 26.2 26.0 155
140
25,000 25.5 150
25.1 25.0 120 147.4
20,000 245 100 145
15,000 234 | 240 80 140.1 140
23.6 235 60 136.3
10,000 23.0 135.5 135
225 40
5,000 : 2 130
24379 25937 30,254 14,884 14,336 [ 220 140.5 150.2 165.5 86.6 716
0 . . . . 215 0 . . . . 125
2020 2021 2022 1H22 1H23 2020 2021 2022 1H22 1H23

Exhibit 19: Decor Surface business

Thanyatorn Songwaultti

Sources: SCGD; FSSIA's compilation
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Exhibit 20: Bathroom business

Thanyatorn Songwultti

Exhibit 21: Core profit and normalised profit margin

. : (THB m) %
(unit m) Sale volume Average selling price (THB/unit) Core profit Normalised profit margin (RHS) (%)
7 8053 [ 920 1400 1 46 e 50
45
6 - 900 1,200 - 38
I 880 4.2 4.0
5 - 1,000 A
| 860 35
4 L 840 800 - 3.0
25
| L 820 |
3 600 2.0
L 800
2 4 400 A (-4 1.5
L 780 10
11 L 760 200 4 05
5.8 5.8 5.7 2.8 29 1,127 1,210 1,163 621 397 '
0 T T T 740 0 . . . . 0.0
2020 2021 2022 1H22 1H23 2020 2021 2022 1H22 1H23
Sources: SCGD; FSSIA's compilation Sources: SCGD; FSSIA’s compilation
Exhibit 22: Gross margin by business Exhibit 23: Net profit margin and NPM
(%) (THB m) , (%)
e Decor Surfaces Bathroom Other Net profit Net profit margin (RHS)
60 - 1,400 7 46 r 5.0
L 45
1,200 1 4.7
50 - 42 L 4.0
1,000 I
40 - 35
800 | L 3.0
30 - L 25
20 o—— 2.0 L 20
1 1.4
400 4 r 1.5
10 A L 1.0
200 - 05
0 . . . . 1,127 1,210 603 621 198 :
2020 2021 2022 1H22 1H23 0 T T T T 0.0
2020 2021 2022 1H22 1H23

Sources: SCGD; FSSIA’s compilation
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Exhibit 24: Nominal GDP zaslng aawian Walilnduazdulaids
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Exhibit 25: n1staulaaas Nominal GDP Tulng Iaauan Waliluduazdulatida
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Exhibit 26: s1wuilszainslwlng aauin Nalilwduazdulaiide
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Exhibit 27: awiaanatanszidasssinining Baawin Nadlwduazdulaiigs
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Sources: Euromonitor; FSSIA’s compilation

Exhibit 28: awiaaaragaimailulng 3aawia Wadlnduazanlaiiga
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Sources: Euromonitor; FSSIA’s compilation

Exhibit 29: 2w1aaa1a SPC/LVT Twing uauin Wavilnduazdulaiide
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Exhibit 30: Decor Surfaces brand Exhibit 31: Bathroom brand
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whanmsianuasiui U Sszinadn g Lﬁaamﬂﬁgmmw§mﬁﬁﬂizﬁ?ﬂ§mwﬁmﬁunu 3)
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Exhibit 32: @awuiian1saanansziiaslwlnesl 2021 Exhibit 33: dauuiisnisaarngsnaguamailuingd 2021

Sources: Euromonitor; FSSIA’s compilation

Sources: Euromonitor; FSSIA’s compilation
Exhibit 34: dauuusnisaaranszidaslwdaaninil 2021

Exhibit 35: @auusion1saaiansziiiasluiailuail 2021

Mariwasa
16.8%

Sources: Euromonitor; FSSIA’s compilation

Sources: Euromonitor; FSSIA’s compilation

U
Exhibit 36: mmmammmmqsnamuﬁaﬂuau‘[ﬂﬁt%ﬂ

Exhibit 37: ¥ain19n159ANUNBIBNUAINKRAY
KIA 4%

n3odnegSasuing $wdwanaveisu dovmvHinsunazooulad dvoan
vavauiew
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800+ gsashrine ASSURENSTUATELLD coTTo" 57 us:inm
10,000+ éurgotne G =2 e@ — Lie ASDUAZUZNAT LANNSY
3awn 200578
518 g5aswiheluing e -
257 gasrireluchousaina e M0 o (O =. e 1022w | X = n
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s _@_ ,@IM 27 awn u o o
AllHome - 4
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Sources: Euromonitor; FSSIA’s compilation

Source: SCGD
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Exhibit 38: Zasn1gniIwnazaawlarlning Walilnd uazdulaiidy

= COTT0" na _
R

COTTO Life Bangkok
(SCG Experience CDC)

COTTO Life Chiangmai AdvIBSITA

Source: SCGD

Exhibit 39: s197anlasumealauaazuuswe

swdafilasunalauusne COTTO

- ASA Platform Selected Materials 2023 31nL371971% Architect Expo 2023 I@mﬂi:lﬁad COTTO
ECO Collection l@susmiaanliiunitsluntasmainsnansnfingeuuusi Tagldsumeda
1szinn Sustainable Materials wibudsgunmsianlusd@ COTTO ju VIZIO ldsumaiadsznn
Smart Solution Materials Lm:a“a@mwiw‘i‘"uﬁa Soft+Floor Collection LT by COTTO la3uT41a
1921AN Healthcare and Hygiene Materials

- Thailand's Most Admired Brand (12 D@adani las Brand Age)

- No.1 Brand Thailand Wusudgaailaududy 1 sugunmd fanih waznsziias (5 Daadariu lay
Marketeer)

- PM's Export Award (qul 2561 1@t Prime Minister's Export Award 1/321An Best Thai Brand az
PM's Export Award uaz Tuil 2566 152101 Best of The Best)

swdanlasunalauusne PRIME

- Second Class Labor Order (luﬂ 2554-2558 lag The President of Socialist Republic of Vietnam)
- National Quality Silver Award (luﬁ 2558-2561 uaz 1 2562-2564 1ae Prime Minister of the
Socialist Republic of Vietnam)

- Honoring ASEAN Typical Enterprises Award (qul 2563 lats ASEAN Business Forum +3 (Japan
— Korea - India))

s9danilasunialauusna MARIWASA

- Recognition of Mastery in Quality Management (2 Ddadanulas The Philippine Quality Award
(PQA) Iﬂmflupjwﬁmni:uﬁ alminmelulsinanousnuasadioi ldsunetaaimann)

- Special Citation on Quality, Productivity, and Innovation by (lufl 2564 las ECOP Kapatid
Awards)

swdanlasunalauuswe KIA

- Top Brand from Top Social Media award 2023 for Keramik Lantai

Source: SCGD
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°nm:ﬁmiﬁwmnaq‘nﬂm:miﬁwLﬁuqiﬁwaau‘%ﬁm ﬁ'ﬂs:aummé%%w%msmmﬂgiﬁmm:
madudunwnslas °1T‘1_|Lﬂﬁiauﬁ’aﬂﬁmwuﬂm:ﬂsmmma:rﬂ’u’%msﬁﬁﬂi:aumirﬁmmuﬂ'h 20
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Flagship w89 SCC f’ﬁaLﬂuﬁﬁﬂuu'%ﬁﬂﬁﬁqiﬁaﬁﬂmumﬂagﬂu‘mmaﬂi:mmmnﬂuﬁvlﬁ%‘umi
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maduuazyd  maldvimadungnane  waznsliuinsduniweniyans  udu 9
alAifadszAnnwlunmsduiiuvnm waztioldtszndaduyuinnni

Exhibit 40: awznIsANITUSENY
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) o » > o
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JUnswu waszna
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NSSUMSASSH AODUINU Ia:UssTNAua
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NSSUNISUSHIS

@/sca

thwa uage
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nssumsgvansin
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5isod Sauduans
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Source: SCGD

Exhibit 41: anzRu3@IsUTENY

dwa uade Aadwoy Twsssuuri JInsnquni assuAall
ASSUNIS NSSUNISUSHIS UssswisrinAaneujuans iasnalulad UsssuidisiAanesiunisaana
IasUs=s LIS RLNAUS S iasnssuMsgSamsTrod

Fuws gl ains Tnddiosy asturi Taada
UsssuidndhAaneounsyana UszsuidinAaneniunisisu wS e s TNOIL

g

Source: SCGD

wenanil uS¥hny ﬁLLNuﬁ]:"ﬂmUﬁqiﬁﬁmq’uNﬁmﬁmwi‘nn%wuﬁl,l,mmumﬁm%’uﬁmﬁmuﬁm
uaziad NN I(ﬂUﬂﬁiaﬁi%’]ﬁuﬁﬁ@iﬁlﬁﬁ'ﬂElﬂﬁwluﬁﬁﬂ’m Tufswasmlamalnd glunsaine
naidula lasu3sng matagznimueiouanuniauggaaanguianii igu gaid uiui
atliailinninia wihe Uazg wazesinasingu Tasusny ﬁLLNuL‘i"uqiﬁWv@ﬂmﬂuﬂs:mﬂ
Tneluszozan uazdanaagsiasenaeanidgnineandouluszozen
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&jaLﬁuai'muﬁamsmmﬂ%%ﬁ'\qwﬁmsﬁ

uanmﬁamﬂmiLauImluqmm%mm’Lmmwé’namagsﬁwnu,@iqﬁuﬁwﬁa USHNHUNUENe
sl,umm@qmnwmsvirmwfu lasRanTanlassaiinelavasusunyg lul 2020-2022 wisaudszinn
73119 ‘wmhswﬂ@i’%ﬁ'ﬂﬁagiﬁamﬂu@ioﬁuﬁaﬁ 78.6-80.7% 28988ANEYINUA mm:“ﬁ'qiﬁaqmn”meﬁ
faaswnele 16.9%-19.1% 1uil 2020-2022 °11m:ﬁ'mnﬁmsmﬂé’mwﬁﬂiswUﬂs:m‘ﬂﬁqiﬁawudw
qiﬁaqmn”mﬁﬁé’mwﬁﬂsmguﬁuﬁ 28.0% qonhgiﬁwmmoﬁuﬁqﬁ 24.5% 1udl 2020-2022 ¥ihlw
USENY TUNURNITFIULLIININMIAae VENUTIND UATFAFIUNIIBVDINGUFUAUH

Aanondayalull 2021 90 Euromonitor dszifiwinlull 2022-2026 amaguimiluinauy
FAAUIuS wazdulafide sxdsannmadulandy 13.9%, 6.9% uas 8.5% sall musau Squgq
nindedisunudssinalned 2.1% CAGR lasfiyadamarnlud 2026 n1 6.5 wiludmun
dsznaunuilagtuuTeng ﬂ'oﬁmum.iommm@fl,umm@fgmﬁ‘meﬁluﬂs:mﬂ@”omm"lajmnﬁfn
Gain USHNY Fadudnomwlunsidulawazfunwssmeonissiaanguamst lddminelu
Ysznedug Tuendonunniu @T’Jﬂﬂﬁiﬁx‘]i}'ﬂLL‘ﬁ\‘l‘Yluqi‘lLLUiu@ﬁﬁﬁﬁl@mLLﬁdﬁuﬁ’]ﬁLL‘ﬁﬂLmi'GLLa‘zLﬂu‘ﬁ
gawsuatng COTTO, Prime, Mariwasa Wz KIA 52uf9ta9mamssasniingfiviaie uanainit &
WHWNNTIAWT (Sourcing) WAAATMMLAzWIANTTNINA 9 817 LTw qmn”msﬁé'ﬂiuu”a Ranihaalwia
sz esinasluasih esmihodudy 8nvis mudszgndyduuulaeamampFudli
gﬂﬁ’ﬂmqmimaoﬂs:mﬂ"lmvmlﬂuﬂizmﬂﬁuqluanﬁ?uu il U5Ene agszniandnmsng
sﬁ‘[samuqmﬁmﬁuﬁﬂmj LLa:@‘hLﬁuﬁqiﬁamulﬁgﬂu,'uumiwﬁmmu;ﬁ’uiﬂmﬁmﬁuﬁﬂ (OEM)
Tﬂﬂﬁ]:ﬁmmnm@;ﬁwﬁﬁﬁ'ﬂﬂmw Lﬁa"nmmlm@Lﬁvaﬂluﬂaﬁugﬂﬁws:é’unmqﬁﬁ:é’uma"ﬁumﬂ
ﬁl\‘]“fu (Mass segment)

wananit uiwhiinagniiiauanianmilna g I@lmawn:mjuﬁuﬁwﬁﬁ;&a@mﬁmga (HVA
Products) 8171 tnaluladeu Smart & Hygiene nga COTTO Smart Toilet wIANTINUWIFVAUNLIE
imaulandanusdasnsduguninuazawi seasurumsudiiguslnalinnuidglunives
wianssufilisanuanuszaradasassinniulugimasannsunsszunases Covid-19  lag
Fayanslifusguineisaluialungulsmauouads  ssyidssmadiuddadgiumsls
Smart Toilet §4317 80% wazsaduiausuanndululsznneadnsg a1f wiu innd linin uas
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Exhibit 42: *ﬂmmmmmgmmuMi'mﬁaqﬂnsmﬁmmmaﬂﬂwy

2560-2562 2562-2564 2363E-2560E
CAGE: 4.4%5 CAGR: -8.0% CAGE: 2.1%
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Source: Euromonitor
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{ o

Exhibit 43: wummamqwﬁmeﬁiwﬁaqﬂnmﬁﬁmmwaa WALAWIN

2562-2564
CAGR: 17.0% CAGR: -24.0%

B 1507 16.0% 0 200 140% 120% 10.0%
3

5
T

:

£

-y

2560 2561 2562 2563 2564 1285 1266E 1247 3585 1255E

Source: Euromonitor

Exhibit 44: ﬂummmmqmﬁmﬁﬁuﬁaqﬂmtﬁﬁLﬁmﬁ’aa‘lﬁﬁuﬁ]m‘f
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Source: Euromonitor
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Exhibit 45: awiaaaiagaimsisafivadnsatiiinaavasludunlaiide
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Source: Euromonitor
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' A A & 1 [ a a
aazaalainagsnafindunselulng adwmaaulalwendan
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Exhibit 46: 2u1aaa1a SPC/LVT lwdaauia
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CAGR: -21.7%
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Exhibit 47: auwiaaa1a SPCILVT Iunaililud

2562-2564
CAGE: 5.5%

2560-2562
CAGE: 17.0%
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CAGER: 11.2%
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Source: Euromonitor

Exhibit 48: 2u1aaa1a SPCILVT Tudwlaiiize
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Source: Euromonitor

1IN ESG 2ULARanN1TAULaa 198 nAILAZaIT

SCGD ’Lﬁmmﬁwﬁ'tyﬁ'umsﬁnﬁugsﬁaﬁaﬂmw’Ld’lwiaﬁaLLmﬁau waeEIaN (ESG) awld
uluuny ESG 4 Plus 289ngu SCC %aLﬂumnjaLﬁums@‘hLﬁugsﬁaﬂ'm@jﬁ'un'ﬁﬁ'?nrm‘[an%au
NFNEINTINALASL AAANNLAADNANIFIAN LarMTIudanumngnuEuen TaeALSEnY
fnuaiminedu  ESG  lumiduiiugifinedwtauuasdugls I@m@%Lﬂ’lﬁli}:UﬁQ
whwinemsddesismizaunszangnFlwidugud (Net Zero Carbon) mulud 2030 Mwfisaanis
Usasfaidaunszan (GHG) a9 25% melull 2030 \fpurvd 2020 wanenit LSwny
@ﬁithvsmﬂ’l,umﬂ%wﬁ'amumgm"mu Towugagiulumsldnsinuuaiaiadingnanuns
Taanfimasliundu lasugasiuan 4% 1w 15% melull 2030 arnmslewasauluin
vanuanldlulssns SufsmsRusasinnslinasnuimin (BIOMASS) lagihwanaiiy
gadgman 12% 1iu 46% melull 2030 RnnslEnssnwdamasnamueilslunisuia
wonanil  geflunufieraevesfofifinannsuiumsnga  uastheadusinsinauunlelu
nITLIRMINEATI LT
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wsassnslulssnuiiaiudszansnwmnga s1mam 5 lasams dszneudis 1) lasams
ﬂ%"uﬂgoL@nLm‘lmﬂéww%‘umnﬁ'uﬂi:ﬁﬂ%mwmiwﬁﬂnsuﬁaa 2) Tassnms@naaszuundalwih
nwssnunsaaiiad et Wi inde leunlglulssomvesuiunsy 3) lasamsaanulu Hot Air
Generator (HAG) w3em3lE%aa7a (Biomass) ieanuaaanioultlunszuiuminiansdiu e
AAMTAIRITN BTN FUaZ TR 4) Iﬂidﬂﬂiﬂ%ﬂﬂ;dLﬂ?ﬂdﬂ”ﬂitﬁiaﬁwaw%aumﬂLmLm
naunlFlumsnaanszidias (Heat Recovery) uaz 5) Iﬂsomiﬂ%'uﬂ‘guﬂ?aqﬁmuu \n3anse
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wenanil USENY wazngy SCC Qal,ﬁuimshoﬂ”'aﬁ‘ulmmﬂuﬁmﬁ'u?t'mmﬁauLLazﬂgmu Tag
iianandanuindudasdefoniadon Hiuasn SCG Green Choice laglasuluwiSasfiud
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(C02) nnmarnaslasasa: 75 niannTwuduazsnuwIRTIBgUsILafiss Tagasmane
Teldnmsmnensanueiuszusnsiiiuiasdefoniagos SCG Green Choice 1w 80% (37N
70-80% waing ldanmaunsudanssinelud 2030) vasmeldannmanendan

Exhibit 49: sjsgitlwang Net Zero Carbon Tuil 2050
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Source: SCGD
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Exhibit 50: Revenue breakdown by business Exhibit 51: Total revenue and GPM
(THB b) (THB m) (%)
Decor Surfaces ®mBathroom = Other Revenue e GPM (RHS)
35 - 33 35,000 1 265 - 27.0
30 31 26.2 L 26.5
28 30,000 4 25.9 25.9 :
30 - 26 L 26.0
25 | 24 i l 25,000 H L 255
ﬁ [ 25.0
20,000 A
20 A L 245
5 | 15,000 4 36 236 L 24.0
] L 23.5
10 10,000
L 23.0
5 - 5,000 1 225
19 20 o4 29 on %% . 24,379' 25,937' 30,254' 28,356' 30,877' 33,118 120
0 T T T T ' 2020 2021 2022  2023E 2024E  2025E
2020 2021 2022 2023E  2024E  2025E
Sources: SCGD; FSSIA estimates Sources: SCGD; FSSIA estimates
Exhibit 52: Core profit and normalised profit margin Exhibit 53: Net profit and net profit margin
THB 0 THB m 9
( m) Core profit e Normalised profit margin (RHS) (%) ( ) Net profit e Net profit margin (RHS) (%)
2,000 - - 6 2,000 56 6
53 5.6 5.3
1,800 A 1,800 -
1,600 - % 1600 - 5
1,400 1 [ 4 1400 1 4
1,200 - 1,200 -
1,000 - L 3 1,000 - L 3
800 - 800
600 | 2 600 1 2
400 w 400 - »
200 1 1,127 1,210 1,163 847 1,649 1,842 200 1 1127 1,210 603 649 1,649 1,842
0 . . . . T 0 0 . T T T T 0
2020 2021 2022  2023E  2024E  2025E 2020 2021 2022  2023E  2024E  2025E
Sources: SCGD; FSSIA estimates Sources: SCGD; FSSIA estimates
Exhibit 54: ROE and ROA Exhibit 55: D/E and IBD/E ratio
(%) (x)
——ROE (RHS) ROA (RHS) 6 D/E ratio ®IBDJE ratio
81 74 '
7 4 6.4 14 | 13
6 12 11 11
1.0
5 1 1.0
0.8 o7
4 4 3.0 0.8 1 : 0.7 06
] | : 0.5
3 0.6 05
2 04 0.3 0.3
1 4 0.2 - I I
0 T T T T T 0.0 A T T T T T
2020 2021 2022 2023 2024E 2025E 2020 2021 2022 2023E 2024E 2025E

Sources: SCGD; FSSIA estimates
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Exhibit 56: Natural gas
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Exhibit 57: Key assumptions for SCGD

. Actual
Assumptions
2022
Total sales revenue (THB m) 30,254 28,356 30,877 33,118 (6.3) 8.9 7.3
Decor Surfaces 24,401 21,840 23,941 25,873 (10.5) 9.6 8.1
Bathroom 5,112 5,316 5,936 6,444 4.0 11.7 8.6
Other 741.6 1,200 1,000 800 61.8 -16.7 20.0

Sales volume (m)
Decor Surfaces (sq m) 165.5 140 151 162 (15.4) 8.0 7.0

Bathroom (unit) 5.7 5.9 6.5 7.0 4.0 10.0 8.0
Average selling price (THB)

Decor Surfaces (THB/sq m) 147.4 156 158 160 5.8 1.5 1.0
Bathroom (THB/unit) 897 897 910 919 0 1.5 1.0
% Gross profit margin 23.5 23.6 259 259 0.2 2.3 0.0
Decor Surfaces 22.3 22.0 25.0 25.0 (0.3) 3.0 0.0
Bathroom 29.4 30.0 30.0 30.0 0.6 0.0 0.0
Other 20.9 25.0 24.0 24.0 4.1 (1.0) 0.0
SG&A expense (THB m) 5,852 5,861 6,087 6,459 0.2 3.9 6.1
% SG&A to sale 19.3 20.7 19.7 19.5 1.3 (1.0) (0.2)
Net profit (THB m) 603 649 1,649 1,842 7.7 154.1 11.7
% Net profit margin 2.0 23 5.3 5.6 0.3 3.1 0.2
Core profit (THB m) 1,163 847 1,649 1,866 (27.2) 94.6 11.7
% Normalised profit margin 3.8 3.0 5.3 5.6 (0.9) 2.4 0.2

Source: FSSIA estimates
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UsinNAARANHN

dzifiuyadnanzauyad SCGD 61873 Relative valuation 84 PE Multiplier i 15 i §1989
aneLady Forward PE2024 289 5 u‘%ﬁ'ﬂﬁagluqmm%ﬂﬁmmm*ﬁuﬁaLLa:qm.ﬁ‘mffVT upatn
1) u’%ﬁ’nﬁﬁ%ﬁuqsﬁwmwﬁﬁuﬁaL‘ﬂuﬁﬁﬂamd Dynasty Ceramic lutszinelng saafsussna
aanziiowluarsdszing laun Nichina mnﬂszmmﬁﬂu, Somany Ceramics 9NUszinaduwlAg
Waz Viglacera nnyszineilsauia 2) u’%ﬁwﬁ@‘hLﬁuqiﬁaqmﬁmfﬂﬂwﬁ'ﬂaiha Toto Andszine
dilu

sl Target PE # 15 wh s aomwmmaﬂ PE 289 5 uishihsdudnitas uddiolasaaiinsfia
PaIUTENY ﬂﬂiamamm 2 33 Wisuny 5 um‘ﬂﬂminwaﬂLﬂuamal@ammm WnaI
Target PE i 15 ¥nd w30 SCGD danuimanzay eavin wiRendszduiu SCGD lands PE
15 1 uazaansah EPS 11 2024 11 1.00 1N/ ﬁaﬁnmm"lﬁgammm:aummﬂaa"’mﬁugmﬂ
2024 71 15.00 LNAaRH

Exhibit 58: Peer comparisons as of 26 October 2023

Company Market cap  Norm profit growth

(USD m) 23E 24E

(%) (%)
Thailand
DYNASTY CERAMIC 396 (20) 7 16 38 21.2 20.6 10.9 10.3 22 2.0
Japan
TOTO 4,274 (18) (16) 5 34 9.4 7.8 16.0 16.8 1.4 1.3
NICHIHA 714 (24) (6) 7 n/a 8.0 8.0 11.6 10.9 0.9 0.8
India
SOMANY CERAMICS 344 (29) 67 4 45 9.1 13.6 40.6 23.8 3.5 3.1
Vietnam
VIGLACERA 870 (32) 61 9 26 14.3 21.7 17.4 10.9 24 2.3
Average - (21) (2) 8 36 12.4 14.3 19.3 14.5 21 1.9
SCG Decor* - (27) 95 5 26 2.2 5.4 38.1 15.0 0.9 0.9
*PE and PBV @ Target price

Sources: Bloomberg; FSSIA estimates
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Exhibit 59: lassaswgiavinuas SCGD

A wva o
5’13‘156&35]31{!%

qaaIn

(%)

1 uSEnnsndainizanslng dna 1,210,897,600 100.0
2 viwhlungu SCC 2,400 0.0
‘S'mfiaumimuamﬂﬁu 1,210,900,000 100.0
. pjﬁaﬁmmﬁmaa COTTO - -
Lanansdol szl - -
4
i'wwa"amitauamﬂﬁu 1,210,900,000 100.0

1,210,897,600
2,400
1,210,897,600

164,571,947 -
220,408,858

218,691,142 -
274,528,053

1,650,000,000

Thanyatorn Songwultti

aaaIn

(%)

73.4

0.0

73.4

10.0-13.4

13.3-16.6

100.0

Sources: SCGD; FSSIA's compilation
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Exhibit 60: Tassasreitiavinzasuisnnszilasnszainlng (30 3.2. 2023)

o A va @
a1y i'lﬂﬁafql‘ﬂa“/!%

1 SCC 109,996,459 100.0
2 Qﬁaﬁmmﬂamﬁus} 3,541 0.0
Rkl 110,000,000 100.0

Sources: SCGD; FSSIA’s compilation
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Appendix
Company Overview
SCGD ﬂs:ﬂaugiﬁaﬁaﬂﬂﬁﬁaﬁﬁluﬁﬁwﬁu (Holding
Company)  uaz@iugnaiwuTEndosuazuIENIW 39

32
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Valuation Methodology
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SCG Decor SCGD TB

Financial Statements

SCG Decor

Profit and Loss (THB m) Year Ending Dec 2021 2022 2023E 2024E 2025E
Revenue 25,937 30,254 28,356 30,877 33,118
Cost of goods sold (19,141) (23,121) (21,657) (22,871) (24,524)
Gross profit 6,796 7,133 6,700 8,006 8,594
Other operating income - - - - -
Operating costs (4,972) (5,852) (5,861) (6,087) (6,459)
Operating EBITDA** 3,454 2,810 2,444 3,604 3,903
Depreciation (1,630) (1,528) (1,605) (1,685) (1,769)
Goodwill amortisation 0 0 0 0 0
Operating EBIT 1,824 1,281 839 1,919 2,134
Net financing costs (530) (541) (520) (415) (387)
Associates 5 4 4 4 4
Recurring non-operating income 554 635 634 634 634
Non-recurring items 0 (560) (198) 0 0
Profit before tax 1,848 816 754 2,137 2,382
Tax (446) (172) (65) (448) (499)
Profit after tax 1,402 643 689 1,689 1,882
Minority interests (192) (40) (40) (40) (40)
Preferred dividends 0 0 0 0 0
Other items - - - - -
Reported net profit 1,210 603 649 1,649 1,842
Non-recurring items & goodwill (net) 0 560 198 0 0
Recurring net profit 1,210 1,163 847 1,649 1,842
Per share (THB)

Recurring EPS * 15.30 14.71 0.51 1.00 1.12
Reported EPS 15.30 7.62 0.39 1.00 1.12
DPS 0.00 0.00 0.00 0.30 0.33
Diluted shares (used to calculate per share data) 79 79 1,650 1,650 1,650
Growth

Revenue (%) 6.4 16.6 (6.3) 8.9 7.3
Operating EBITDA (%) 5.5 (18.7) (13.0) 47.5 8.3
Operating EBIT (%) 16.8 (29.8) (34.5) 128.7 11.2
Recurring EPS (%) 74 (3.9) (96.5) 94.6 1.7
Reported EPS (%) 74 (50.2) (94.8) 154.1 11.7
Operating performance

Gross margin inc. depreciation (%) 26.2 23.6 23.6 25.9 25.9
Gross margin exc. depreciation (%) 325 28.6 29.3 31.4 31.3
Operating EBITDA margin (%) 13.3 9.3 8.6 11.7 11.8
Operating EBIT margin (%) 7.0 4.2 3.0 6.2 6.4
Net margin (%) 4.7 3.8 3.0 53 5.6
Effective tax rate (%) 241 211 8.6 21.0 21.0
Dividend payout on recurring profit (%) - - - 30.0 30.0
Interest cover (X) 4.5 3.5 2.8 6.1 7.2
Inventory days 137.9 128.1 142.9 137.8 138.6
Debtor days 58.5 59.4 65.9 61.3 61.7
Creditor days 80.9 80.7 91.3 86.7 87.3
Operating ROIC (%) 7.6 5.2 3.4 74 (1.9)
ROIC (%) 5.9 4.6 3.5 5.9 (1.5)
ROE (%) 8.4 7.2 4.0 6.3 6.7
ROA (%) 4.7 4.0 2.9 4.2 3.8
* Pre-exceptional, pre-goodwill and fully diluted

**QOperating EBITDA does not include non-operating income

Revenue by Division (THB m) 2021 2022 2023E 2024E 2025E
Decor Surfaces 20,350 24,401 21,840 23,941 25,873
Bathroom 4,675 5,112 5,316 5,936 6,444
Other 912 742 1,200 1,000 800

Sources: SCG Decor; FSSIA estimates
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SCG Decor SCGD TB

Financial Statements

SCG Decor

Cash Flow (THB m) Year Ending Dec 2021 2022 2023E 2024E 2025E
Recurring net profit 1,210 1,163 847 1,649 1,842
Depreciation 1,630 1,528 1,605 1,685 1,769
Associates & minorities - - - - -
Other non-cash items - - - - -
Change in working capital (918) (1,168) 192 (628) (571)
Cash flow from operations 1,922 1,524 2,644 2,706 3,040
Capex - maintenance - - - - -
Capex - new investment (2,459) (950) - (2,517) (2,606)
Net acquisitions & disposals - - (2,150) - -
Other investments (net) - - - - -
Cash flow from investing (2,459) (950) (2,150) (2,517) (2,606)
Dividends paid 0 0 (840) (412) (460)
Equity finance 1,676 (183) 9,069 40 40
Debt finance (488) (1,130) (1,086) (2,957) (955)
Other financing cash flows - - - - -
Cash flow from financing 1,188 (1,312) 7,143 (3,328) (1,375)
Non-recurring cash flows - - - - -
Other adjustments 12 0 0 0 0
Net other adjustments 12 (466) 0 0 0
Movement in cash 663 (1,205) 7,638 (3,139) (941)
Free cash flow to firm (FCFF) (6.70) 1,114.37 1,014.91 604.26 820.60
Free cash flow to equity (FCFE) (1,012.97) (1,022.22) (591.40) (2,767.59) (520.81)
Per share (THB)

FCFF per share (0.01) 0.92 0.84 0.50 0.68
FCFE per share (0.84) (0.84) (0.49) (2.29) (0.43)
Recurring cash flow per share 35.91 34.03 1.49 2.02 2.19
Balance Sheet (THB m) Year Ending Dec 2021 2022 2023E 2024E 2025E
Tangible fixed assets (gross) 44777 44,909 47,155 49,513 51,988
Less: Accumulated depreciation (32,768) (33,641) (35,086) (36,844) (38,720)
Tangible fixed assets (net) 12,009 11,269 12,069 12,669 13,269
Intangible fixed assets (net) 5,981 5,960 6,077 6,196 6,318
Long-term financial assets 842 939 980 1,013 1,047
Invest. in associates & subsidiaries 5,327 5,413 5,000 5,080 5,161
Cash & equivalents 2,909 1,704 9,342 6,202 5,262
A/C receivable 4,571 5,269 4,962 5,403 5,796
Inventories 7,109 8,049 7,656 8,337 8,942
Other current assets 530 525 530 530 530
Current assets 15,118 15,548 22,490 20,472 20,529
Other assets 1,103 1,447 1,519 1,595 1,675
Total assets 40,380 40,576 48,135 47,025 47,999
Common equity 15,947 16,503 25,539 26,776 28,157
Minorities etc. 2,851 2,809 2,849 2,890 2,930
Total shareholders' equity 18,797 19,312 28,388 29,665 31,087
Long term debt 510 637 669 702 737
Other long-term liabilities 1,496 1,303 1,276 1,389 1,490
Long-term liabilities 2,006 1,940 1,945 2,091 2,227
AJC payable 4,346 5,206 4,821 5,249 5,630
Short term debt 15,044 13,788 12,670 9,680 8,690
Other current liabilities 185 331 312 340 364
Current liabilities 19,576 19,324 17,802 15,269 14,684
Total liabilities and shareholders' equity 40,380 40,576 48,135 47,025 47,999
Net working capital 7,678 8,308 8,016 8,681 9,273
Invested capital 32,940 33,336 33,661 35,234 36,743
* Includes convertibles and preferred stock which is being treated as debt

Per share (THB)

Book value per share 201.63 208.67 15.48 16.23 17.06
Tangible book value per share 126.00 133.30 11.80 12.47 13.24
Financial strength

Net debt/equity (%) 67.3 65.9 14.1 14.1 13.4
Net debt/total assets (%) 313 314 8.3 8.9 8.7
Current ratio (x) 0.8 0.8 1.3 1.3 14
CF interest cover (x) 37 0.9 (0.1) 0.4 6.4
Valuation 2021 2022 2023E 2024E 2025E
Recurring P/E @ target price (x) * 1.0 1.0 29.2 15.0 134
EV/EBITDA @ target price (x) ** 4.8 5.9 12.9 8.8 8.2

* Pre-exceptional, pre-goodwill and fully diluted  ** EBITDA includes associate income and recurring non-operating income

Sources: SCG Decor; FSSIA estimates
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Public disclosures related to sustainable development evaluation of Thai listed companies

Rating regarding the sustainable development of Thai listed companies, both on the SET and MAI, are publicly available on the website of the Securities and Exchange
Commission of Thailand (SEC). Currently, ratings available are 1) “CG Score” by the Thai Institute of Directors Association (Thai IOD); 2) “AGM Checklist” by the Thai
Investors Association (TIA), a “CAC certified member” of the Thai Private Sector Collective Action Against Corruption (CAC); and 3) Sustainability Investment List (THSI)
by the Stock Exchange of Thailand. The ratings are updated on an annual basis. FSS International Investment Advisory Company Limited does not confirm nor certify the
accuracy of such ratings.

CG Score by the Thai Institute of Directors Association (Thai I0D) !

The CG Score indicates corporate governance (CG) strength in the sustainable development of Thai listed companies. Annually, the Thai 10D, with support from the Stock
Exchange of Thailand (SET), surveys and assesses the CG practices of companies and publishes the results on the Thai IOD website in a bid to promote and enhance the
CG of Thai listed companies in order to promote compliance with international standards for better investment decisions. The results are from the perspective of a third party,
not an evaluation of operations, as of the date appearing in the report, and may be changed after that date.

The five underlying categories and weighting used for the CG scoring in 2022 include the rights of shareholders and equitable treatment of shareholders (weight 25%
combined), the role of stakeholders (25%), disclosure and transparency (15%), and board responsibilities (35%).

The CGR report rates CG in six categories: 5 for Excellent (score range 90-100), 4 for Very Good (score range 80-89), 3 for Good (Score range 70-79), 2 for Fair (score range
60-69), 1 for Pass (score range 60-69), and not rated (score below 50).

Corporate Governance Report Disclaimer

The disclosure of the survey result of the Thai Institute of Directors Association (“lOD”) regarding corporate governance is made pursuant to the policy of the Office of the
Securities and Exchange Commission. The survey of the IOD is based on the information of companies listed on the Stock Exchange of Thailand and the Market of
Alternative Investment disclosed to the public and able to be accessed by a general public investor at Thai IOD website. The result, therefore, is from the perspective of a third
party. It is not an evaluation of operation and is not based on inside information.

The survey result is as of the data appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that date.
FSSIA does not confirm nor certify the accuracy of such survey result.

AGM Checklist by the Thai Investors Association (TIA) 2

The “AGM Checklist” quantifies the extent to which shareholders’ rights and equitable treatment are incorporated into business operations and the extent to which information
is sufficiently disclosed and the level of its transparency. All the considered factors form important elements of two out of five the CG components. Annually, the TIA, with
support from the SEC, leads the project to evaluate the quality of Annual General Meetings of Shareholders (AGMs) and to rate quality of the meetings.

The Checklist contains the minimum requirements under law that companies must comply with, or best practices according to international CG guidance. Representatives of
the TIA will attend the meetings and perform the evaluation. The assessment criteria cover AGM procedures before the meeting (45%), at the meeting date (45%), and after
the meeting (10%). The first assesses 1) advance circulation of sufficient information for voting; and 2) facilitating of how voting rights can be exercised. The second assesses
1) the ease of attending meetings; 2) transparency and verifiability; and 3) openness for Q&A. The third involves the meeting minutes that should contain discussion issues,
resolutions and voting results.

The results are classified into four categories: 5 for Excellent (score 100), 4 for Very Good (score 90-99), 3 for Fair (score 80-89), and not rated (score below 79).

CAC certified member by the Thai Private Sector Collective Action Against Corruption (CAC)?

A CAC certified member is a listed company whose Checklist satisfies the CAC Certification’s criteria and is approved by the CAC Council. The core elements of the Checklist
include corruption risk assessment, establishment of key controls, and the monitoring and developing of policies. Note that the CAC does not certify the behaviour of the
employees nor whether the companies have engaged in bribery, and Certification is good for three years.

Companies deciding to become a CAC certified member start with by submitting a Declaration of Intent signed by the Chairman of the Board to kick off the 18-month deadline
for companies to submit the CAC Checklist for Certification. The 18-month provision is for risk assessment, in place of policy and control, training of managers and
employees, establishment of whistleblowing channels, and communication of policies to all stakeholders.

The checklist document will be reviewed by the CAC Certification Committee for adequate information and evidence. It is worth noting that the committee consists of nine
professionals in business law, corporate governance, internal audit, financial audit and experienced representatives from certified members.

A passed Checklist will move on to the CAC Council for granting certification approvals. The CAC Council consists of twelve prominent individuals who are highly respected in
professionalism and ethical achievements. Among them are former ministers, a former central bank governor, the former head of the Thai Listed Companies Association,
Chairman of Anti-Corruption Organizations (Thailand), Chairman of Thai Institute of Directors, and reputable academic scholars.

Sustainability Investment (THSI)# by the Stock Exchange of Thailand (SET)

Thailand Sustainability Investment (THSI) quantifies responsibility in Environmental, and Social issues, by managing business with transparency in Governance. The THSI
serves as another choice for investors who desire to adopt a responsible investment approach, according to the SET.

Annually, the SET will announce the voluntary participation of the company candidates which pass the preemptive criteria, and whose two key crucial conditions are met, i.e.
no irregular trading of the board members and executives and a free float of >150 by the number of shareholders, and combined holding must >15% of paid-up capital. Some
key disqualifying criteria include a CG score of below 70%; independent directors and free float violation; executives’ wrongdoing related to CG, social and environmental
impacts, equity in negative territory, and earnings in the red for more than three years in the last five years. To become eligible for THSI, the candidate must pass three
indicators in data declaration: Economic (CG, risk management, customer relation management, supply chain management, and innovation); Environmental (environmental
management, eco-efficiency, and climate risk); Social (human rights, talent attraction, operational health & safety, community development, and stakeholder engagement);
and the incorporation of ESG in business operations.

To be approved for THSI inclusion, verified data must be scored at a 50% minimum for each indicator, unless the company is a part of the Dow Jones Sustainability Indices®
(DJSI) during the assessment year. The scoring will be fairly weighted against the nature of the relevant industry and materiality.

Note that, from the THSI list, the SET further developed a sustainability SETTHSI Index in June 2018 from selected THSI companies whose 1) market capitalisation > THB5b
(~USD150b); 2) free float >20%; and 3) liquidity >0.5% of paid-up capital for at least 9 out of 12 months. The SETTHSI Index is a market capitalisation-weighted index, cap
5% quarterly weight at maximum, and no cap for number of stocks.

Sources: SEC; Thai |IOD; Thai CAC; SET; FSSIA’s compilation

Disclaimer:

1 Thai Institute of Directors Association (Thai IOD) was established in December 1999 and is a membership organisation that strives to promote professionalism in directorship. The Thai
10D offers directors certification and professional development courses, provides a variety of seminars, forums and networking events, and conducts research on board governance issues
and practices. Membership comprises board members from companies ranging from large publicly listed companies to small private firms.

2 Thai Investors Association (TIA) was established in 1983 with a mission to promote investment knowledge and to protect the investment rights of Thai investors. In 2002, the association
was appointed by the Securities and Exchange Commission (SEC) to represent individual shareholders. To obtain information for evaluation, the association recruits volunteer investors to
join AGMs and score the meetings. Weightings for each meeting are at a 45:45:10 ratio. They have been applied since 2017 and subject to change.

3 Thai Private Sector Collective Action against Corruption (CAC) was founded in 2010 and is 100% privately funded. It is an initiative by the Thai private sector to take part in tackling
corruption problems via collective action. The CAC promotes the implementation of effective anti-corruption policies in order to create a transparent business ecosystem by developing a
unique certification program for large/medium/small companies to apply for and to control corruption risk systematically and efficiently. The CAC’s operations are sponsored by the US-
based Center for Private Enterprise (CIPE) and the UK Prosperity Fund.

4 Sustainability Investment List (THSI), created by the Stock Exchange of Thailand in 2015, comprises the listed companies that conduct sustainable business operations.

5 Dow Jones Sustainability Indices — Wikipedia — Launched in 1999, DJSI evaluates the sustainability performance of companies based on corporate economic, environmental, and social
performance.
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GENERAL DISCLAIMER
ANALYST(S) CERTIFICATION
Thanyatorn Songwutti FSS International Investment Advisory Securities Co., Ltd

The individual(s) identified above certify(ies) that (i) all views expressed in this report accurately reflect the personal view of the analyst(s) with regard to
any and all of the subject securities, companies or issuers mentioned in this report; and (ii) no part of the compensation of the analyst(s) was, is, or will
be, directly or indirectly, related to the specific recommendations or views expressed herein.

This report has been prepared by FSS International Investment Advisory Company Limited (FSSIA). The information herein has been obtained from
sources believed to be reliable and accurate; however FSSIA makes no representation as to the accuracy and completeness of such information.
Information and opinions expressed herein are subject to change without notice. FSSIA has no intention to solicit investors to buy or sell any security in
this report. In addition, FSSIA does not guarantee returns nor price of the securities described in the report nor accept any liability for any loss or
damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making investment
decisions. All rights are reserved.

This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of FSSIA. Investment in
securities has risks. Investors are advised to consider carefully before making investment decisions.

Additional Disclosures

Target price history, stock price charts, valuation and risk details, and equity rating histories applicable to each company rated in this report is available
in our most recently published reports. You can contact the analyst named on the front of this note or your representative at Finansia Syrus Securities
Public Company Limited

All share prices are as at market close on, unless otherwise stated.

RECOMMENDATION STRUCTURE
Stock ratings
Stock ratings are based on absolute upside or downside, which we define as (target price* - current price) / current price.

BUY (B). The upside is 10% or more.

HOLD (H). The upside or downside is less than 10%.

REDUCE (R). The downside is 10% or more.

Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a
temporary mismatch between upside/downside for a stock based on market price and the formal recommendation.

* In most cases, the target price will equal the analyst's assessment of the current fair value of the stock. However, if the analyst doesn't think the market
will reassess the stock over the specified time horizon due to a lack of events or catalysts, then the target price may differ from fair value. In most cases,
therefore, our recommendation is an assessment of the mismatch between current market price and our assessment of current fair value.

Industry Recommendations

Overweight. The analyst expects the fundamental conditions of the sector to be positive over the next 12 months.
Neutral. The analyst expects the fundamental conditions of the sector to be maintained over the next 12 months.
Underweight. The analyst expects the fundamental conditions of the sector to be negative over the next 12 months.

Country (Strategy) Recommendations

Overweight (O). Over the next 12 months, the analyst expects the market to score positively on two or more of the criteria used to determine market
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to
the market cost of equity.

Neutral (N). Over the next 12 months, the analyst expects the market to score positively on one of the criteria used to determine market
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to
the market cost of equity.

Underweight (U). Over the next 12 months, the analyst does not expect the market to score positively on any of the criteria used to determine market
recommendations: index returns relative to the regional benchmark, index sharpe ratio relative to the regional benchmark and index returns relative to
the market cost of equity.
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