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FYE Dec (THB m) FY20A FY21A FY22E FY23E FY24E
Revenue 2,898 2,631 3,191 3,491 3,770
EBITDA 409 413 568 643 704
Core net profit 277 294 419 475 523
Core EPS (THB) 0.80 0.85 1.21 1.37 1.51
Core EPS growth (%) (35.2) 6.3 42.5 13.3 10.1
Net DPS (THB) 0.80 0.85 1.21 1.37 1.51
Core P/E (x) 25.6 23.4 21.5 19.0 17.3
P/BV (x) 3.9 3.8 4.8 4.7 4.6
Net dividend yield (%) 3.9 4.3 4.6 5.3 5.8
ROAE (%) 15.1 16.2 22.6 25.0 27.0
ROAA (%) 9.5 10.7 15.6 17.6 18.5
EV/EBITDA (x) 18.2 16.7 16.3 14.3 13.3
Net gearing (%) (incl perps) 18.6 2.2 10.7 9.1 16.4
Consensus net profit - - 415 496 537
MIBG vs. Consensus (%) - - 1.0 (4.2) (2.7)
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Share Price THB 26.00
12m Price Target THB 32.00 (+23%)
Previous Price Target THB 30.50

Company Description

SABINA manufacturers lingerie, and it has its own
brand, Sabina, and it distributes popular European
brands too.

Statistics
52w high/low (THB) 27.00/20.20
3m avg turnover (USDm) 0.5
Free float (%) 47.4
Issued shares (m) 348
Market capitalisation THB9.0B
UsD270M
Major shareholders:
Viroj Thanalongkorn 46.4%
Thai NVDR 3.2%
Achada Thanalongkorn 3.0%
Price Performance
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Sabina - (LHS, THB) Sabina / Stock Exchange of Thai Index - (RHS, %)

-1M -3M -12M
Absolute (%) 4 12 22
Relative to index (%) 6 9 25

Source: FactSet

Acronyms defined
NSR - Non Store Retailing
OEM - Original Equipment Manufacturer
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Sabina

Value Proposition

= SABINA is one of the leading underwear producers in
Thailand, under its own brand, Sabina, with a proven track
record of over 25 years.

= Strong brand recognition coupled with product innovation.

= Besides the off-line sales via more than 500 outlets, SABINA
has non-store-retailing (NSR) sales through online, TV
shopping and catalogues. OEM sales are also the additional
sales channels, exporting to Europe.

= Increasing proportion of NSR sales would support net
margins.

=  Well-balanced on its own production and outsourcing, with
more flexible strategy resulting in resilient operations.

Sales breakdown

9% 9% 1% 10% 10% 10%
12 OEM
e 2 24% 25% 25%
NSR
Brand
sales
79%
69% 639, 66% 65% 64%

2019 2020 2021 2022F 2023F 2024F
Source: Company, MST

Financial Metrics

= Expect rising ROE to 22.6% and 25.0% in FY22E and FY23E,
from 16.2% in FY21 and 22.4% in FY19 (pre-Covid year).

= ROAto reach 15.6% in FY22E and 17.6% in FY23E, from 10.7%
in FY21 and 14.7% in FY19.

= Solid EBITDA of more than THB500m per year, available for
annual capex of THB20-50m.

= Low capex would allow compelling dividend payment at a
pay-out ratio of 100%.

= Healthy financial position with expected net DE of 0.1x in
FY22E and FY23E.

Improving profitability ratio

27.0%
25.0% ROE
22.4% 22.6%
19.4%
15.1% 16.2% a5 ROA
17.6% :
14.5% 147 15.6%
0.5% 10.7%

2018 2019 2020 2021 2022F  2023F  2024F

Source: Company, MST
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Price Drivers

Historical share price trend
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1. Outstanding earnings growth drew market attraction.

2. Share price correction after the major shareholder sold
28.78% of the total paid up capital to both local and
foreign institutional investors as well as high net worth
individual investors at THB25.0 per share.

3. Temporary store closures during the lockdown.

Wait and see for the recovery.

5. Earnings recovery after the reopening.

>

Swing Factors
Upside

= Better operating leverage on growing NSR sales.

= Export opportunity in CLMV markets.

= More innovative products to enhance sales and
profitability.

Downside

= Significant increase in raw material and labour costs.
= Large inventory level pressuring working capital.
= Headwinds on logistics dampening export sales.
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Risk Rating & Score? na
Score Momentum? na
Last Updated na
Controversy Score? na

= SABINA places importance on supply chain management of all processes in the business chain, ranging from production, warehouse,
transportation and distribution management. It also takes into account the use of resources in production and creates value for products and

services through various innovations.

= SABINA operates business in tandem with ESG approach to manage negative environmental impact, in terms of energy consumption, pollution
or waste management. It reduces the impact of climate change and strives for sustainable development in accordance with the Sustainable

Development Goals.

= Being in a labour-intensive industry, the company must have safety measures and promote good quality of life while adopting advanced
production technology and innovation, including state-of-the-art machinery in order to produce quality products to cater to consumers’

requirements.

Material E issues

= In 2020, all SABINA plants have reduced their electricity
consumption by 22%, above the target of 15% by shifting from air
conditioning to EVAPOLATIVE COOLING SYSTEM (EVAP) and
electronic equipment modifications such as industrial sewing
machines, light bulbs, air conditioners and air pumps.

= In 2020, the organization's water usage was reduced by 14% from
2019, better than the target of 10%, and regulated wastewater
management to meet statutory standards and does not have a
negative impact on the community.

= Control air pollution from the foaming moulding process, dust not
exceeding 400 ml. per cubic metre and chemicals (toluene) not
exceeding 200 ppm, as well as reducing fuel consumption.
Greenhouse gas emission from transport fell to 20.16% vs the target
of 10% and the reduction of greenhouse gas emission from travelling
to meetings fell to 77.7% vs the target of 20%, resulting in a 24.11%
reduction in overall greenhouse gas emission in 2020.

= Using the 3R (Reuse, Reduce, Recycle) principle. General waste,
which is landfill, is reduced by 43% in 2020, vs the target of 30%,
and the amount of waste generated from the production process is
reduced by 40% vs the target of 30%.

= |n 2020, SABINA was certified GREEN INDUSTRY Level 2 (Green
Operations, implementing activities to reduce environmental
impacts) for all 5 factories and it’s preparing to upgrade to Green
Industry Level 3 (Effective Environmental Management, which has
been monitored and evaluated for continuous improvement).

= |mplement a zero-waste project by recycling raw materials left
over from production and transforming them into products by 0.31%
from the target of 0.25%.

Material S issues

= Mae Jintana Thanalongkorn Foundation was established in 2009,
providing scholarships to students since 2010. Until now, 2,021
scholarships and 1 educational institution have been awarded,
amounting to THB18.56m

= Initiate the Sewing Cup Sewing Heart Project Fighting breast cancer
since 2007. By 2020, the company produces artificial breasts and
donates 23,000 breasts, which is more than the target of 19,000
breasts / year.

= SABINA employs 45 disabled workers, representing 1.13% of the
total workforce as of December 31, 2020.

= Even with store closures and production cuts during the COVID-19
outbreak, the company has not laid off employees.

Key G metrics and issues

= SABINA has 11 board members, consisting of 7 non-executive
directors (5 independent directors) and 4 executive directors, of
which 2 are female.

= In 2020, BoDs' remuneration was THB4.94m or 1.8% of net profit.
Executive directors and executives' remuneration was THB10.28m
or 3.7% of net profit.

= There is a code of ethics designated to cover the responsibility of
the various parts and promote them among employees at all levels
as a guideline for conducting business with ethics (Code of
Conduct).

= There is a policy in conducting business correctly and
transparently that emphasises the participation of everyone in the
organisation to be aware of the negative effects of corruption and
send employees to attend training courses on corruption
prevention organised by various institutions. In addition, there is
a policy asking for cooperation to refrain from giving and receiving
all kinds of gifts on every occasion (No Gift Policy).

= There are policies and methods for preventing directors,
executives and employees from seeking benefits from the use of
the company's inside information that have not yet been disclosed
to the public to use for personal benefit including trading the
company’s share.

1Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. 2Score
Momentum - indicates changes to the company's score since the last update - a negative integer indicates a company’s improving risk score; a positive integer indicates
a deterioration. 3Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company).
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Figure 1: SABINA 4Q22E preview; healthy earnings growth driven by continued sales growth and

improved profitability

(THB m) 4Q21
Sales 799

Brand 551

Non store retailing 158

OEM 91
Other income 4
COG 412
Gross profit 387
SG&A 268
EBITDA 132
Interest expense 1
Tax charge 23
Net profit 98
EPS (THB) 0.28
Gross margin (%) 48.4%
SG&A/sales 33.6%
EBITDA margin (%) 16.4%
Net margin 12.2%
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Figure 2: Estimate 4Q22 sales reached the historical high

achieved in 2Q19
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Figure 4: Proportion of own production decreased due to

labour constraints
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Figure 3: Estimate 4Q22E earnings grew 8% QoQ, 10% YoY
to THB108m, only 8% below the peak 3Q19 earnings
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Figure 5: GPM for own production declined due to labour
constraints; GPM for outsourcing pressured by weak THB
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Figure 6: Expect SABINA’s brand sales grew 27% in FY22E
from a low base and to increase further by 8% YoY in FY23E
and 7% YoY in FY24E as consumption and tourism improve

(THBE m)
3,500

3,000
2,581

2,006

2019

Source : Company, MST

2020

Brand sales
2,418
2,260
2,093
1,654
2021 2022F 2023F 2024F

Figure 8: Estimate OEM sales growth of 11% in FY22E, 10%
in FY23E and 7% in FY24E due to on-going orders from

overseas customers
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Figure 10: Expect FY22E profit returned to pre-Covid levels
of FY19 and grow further in FY23E, with higher profit margin
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Figure 7: Expect Non Store Retailing sales rose 13% YoY in
FY22E, followed by 13% YoY and 11% YoY growth in FY23E

and FY24E, respectively
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Figure 9: Expect SABINA’s sales and gross margin to

improve in FY23E and FY24E
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FYE 31 Dec FY20A FY21A FY22E FY23E FY24E
Key Metrics

P/E (reported) (x) 24.7 23.7 21.5 19.0 17.3
Core P/E (x) 25.6 23.4 21.5 19.0 17.3
P/BV (x) 3.9 3.8 4.8 4.7 4.6
P/NTA (x) 3.9 3.8 4.8 4.7 4.6
Net dividend yield (%) 3.9 4.3 4.6 5.3 5.8
FCF yield (%) 3.8 9.7 nm 5.1 3.8
EV/EBITDA (x) 18.2 16.7 16.3 14.3 13.3
EV/EBIT (x) 20.9 18.6 17.5 15.4 14.2
INCOME STATEMENT (THB m)

Revenue 2,898.0 2,631.4 3,190.8 3,491.0 3,770.0
EBITDA 408.7 413.5 567.8 642.5 704.4
EBIT 354.9 373.0 528.0 598.0 658.7
Net interest income /(exp) 9.1) (4.9) (3.8) 3.9) (4.8)
Associates & JV 0.0 0.0 0.0 0.0 0.0
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 345.8 368.1 524.2 594.0 653.8
Income tax (69.0) (73.9) (104.8) (118.8) (130.8)
Minorities 0.0 0.0 0.0 0.0 0.0
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 276.8 294.2 419.3 475.2 523.1
Core net profit 276.8 294.2 419.3 475.2 523.1
BALANCE SHEET (THB m)

Cash & Short Term Investments 224.8 353.7 71.4 75.6 73.5
Accounts receivable 399.4 403.8 435.4 444.5 485.1
Inventory 1,404.0 1,260.3 1,480.4 1,481.3 1,640.1
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 267.5 243.6 235.3 242.3 248.2
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 5.0 5.0 5.0 5.0 5.0
Other assets 503.3 436.9 458.4 469.1 482.3
Total assets 2,803.9 2,703.3 2,685.9 2,717.8 2,934.1
ST interest bearing debt 558.8 394.6 272.1 251.3 393.6
Accounts payable 108.2 147.8 171.9 163.7 196.0
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 0.0 0.0 0.0 0.0 0.0
Other liabilities 342.0 332.0 358.0 377.0 389.0
Total Liabilities 1,008.8 874.1 802.2 792.3 978.8
Shareholders Equity 1,795.1 1,829.2 1,883.7 1,925.6 1,955.4
Minority Interest 0.0 0.0 0.0 0.0 0.0
Total shareholder equity 1,795.1 1,829.2 1,883.7 1,925.6 1,955.4
Total liabilities and equity 2,803.9 2,703.3 2,685.9 2,717.8 2,934.1
CASH FLOW (THB m)

Pretax profit 345.8 368.1 524.2 594.0 653.8
Depreciation & amortisation 53.8 40.4 39.8 44.6 45.8
Adj net interest (income)/exp 9.1 4.9 3.8 3.9 4.8
Change in working capital 50.6 168.8 (219.1) (11.6) (167.5)
Cash taxes paid (69.0) (73.9) (104.8) (118.8) (130.8)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 353.8 627.4 (46.1) 508.5 394.4
Capex (84.2) 42.5 (31.5) (51.6) (51.7)
Free cash flow 269.6 669.9 (77.6) 457.0 342.8
Dividends paid (337.3) (299.1) (364.8) (433.4) (493.2)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt (6.2) (164.2) (122.5) (20.8) 142.3
Other invest/financing cash flow 55.7 (77.8) 282.6 1.5 6.1
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow (18.3) 128.8 (282.3) 4.2 (2.1)
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FYE 31 Dec FY20A FY21A FY22E FY23E FY24E
Key Ratios

Growth ratios (%)

Revenue growth (11.6) 9.2) 21.3 9.4 8.0
EBITDA growth (28.6) 1.2 37.3 13.2 9.6
EBIT growth (32.3) 5.1 41.6 13.2 10.1
Pretax growth (33.0) 6.5 42.4 13.3 10.1
Reported net profit growth (33.0) 6.3 42.5 13.3 10.1
Core net profit growth (35.2) 6.3 42.5 13.3 10.1
Profitability ratios (%)

EBITDA margin 14.1 15.7 17.8 18.4 18.7
EBIT margin 12.2 14.2 16.5 171 17.5
Pretax profit margin 11.9 14.0 16.4 17.0 17.3
Payout ratio 100.4 100.0 100.0 100.0 100.0
DuPont analysis

Net profit margin (%) 9.6 11.2 13.1 13.6 13.9
Revenue/Assets (x) 1.0 1.0 1.2 1.3 1.3
Assets/Equity (x) 1.6 1.5 1.4 1.4 1.5
ROAE (%) 15.1 16.2 22.6 25.0 27.0
ROAA (%) 9.5 10.7 15.6 17.6 18.5
Liquidity & Efficiency

Cash conversion cycle 368.2 3771 308.7 307.7 301.8
Days receivable outstanding 50.7 54.9 47.3 45.4 44.4
Days inventory outstanding 350.3 356.4 295.9 295.9 291.0
Days payables outstanding 32.9 34.2 34.5 33.5 33.5
Dividend cover (x) 1.0 1.0 1.0 1.0 1.0
Current ratio (x) 2.5 3.0 3.3 3.4 2.9
Leverage & Expense Analysis

Asset/Liability (x) 2.8 3.1 3.3 3.4 3.0
Net gearing (%) (incl perps) 18.6 2.2 10.7 9.1 16.4
Net gearing (%) (excl. perps) 18.6 2.2 10.7 9.1 16.4
Net interest cover (x) 39.0 75.9 137.7 nm 136.2
Debt/EBITDA (x) 1.4 1.0 0.5 0.4 0.6
Capex/revenue (%) 2.9 nm 1.0 1.5 1.4
Net debt/ (net cash) 334.0 40.9 200.8 175.7 320.1

Source: Company; Maybank IBG Research
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Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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Score Range

Number of Logo

Maybank

Securities

Description

90-100

Lower than 50

AAAAA
AAAA
AAA
AA
A

No logo given

Excellent
Very Good
Good
Satisfactory
Pass

N/A
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SITHAI
SMPC
SNC
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SsC
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STC
STPI

SVOA
SVT
swc
SYNEX
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T
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YGG
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U
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WINNER
XPG
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TWP
UBE
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Umi
UOBKH
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UPF
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VL
VPO
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WGE
WIIK
WIN
WINMED
WORK
WP

X0
YUASA
ZIGA

Source: Thai Institute of Directors (10D)
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