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Year End: 2020A 2021A 2022A 2023F 2024F
Sales(Bt mn) 11,527 14,938 18,456 18,820 20,393
EBITDA(Bt mn) 2,111 3,357 3,295 2,917 3,263
Net Profit (Bt mn) 1,127 2,426 2,317 1,940 2,263
EPS (Bt) 0.96 2.05 1.96 1.64 1.92
EV/EBITDA (x) 2351 15.29 15.87 17.50 1551
" 1onBuns >0GAS, CFA PER(x) 43.90 20.45 21.42 25.59 21.93
et i PBV(x) 4.12 3.71 3.71 3.55 3.39
DPS(BY) 0.80 1.00 2.00 1.15 1.34
Div Yield (%) 2% 2% 5% 3% 3%
ROE (%) 9% 18% 17% 14% 15%

Source: Company Data, Trinity Research
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Fig1 : KCE Quarterly Result

KCE ELECTRONICS COMPANY LIMITED (KCE)
STATEMENT OF PROFIT & LOSS (CONSOLIDATED)

(Unit : Bt mn) 3Q22 4Q22 %YoY 2022 2023E
Revenues

Sales 4,533 4,667 4,634 4,622 4,025 3,898 -3% -16% 18,456 18,820 2%
COGSs (3,232) (3,342) (3,233) (3,366) (2,963) (2,874) (13,172) (13,927)

Gross Profit 1,301 1,325 1,401" 1,257 1,062 1,023 -4% -23% 5284 4,893 -7%
SG&A (509) (490) (523) (467) (480) (415) (1,988) (1,976)
EBITDA 907 938 933" 886 637 650 2% -31% 3,665 3,197 -13%
Depreciation & Amortizatio (266) (261) (276) (279) (272) (278) (1,082) (1,040)

EBIT 642 677 657" 607 365 372 2% -45% 2583 2,157 -16%
Interest expense (12) a7 (19) (24) (24) (29) (72) (93)

Share of gain (loss) of asst 5 4 5 4 5 3 19 24

Other income (expenses) 115 102 55 97 56 42 369 280

Pretax profit 635 664 643 587 345 346 0% -48% 2529 2,088 -17%
Tax (35) (54) (22) (32) (25) (24) (144)  (103)

Net Profit after Tax 600 610 621 555 320 323 1% -47% 2386 1985 -17%
Minority Interest (10) 9) (5) (6) (6) (6) (29) (45)

Net Profit before Extra 590 601 615 550 314 317 1% -47% 2356 1,940 -18%
Extra. ltems 0 (39) 0 0 31 59 (39) 0

Forex Gain (Loss) 0 10 40 (50) 0 0 0 0

Net Profit 590 572 655 500 345 376 9% -34% 2,317 1940 -16%

Profitability Ratios (%)

Gross margin 22.8% 22.8% 24.3% 21.1% 19.6% 19.1% 22.8% 20.5%
EBITDA margin 20.0% 20.1% 20.1% 19.2% 15.8% 16.7% 19.9% 17.0%
EBIT margin 14.2% 14.5% 14.2% 13.1% 9.1% 9.6% 14.0% 11.5%
Pretax profit margin 14.0% 14.2% 13.9% 12.7% 8.6% 8.9% 13.7% 11.1%
Profit margin before extra It 13.0% 12.9% 13.3% 11.9% 7.8% 8.1% 12.8% 10.3%
Net profit margin 13.0% 12.3% 14.1% 10.8% 8.6% 9.7% 12.6% 10.3%

Source: Company Data, Trinity Research
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KCE ELECTRONICS COMPANY LIMITED

Income statement

Year End Dec (Btm) 2020A 2021A 2022A 2023F 2024F
Sales 11,527 14,938 18,456 18,820 20,393
Cost of good sold (7,967) (9,925) (13,172) (13,927) (15,091)
Gross Profit 3,560 5,012 5,284 4,893 5,302
SG&A ¥ oo@aa9)”  @ese)” (19887  (1.976)7 (2,039
EBITDA 2,111 3,357 3,295 2,917 3,263
Depreciation & Amortization ¥ o@oa8)” (104007 (10827 (21,0400  (1,040)
EBIT 1,063 2,317 2,214 1,877 2,223
Equity Shares 10 17 19 24 24
Financial Costs (57) (44) (72) (93) (99)
Other Income 183 260 369 280 280
Other Expenses r o” o” o” o” 0
Pretax Profit 1,198 2,551 2,529 2,088 2,428
Tax (87) (221) (144) (103) (120)
Net Profit before minority 1,111 2,329 2,386 1,985 2,308
Less Minority Interest r 16" 35" 29" 45" (45)
Net Profit before Extra. 1,095 2,294 2,356 1,940 2,263
Impairment loss on assets 0 0 0 0 0
Extraordinary items 32 132 (39) 0 0
Reported Net Profit 1,127 2,426 2,317 1,940 2,263
EPS (Bt) 0.96 2.05 1.96 1.64 1.92
Core (EPS) 0.93 1.94 1.99 1.64 1.92
Statements of Financial Position
Year End Dec (Btm) 2020A 2021A 2022A 2023F 2024F
Cash in hand & at banks 2,342 1,966 1,145 2,653 3,365
Short term investment 0 0 0 0 0
Accounts receivable -net 3,174 4,394 4,900 4,641 5,028
Inventories 2,594 4,841 4,908 5,342 5,788
Other current assets 74 592 127 129 140
Total Current Assets 8,185 11,794 11,079 12,765 14,322
Investments 561 590 575 876 1,178
Property, Plant & Equipment 8,107 8,979 8,864 8,324 7,784
Good will 246 154 154 154 154
Intangible assets 124 211 170 170 170
Deferred tax assets 0 0 0 0 0
Others 154 223 152 152 152
Total Assets 17,377 21,951 20,993 22,441 23,759
Loans and O/D from banks 1,283 1,798 2,173 2,390 2,629
Account payable-trade 2,458 4,246 3,249 3,816 4,135
Current portion 1 yr L/T loans 392 740 738 812 893
Other current liabilities 84 164 84 86 87
Total Current Liabilities 4,216 6,948 6,244 7,103 7,744
Long-term debt 676 1,117 910 864 821
Other 423 444 395 401 398
Total Liabilities 5,315 8,509 7,548 8,369 8,963
Paid-up share capital 589 501 591 591 501
Premium on share capital 2,050 2,146 2,157 2,157 2,157
Legal reserve 59 59 59 59 59
Reserve for expansion 0 0 0 0 0
Subordinated capital debentures 0 0 0 0 0
Unappropriated 9,375 10,621 10,616 11,197 11,876
Others (64) (37) (34) (34) (34)
Total Equity before Ml 12,009 13,380 13,389 13,971 14,650
Minority Interest 52 62 56 101 146
Total Equity 12,062 13,442 13,445 14,071 14,795
Total Liabilities & Equity 17,377 21,951 20,993 22,440 23,759
2020A 2021A 2022A 2023F 2024F
Assumption
USD Revenues Grow th -5% 10% 10% 6% 10%
Margin 21.8% 26.6% 22.8% 20.5% 20.9%
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KCE ELECTRONICS COMPANY LIMITED

Cash Flow Statement

Year End Dec (Btm) 2020A 2021A 2022A 2023F 2024F
Pre-tax profit 1,272 2,691 2,533 2,136 2,482
Depreciation 1,048 1,040 1,082 1,040 1,040
Chg in w orking capital (87) (221) (144) (103) (120)
Tax paid (32) (132) 39 0 0
Other operating activities 69 (2,167) (1,150) 391 (525)
CFfrom Operating 2,270 1,211 2,361 3,464 2,877
Capital expenditure (196) (1,906) (926) (500) (500)
Change in investments (130) (29) 15 (301) (301)
Other investing activities 0 0 0 0 0
CFfrom Investment (326) (1,935) (910) (801) (801)
Capital Increase 147 98 11 0 0
Debt Financing 301 1,304 166 246 277
Dividend (incl. tax) (938) (1,181) (2,364) (1,358) (1,584)
Other financing activities (68) 127 (85) (42) (57)
CFfrom Financing (558) 348 (2,272) (1,154) (1,364)
Change in Cash 1,385 (377) (821) 1,509 712
Beginning Cash 957 2,342 1,966 1,145 2,653
Ending Cash 2,342 1,966 1,145 2,653 3,365
Key Ratios

Year End Dec (Bt mn) 2020A 2021A 2022A 2023F 2024F
Per Share (Bt)

EPS 0.96 2.05 1.96 1.64 1.92
DPS 0.80 1.00 2.00 1.15 1.34
BV 10.19 11.32 11.33 11.82 12.40
CF 1.93 1.02 2.00 2.93 2.44
Liquidity Ratio (x)

Current Ratio 1.94 1.70 1.77 1.80 1.85
Quick Ratio 1.33 1.00 0.99 1.05 1.10
Profitability Ratio (%)

Gross Margin (Inc. Depre) 21.79% 26.59% 22.77% 20.47% 20.90%
EBITDA Margin 18.31% 22.47% 17.86% 15.50% 16.00%
EBIT Margin 9.22% 15.51% 11.99% 9.97% 10.90%
Net Margin 9.78% 16.24% 12.56% 10.31% 11.10%
ROE 9.34% 18.05% 17.24% 13.78% 15.30%
Efficiency Ratio

ROA 6.49% 11.05% 11.04% 8.64% 9.53%
ROFA 13.90% 27.02% 26.14% 23.30% 29.07%
Leverage Ratio (x)

Debt to Equity 0.20 0.27 0.29 0.29 0.30
Net Debt to Equity 0.00 0.13 0.20 0.10 0.07
Interest Coverage Ratio 18.49 53.01 30.71 20.09 22.55
Growth

Sales Growth -4.71% 29.59% 23.55% 1.97% 8.36%
EBITDA Grow th 13.75% 59.02% -1.83% -11.48% 11.85%
Net Profit Grow th 20.60% 115.29% -4.49% -16.30% 16.68%
EPS Grow th 20.33% 114.65% -4.49% -16.30% 16.68%
Valuation

PER (x) 43.90 20.45 21.42 25.59 21.93
PIBV (x) 4.12 3.71 3.71 3.55 3.39
EV/EBITDA (x) 2351 15.29 15.87 17.50 15.51
PICF (x) 21.80 40.99 21.02 14.33 17.25
Dividend Yield (%) 1.90% 2.38% 4.76% 2.74% 3.19%
Dividend Payout Ratio (%) 83% 49% 102% 70% 70%
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