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Year End: 2020A 2021A 2022A 2023F 2024F
Sales(Bt mn) 11,527 14,938 18,456 18,820 20,393
EBITDA(Bt mn) 2,111 3,357 3,295 3,482 3,875
Net Profit (Bt mn) 1,127 2,426 2,317 2,476 2,844
EPS (Bt) 0.96 2.05 1.96 2.10 2.41
EV/EBITDA () 27.99 18.10 18.74 17.31 15.40
PER(x) 52.27 24.35 25.50 23.86 20.77
PBV(x) 4.90 4.42 4.41 4.18 3.94
DPS(Bt) 0.80 1.00 2.00 1.47 1.69
Div Yield (%) 2% 2% 4% 3% 3%
ROE (%) 9% 18% 17% 17% 19%

Source: Company Data, Trinity Research
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Figure1 : KCE Quarterly Result

KCE ELECTRONICS COMPANY LIMITED (KCE)
STATEMENT OF PROFIT & LOSS (CONSOLIDATED)

(Unit : Bt mn) 1021 2Q21 3Q21 4Q21 %QoQ 2021 2022
Revenues

Sales 3415 3,536 3,789 4,198 4,533 4,667 4,634 4,622 0% 10% 14,938 18,456  24%
COGS (2,310) (2,247) (2,509) (2,860) (3,232) (3,342) (3,233) (3,366) (9,925) (13,172)

Gross Profit 1,105 1,289 1,280 1,338 1,301 1,325 1,401 1,257 -10% -6% 5012 5,284 5%
SG&A (402) (457) (395) (401) (509) (490) (523) (467) (1,656) (1,988)
EBITDA 743 896 914 1,064 907 938 933 886 5% 17% 3,617 3,665 1%
Depreciation & Amortizatio  (251) (262) (251) (276) (266) (261) (276) (279) (1,040) (1,082)

EBIT 492 634 663 788 642 677 657 607 8% -23% 2,577 2,583 0%
Interest expense (10) (13) 9) (12) (12) 17) (19) (24) (44) (72)

Share of gain (loss) of asst 4 4 4 5 5 4 5 4 17 19

Other income (expenses) 40 64 29 127 115 102 55 97 260 369

Pretax profit 486 625 658 781 635 664 643 587 9% -25% 2,551 2,529 1%
Tax (49) (56) (45) (71) (35) (54) (22) (32) (221)  (144)

Net Profit after Tax 437 569 613 710 600 610 621 555 A1% -22% 2,329 2,386 2%
Minority Interest (7) (11) 9) 9) (10) 9) (5) (6) (35) (29)

Net Profit before Extra 430 559 604 701 590 601 615 550 A1% -22% 2,294 2,356 3%
Extra. tems 73 59 0 0 0 (39) 0 0 132 (39)

Forex Gain (Loss) 0 0 0 0 0 10 40 (50) 0 0

Net Profit 503 618 604 701 590 572 655 500 24%  -29% 2,426 2,317 -4%

Profitability Ratios (%)

Gross margin 25.0% 29.0% 27.2% 253% 22.8% 22.8% 24.3% 21.1% 26.6% 22.8%
EBITDA margin 21.8% 253% 24.1% 253% 20.0% 20.1% 20.1% 19.2% 242% 19.9%
EBIT margin 14.4% 179% 17.5% 18.8% 14.2% 145% 142% 13.1% 17.3% 14.0%
Pretax profit margin 142% 17.7% 17.4% 18.6% 14.0% 142% 13.9% 12.7% 171% 13.7%
Profit margin before extra i 12.6% 15.8% 15.9% 16.7% 13.0% 12.9% 13.3% 11.9% 15.4% 12.8%
Net profit margin 14.7% 17.5% 159% 16.7% 13.0% 12.3% 14.1% 10.8% 16.2% 12.6%

Source: Company Data, Trinity Research

Figure 2 : Revised Assumptions

2023E

Revised Previous Change
Sales 18,820 19,506 -4%
Gross Profit 5,458 5,852 -7%
Reported Net Profit 2,476 2,874 -14%
Assumption
Margin 23% 25% 2%
Exchange rate USDTHB 33.50 35.00 -1.50

Source: Company Data, Trinity Research
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KCE ELECTRONICS COMPANY LIMITED

Income statement

Year End Dec (Btm) 2020A 2021A 2022A 2023F 2024F
Sales 11,527 14,938 18,456 18,820 20,393
Cost of good sold (7,967) (9,925) (13,172) (13,362) (14,479)
Gross Profit 3,560 5,012 5,284 5,458 5,914
SG&A (1,449) (1,656) (1,988) (1,976) (2,039)
EBITDA 2111 3,357 3,295 3,482 3,875
Depreciation & Amortization (1,048) (1,040) (1,082) (1,040) (1,040)
EBIT 1,063 2,317 2,214 2,442 2,835
Equity Shares 10 17 19 24 24
Financial Costs (57) (44) (72) (93) (99)
Other Income 183 260 369 280 280
Other Expenses 0 0 0 0 0
Pretax Profit 1,198 2,551 2,529 2,652 3,040
Tax (87) (221) (144) (131) (151)
Net Profit before minority 1,111 2,329 2,386 2,521 2,889
Less Minority Interest (16) (35) (29) (45) (45)
Net Profit before Extra. 1,095 2,294 2,356 2,476 2,844
Impairment loss on assets 0 0 0 0 0
Extraordinary items 32 132 (39) 0 0
Reported Net Profit 1,127 2,426 2,317 2,476 2,844
EPS (Bt) 0.96 2.05 1.96 2.10 2.41
Core (EPS) 0.93 1.94 1.99 2.10 2.41
Statements of Financial Position
Year End Dec (Btm) 2020A 2021A 2022A 2023F 2024F
Cash in hand & at banks 2,342 1,966 1,145 2,876 3,767
Short term investment 0 0 0 0 0
Accounts receivable -net 3,174 4,394 4,900 4,641 5,028
Inventories 2,594 4,841 4,908 5,125 5,554
Other current assets 74 592 127 129 140
Total Current Assets 8,185 11,794 11,079 12,771 14,490
Investments 561 590 575 876 1,178
Property, Plant & Equipment 8,107 8,979 8,864 8,324 7,784
Good will 246 154 154 154 154
Intangible assets 124 211 170 170 170
Deferred tax assets 0 0 0 0 0
Others 154 223 152 152 152
Total Assets 17,377 21,951 20,993 22,447 23,927
Loans and O/D from banks 1,283 1,798 2,173 2,390 2,629
Account payable-trade 2,458 4,246 3,249 3,661 3,967
Current portion 1 yr L/T loans 392 740 738 812 893
Other current liabilities 84 164 84 86 87
Total Current Liabilities 4,216 6,948 6,244 6,949 7,576
Long-term debt 676 1,117 910 864 821
Other 423 444 395 401 398
Total Liabilities 5,315 8,509 7,548 8,214 8,796
Paid-up share capital 589 591 591 591 591
Premium on share capital 2,050 2,146 2,157 2,157 2,157
Legal reserve 59 59 59 59 59
Reserve for expansion 0 0 0 0 0
Subordinated capital debentures 0 0 0 0 0
Unappropriated 9,375 10,621 10,616 11,358 12,212
Others (64) (37) (34) (34) (34)
Total Equity before MI 12,009 13,380 13,389 14,132 14,985
Minority Interest 52 62 56 101 146
Total Equity 12,062 13,442 13,445 14,232 15,131
Total Liabilities & Equity 17,377 21,951 20,993 22,446 23,926
2020A 2021A 2022A 2023F 2024F
Assumption
USD Revenues Grow th -5% 10% 10% 6% 10%
Margin 21.8% 26.6% 22.8% 23.5% 23.9%
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KCE ELECTRONICS COMPANY LIMITED

Cash Flow Statement

Year End Dec (Btm) 2020A 2021A 2022A 2023F 2024F
Pre-tax profit 1,272 2,691 2,533 2,701 3,094
Depreciation 1,048 1,040 1,082 1,040 1,040
Chg in working capital (87) (221) (144) (131) (151)
Tax paid (32) (132) 39 0 0
Other operating activities 69 (2,167) (1,150) 453 (519)
CF from Operating 2,270 1,211 2,361 4,063 3,464
Capital expenditure (196) (1,906) (926) (500) (500)
Change in investments (130) (29) 15 (301) (301)
Other investing activities 0 0 0 0 0
CF from Investment (326) (1,935) (910) (801) (801)
Capital Increase 147 98 11 0 0
Debt Financing 301 1,304 166 246 277
Dividend (incl. tax) (938) (1,181) (2,364) (1,733) (1,991)
Other financing activities (68) 127 (85) (42) (57)
CF from Financing (558) 348 (2,272) (1,530) (1,771)
Change in Cash 1,385 (377) (821) 1,732 891
Beginning Cash 957 2,342 1,966 1,145 2,876
Ending Cash 2,342 1,966 1,145 2,876 3,767
Key Ratios

Year End Dec (Bt mn) 2020A 2021A 2022A 2023F 2024F
Per Share (Bt)

EPS 0.96 2.05 1.96 2.10 241
DPS 0.80 1.00 2.00 1.47 1.69
BV 10.19 11.32 11.33 11.96 12.68
CF 1.93 1.02 2.00 3.44 2.93
Liquidity Ratio (x)

Current Ratio 1.94 1.70 1.77 1.84 1.91
Quick Ratio 1.33 1.00 0.99 1.10 1.18
Profitability Ratio (%)

Gross Margin (Inc. Depre) 21.79% 26.59% 22.77% 23.47% 23.90%
EBITDA Margin 18.31% 22.47% 17.86% 18.50% 19.00%
EBIT Margin 9.22% 15.51% 11.99% 12.97% 13.90%
Net Margin 9.78% 16.24% 12.56% 13.16% 13.95%
ROE 9.34% 18.05% 17.24% 17.40% 18.80%
Efficiency Ratio

ROA 6.49% 11.05% 11.04% 11.03% 11.89%
ROFA 13.90% 27.02% 26.14% 29.74% 36.54%
Leverage Ratio (x)

Debt to Equity 0.20 0.27 0.29 0.29 0.29
Net Debt to Equity 0.00 0.13 0.20 0.08 0.04
Interest Coverage Ratio 18.49 53.01 30.71 26.13 28.75
Growth

Sales Grow th -4.71% 29.59% 23.55% 1.97% 8.36%
EBITDA Grow th 13.75% 59.02% -1.83% 5.65% 11.29%
Net Profit Grow th 20.60% 115.29% -4.49% 6.85% 14.88%
EPS Growth 20.33% 114.65% -4.49% 6.85% 14.88%
Valuation

PER (x) 52.27 24.35 25.50 23.86 20.77
P/BV (x) 4.90 4.42 4.41 418 3.94
EV/EBITDA (x) 27.99 18.10 18.74 17.31 15.40
PICF (x) 25.95 48.80 25.03 14.54 17.06
Dividend Yield (%) 1.59% 2.00% 4.00% 2.93% 3.37%
Dividend Payout Ratio (%) 83% 49% 102% 70% 70%
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