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FSSC22000 - Food Safety System Certification

GMP - Good Management Practices

14 FINANSIA

Sureeporn Teewasuwet

9 FEBRUARY 2023



Nutrition SC NTSC TB Sureeporn Teewasuwet

HACCP - Hazard Analysis Critical Control Point
1ISO9001 / 1ISO9001:2015 — Quality Management System
FAMI — QS Code - Quality and Safety System For Specialty Feed Ingredients

Source:NTSC
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Exhibit 20: Tassasesalaudsaangauanan Exhibit 21: daduselautsmanaadnan
(THB m) . . (%)
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Sources: NTSC; FSSIA’s compilation Sources: NTSC; FSSIA’s compilation
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Exhibit 22: aunwuandes Tanau Exhibit 23: aasilsauan
(THB m) . (%) .
Raw Material Cost B Inventory Allowance % Inventory allowance to Sale === 04 Gross Margin
900 1 24.9
- 23.2
800 - 56 18 25 221 22.7 22.7
] /
7001 14 20 -
600 A
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| 32 1.9
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100 1 0.2 0.6 0.2 0.6 0.4
0 i i i i , O T T T T T 1
2019 2020 2021 1H21 1H22 2019 2020 2021 1H21 1H22
Sources: NTSC; FSSIA’s compilation Sources: NTSC; FSSIA’s compilation
Exhibit 24: dadwanlzanalunisane Exhibit 25: dadnarlxaraluwnisusnng
%to salem m @ o m % to salem m m m @
25.4% 30.1% 21.9% 199% 29.1%
53%

11.9%

8.4%

2019 2020 2021 1H21

m Personel u Logistics u Traveling exp A&P

2019 2020 2021 1H21 1H22

mPersonel mDepreciation = Utility = Servicing Fees = Others

Sources: NTSC; FSSIA’s compilation Sources: NTSC; FSSIA’s compilation
Exhibit 26: rnlsans Exhibit 27: aasinls
(THB m) ) (%)
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Sources: NTSC; FSSIA’s compilation Sources: NTSC; FSSIA’s compilation
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Exhibit 28: Assumptions

2022E 2023E 2022E 2023E

(THB m) (THB m) (THB m) (%) (%)
Total Sales 1,095 1,259 1,403 5.5 15.0 11.4
Gross Margin (%) 22.6 22.8 22.8 0.1) 0.2 0.0
SG&A Expense 137 130 146 27.6 -5.1 12.3
SG&A to Sale (%) 12.5 10.3 10.4 2.2 (-2.2) 0.1
Net Profit 84 124 137 (15.3) 47.6 10.5
Net Margin (%) 7.6 9.8 9.8 (1.9) 2.2 0.0

Note: Change of items in percentage terms are represented in ppt change
Source: FSSIA estimates

Exhibit 29: aran1saisala wazdasnilsonean Exhibit 30: aramsalinlsanduazaaniilsgns
0,
1,800 (mP) (% GMb3 0% 180 (mb) (% NM) 5o,
1.600 22,8% 228% 2R 229% 160 Q% osy  98% OT%
1,400 r22.8% 140 :
L 0,
1,200 22.7% 120 9.1% - 8%
L o,
500 22.6% 100 7.6%
- 22.5% - 6%
800 oo a%, 80
600 | 22 3% 60 - 4%
400 _ - 22.2% 40 - 2%
200 i _ - 22.1% 20
0 i i i L 22.0% 0 0%
2019 2020 2021 2022E 2023E 2024E 2025E 2019 2020 2021 2022E 2023E 2024E 2025E
mmTotal Sale  ==%GPM mm Net Profit  «==% Net Margin
Sources: NTSC; FSSIA’s compilation Sources: NTSC; FSSIA’s compilation
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Exhibit 31: DE ratio
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Exhibit 32: Current ratio (x)
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Sources: NTSC; FSSIA estimates

Exhibit 33: answmanauunw ROE & ROA (%)
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Sources: NTSC; FSSIA estimates

Exhibit 34: Cash Cycle Days
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dsziainwyaavangaail 2023 1y 32 uan (39 PE 25 1111)

sziiinyadaaNzanYad NTSC d1u7T Relative PE 71 25 11 lémaiimaned 2023
win 32 i laofisuifsanuuisnluamenanningndsnsmepnalnaidosnu ldun RBF,

a A o A e A A A v & & 2 o '
NRF uazifisuidssnunisvnfiaglugasmnisnaims, 1a3e9dn uszamnidaiiaes Sedaay lu
mjmﬁmﬁ'ugnﬁwaa NTSC %% ITC AAI ICHI SAPPE PLUS uaz XO 578 8 131 wuin
Ja91in3ai Forward PE 2023 #1 24.5 ¥

uanmﬂf:Lfiaﬁaﬁsmwu'%ﬁ'wﬁagiuﬁqsﬁaLﬁ'aaﬁ'ului:oﬁ'uiaﬂ UIng 3 USENT Listed aglu
ANARANNINEAIL TN LLa:ﬁU%ﬁmiam%agﬂuﬂizmﬂ"lm 1éuA Givaudan uaz
International Flavors and Fragrance Tagnsai PE2023 317 26.9 1711 Uuas 18.4 Vi1 anugeL
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i Anly

Exhibit 35: Peers Comparison (as of Dec 30, 2022)

Market cap
23E 23E

(USD m) (%) (x)
Global Peers
Givaudan SW 28,427 11.9 9.5 21.7 221 26.9 24.6 19.9 18.6
Intl Flavors & Fragrance US 26,740 5.4 15.3 6.3 7.3 18.4 16.3 14.2 12.9
Average—Global Peers 8.4 11.4 13.5 14.0 211 19.0 15.8 14.6
Domestic Peers
RBF 746 37.0 8.8 15.4 15.5 35.1 29.8 22.3 21.0
NRF 269 104.5 60.2 7.3 10.9 42.3 25.7 16.0 12.5
ITC 2,604 15.0 17.7 16.6 18.1 18.8 16.0 13.3 11.3
AAI 424 15.8 15.7 17.5 18.4 15.8 134 12.6 10.8
ICHI 425 16.5 10.1 11.7 13.3 20.6 18.2 10.6 9.3
SAPPE 394 13.6 134 21.6 23.0 19.4 17.1 11.2 9.5
PLUS 163 8.7 8.8 15.6 15.6 28.0 26.3 16.3 15.0
X0 160 4.9 13.3 28.5 29.0 15.3 13.5 12.4 10.8
Average-Domestic Peers 13.3 11.0 16.8 17.9 24.5 20.0 14.3 12.5

Sources: Bloomberg; FSSIA estimates
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Financial Statements
Nutrition SC

Profit and Loss (THB m) Year Ending Dec 2020 2021 2022E 2023E 2024E
Revenue 997 1,038 1,095 1,259 1,403
Cost of goods sold (769) (792) (836) (957) (1,067)
Gross profit 228 245 259 302 336
Other operating income 4 3 2 3 3
Operating costs (108) (107) (137) (130) (146)
Operating EBITDA 124 141 124 175 193
Depreciation 8) (10) 12) (14) (16)
Goodwill amortisation 0 0 0 0 0
Operating EBIT 116 130 112 160 177
Net financing costs ) ) (6) (6) 5)
Associates 0 0 0 0 0
Recurring non-operating income 0 0 0 0 0
Non-recurring items ) 4) 1) 0 0
Profit before tax 113 125 105 155 171
Tax (22) (26) (21) (31) (34)
Profit after tax 91 99 84 124 137
Minority interests 0 0 0 0 0
Preferred dividends - - - - -
Other items - - - - -
Reported net profit 91 99 84 124 137
Non-recurring items & goodwill (net) 2 4 1 0 0
Recurring net profit 93 103 85 124 137
Per share (THB)

Recurring EPS * 2.20 244 1.13 1.24 1.37
Reported EPS 2.16 2.35 1.12 1.24 1.37
DPS 0.00 0.36 3.43 0.87 0.96
Diluted shares (used to calculate per share data) 42 42 75 100 100
Growth

Revenue (%) 17.0 4.1 55 15.0 115
Operating EBITDA (%) (30.7) 135 (12.0) 41.0 10.5
Operating EBIT (%) 115 12.3 (14.5) 43.7 10.2
Recurring EPS (%) 125 10.9 (53.8) 9.6 10.9
Reported EPS (%) (2.3) 9.1 (52.6) 10.9 10.9
Operating performance

Gross margin inc. depreciation (%) 221 22.7 22.6 22.8 22.8
Gross margin of key business (%) 221 22.7 22.6 22.8 22.8
Operating EBITDA margin (%) 12.4 13.6 11.3 13.9 13.8
Operating EBIT margin (%) 11.6 12.6 10.2 12.7 12.6
Net margin (%) 9.3 9.9 7.7 9.8 9.8
Effective tax rate (%) 19.5 20.8 20.1 20.0 20.0
Dividend payout on recurring profit (%) - 14.6 304.2 70.0 70.0
Interest cover (X) 713 68.7 18.8 27.9 33.2
Inventory days 105.1 110.7 109.9 104.5 105.9
Debtor days 57.4 61.4 63.4 60.8 61.7
Creditor days 40.3 48.4 48.9 42.8 43.3
Operating ROIC (%) 29.8 26.6 21.7 325 31.9
ROIC (%) 19.3 18.8 15.7 233 23.6
ROE (%) 19.7 18.2 195 225 15.8
ROA (%) 15.0 13.6 9.6 11.8 11.6
* Pre-exceptional, pre-goodwill and fully diluted

Revenue by Division (THB m) 2020 2021 2022E 2023E 2024E
Food ingredients 908 952 1,047 1,194 1,313
Feed ingredients 89 86 48 65 90

Sources: Nutrition SC; FSSIA estimates
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Nutrition SC NTSC TB

Financial Statements
Nutrition SC

Cash Flow (THB m) Year Ending Dec 2020 2021 2022E 2023E 2024E
Recurring net profit 93 103 85 124 137
Depreciation 8 10 12 14 16
Associates & minorities 0 0 0 0 0
Other non-cash items - - - - -
Change in working capital (42) ) 92 (45) (42)
Cash flow from operations 59 111 189 93 111
Capex - maintenance 1) - (20) (20) (20)
Capex - new investment - - - - -
Net acquisitions & disposals - - - - -
Other investments (net) - 8 - - -
Cash flow from investing 1) 8 (20) (20) (20)
Dividends paid 0 0 (460) (79) (96)
Equity finance 0 0 17 13 0
Debt finance (49) 108 347 (403) )
Other financing cash flows 0 1 5) 538 1
Cash flow from financing (50) 109 (101) 69 97)
Non-recurring cash flows - - - - -
Other adjustments 0 0 0 0 0
Net other adjustments ) (134) 0 0 0
Movement in cash 6 94 68 142 (6)
Free cash flow to firm (FCFF) 59.51 120.66 175.01 78.62 96.39
Free cash flow to equity (FCFE) 5.84 93.93 511.45 208.49 89.79
Per share (THB)

FCFF per share 0.60 121 1.75 0.79 0.96
FCFE per share 0.06 0.94 5.11 2.08 0.90
Recurring cash flow per share 2.39 2.69 1.29 1.38 1.53
Balance Sheet (THB m) Year Ending Dec 2020 2021 2022E 2023E 2024E
Tangible fixed assets (gross) 163 278 289 299 306
Less: Accumulated depreciation (127) (121) (125) (129) (133)
Tangible fixed assets (net) 35 156 164 170 174
Intangible fixed assets (net) 2 1 1 1 1
Long-term financial assets 159 153 153 153 153
Invest. in associates & subsidiaries 3 0 0 0 0
Cash & equivalents 43 137 205 347 341
A/C receivable 164 186 195 224 250
Inventories 233 248 256 293 326
Other current assets 1 1 1 1 1
Current assets 441 572 657 865 919
Other assets 3 3 2 3 3
Total assets 644 886 977 1,192 1,250
Common equity 514 613 253 848 889
Minorities etc. 0 0 0 0 0
Total shareholders' equity 514 613 253 848 889
Long term debt 3 102 64 63 60
Other long-term liabilities 9 10 5 6 7
Long-term liabilities 12 112 69 69 67
AIC payable 91 120 105 120 134
Short term debt 14 24 409 7 8
Other current liabilities 12 18 141 148 152
Current liabilities 117 161 654 275 293
Total liabilities and shareholders' equity 644 886 977 1,192 1,250
Net working capital 295 298 206 250 292
Invested capital 498 612 526 577 623
* Includes convertibles and preferred stock which is being treated as debt

Per share (THB)

Book value per share 12.24 14.60 3.38 8.48 8.89
Tangible book value per share 12.20 14.57 3.36 8.47 8.88
Financial strength

Net debt/equity (%) (5.0) (1.9) 105.5 (32.7) (30.7)
Net debt/total assets (%) (4.0) (1.3) 274 (23.3) (21.9)
Current ratio (x) 3.8 3.6 1.0 3.1 3.1
CF interest cover (x) 4.6 50.5 87.3 37.3 17.9
Valuation 2020 2021 2022E 2023E 2024E
Recurring P/E (x) * 5.9 5.3 114 10.4 9.4
Recurring P/E @ target price (x) * 14.5 131 28.4 25.9 23.3
Reported P/E (x) 6.0 55 11.6 104 9.4
Dividend yield (%) - 2.8 26.6 6.7 7.4
Price/book (x) 1.1 0.9 3.8 1.5 1.5
Price/tangible book (x) 1.1 0.9 3.8 1.5 1.5
EV/EBITDA (x) ** 4.2 3.8 10.0 5.8 5.3
EV/EBITDA @ target price (x) ** 10.6 9.5 215 16.7 15.2
EV/invested capital (x) 1.0 0.9 2.3 1.8 1.6

* Pre-exceptional, pre-goodwill and fully diluted

** EBITDA includes associate income and recurring non-operating income

Sources: Nutrition SC; FSSIA estimates
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