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Figure 1. Our 3Q23E earnings estimates

Thai banks: 3Q23E Earnings

Results
date Bank 3022 4022 1023 2023 3023E %YoY %QoQ
19-Oct BAY 8,070 7,391 8,676 8,425 8,077 01 4.1
20-Oct BBL 7,657 7,569 10,129 11,294 11,324 479 0.3
20-Oct  KBANK 10,574 3,191 10,741 10,994 10,462 11 48
20-Oct KKP 2,083 1,430 2,085 1,408 1443 -307 25
20-Oct KTB 8450 8,109 10,067 10,156 9,421 115 -7.2
20-Oct SCB 10,309 7,143 10,995 11,868 10,835 5.1 -8.7
19-Oct TTB 3,715 3,847 4,295 4,566 4,317 16.2 -5.5
Sector 50,857 38,681 56,988 58,712 55,877 929 -4.8
Results
dat Bank 3Q22 4022 1023 1023 3023E %YoY %QoQ
e
12-Oct TISCO 1,773 1,804 1,793 1,854 n.a. n.a. n.a.
Source : Company data, TISCO Research
Figure 2.3Q23E brief key points
Bank 3Q22E brief key points
- Expect moderate topline expansion in both NIl (loan growth to remain hold up well esp.credit
BAY card/personal loans) and fee income
- Elevated credit cost driven by oversea operations
- Demand for corporate loans should continue to support NIl as well as international loans
(partially from THB depreciation)
- Fee income to decline along with unfavorable capital market condition/gains on FVTPL to
BBL slowdown as well given volatility in asset prices
- Credit cost to decline gog but still high vs. guidance
KBANK Loan growth to decline goq as the bank is cleaning the balance sheet
- KBANK to maintain credit cost at the same level as previous guarter to build up management
overlay
- Strong demand for auto loans/corp loans to continue support loan growth /NIl
KKP - Expect loss from repossessed cars to widen pushing up opex given falling price of used cars
- Credit cost to remain high as the bank is dealing its asset quality issue
- Expect loan growth to remain weak possibly due to govt loan repayment
KTe - Overall opex to rise, partially from seasonality impact
- Credit cost to maintain at the same level qog
- Loan growth to surge driven by corporate segment at the bank and strong loan expansion at
Gen-1l businesses
s5CB - Non-Nil to drop markedly gog as FVTPLshould not be as good as last quarter's
- Provisioning expense remain high, driven by new loans at Gen-l1
- Expect loans to remain weak as the bank remains cautious about lending
B - Fee income to stay soft gog similarly to industry trend
- Credit cost to maintain at low level thanks to manageable asset quality

Source : Company data, TISCO Research
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Figure 3. Our key forecasts

Key forecasts yoy terms
Fee income .

Bank Loan (%yoy) NIM (%) NIl (%6yoy) (%yoy) Non-NIl (3¢yoy) Opex (¥%yoy) PPOP (%yoy) Credit cost (%) NPL (%)

2023 3Q23E 2023 3023F 2023 3Q23F 2023 3Q23F 2023 3023 2023 3023 2023 3Q23F 2023 3023F 2023 3Q23E
BAY 31 13 356 359 134 101 9.0 9.9 9.2 8.6 118 7.1 125 11.7 158 1.65 2.76 2.80
BBL 1.7 -3.0 283 288 338 209 -23 -2.4 2.7 -1.2 153 13.8 333 155 133 1.25 3.46 3.60
KBAMNK -16 -16 363 3.66 146 126 5.3 -4.2 19.7 244 154 17.8 16.1 129 208 210 3.79 3.90
KKP 186 93 44s 451 234 172 4.8 -3.8 13.7 1.6 345 246 9.1 2.5 1592 2.00 3.74 3.80
KTB =22 03 319 325 273 23,1 -23 -8.4 39 -6.6 121 5.1 28.0 23.0 120 1.30 3.83 388
SCB 27 84 367 367 181 134 90 -101 74 -1.7 6.8 39 19.9 126 201 1.80 3.84 4.00
TIB =21 -1.7 316 322 135 92 06 6.0 55 9.6 83 7.7 147 10.5 125 1.30 2499 3.10
Sector 0.8 0.7 335 3.39 20.5 153 -2.9 -3.7 8.4 4.3 128 103 20.6 14.1 1.60 1.59 3.51 3.62

Key forecasts goq terms

NIM (chg goq, N Fee income Credit cost NPL (chg goq,
Loan (%qoq) Non-NII ) Opex(%qgogq) PPOP )
Bank bps) (%qoaq) (%goq) %qoq (%q0q (chg goq, bps) bps)
2023 3023E 2Q23 3Q23E 2023 3Q23F 2023 3Q23E 2023 3023E 2023 3Q23E 2023 3Q23E  2Q23 3Q23E 2023 3Q23E
BAY 28 -10 30 2 100 10 78 11 7.4 33 35 2.6 9.8 0.4 39 7 -1 4
BBL 22 0S 10 5 47 17 77 20 418 -229 67 -3.7 41 19 6 8 -27 14
KBANK 06 -10 17 3 52 15 -a49 09 20 -187 53 31 17 286 3 2 24 11
KKP 39 -15 17 6 57 14 90 32 169 258 17.0 20 -189 43 76 8 18 6
KTB -02 1.0 24 6 B84 15 66 24 -303 19 2.8 73 03 20 5 10 14 5
SCB 10 50 23 0 64 21 45 06 645 -346 15 34 131 59 34 21 -13 16
TTB 04 0S5 14 6 44 05 39 10 247 10 7.7 2.0 35 -06 0 5/ -1 11
Sector 10 08 19 4 64 15 3.0 14 9.4 -141 4.9 22 52 -7 14 -1 -7 11
Source: Company data, TISCO Research
Source . Company dota, TISCO Research
Figure 4. 3Q23E earnings estimates for BAY Figure 5. 3Q23E earnings estimates for BBL
BAY's 3023E forecasts BBL's 3Q23E forecasts
Income statement (Bt mn) 3022 4022 1023 2023 3023E %yoy %gog Income (Bt mn} 3022 4022 1023 2023 3023E %yoy %qog
Net interest income 21384 21978 21,190 23299 23,536 10% 1% Net interest income 26,496 30,454 30,078 31487 32,034 21% 2%
Net fee and service income 4217 4,292 4,250 4,582 4,634 10% 1% Met fee and service income 6,866 6958 7,122 6571 6,702 -2% 2%
Net other income 4,110 3571 4,605 4265 4407 7% % Met other income 3,345 <527 3,093 4,385 3,382 1% -23%
Total operating Income 29,711 29542 30,045 32,146 Rl 10% 1% Total operating income 36,707 36,886 40,293 42443 42,118 15% -1%
Operating expenses 13212 13426 13,330 13794 LSRR 7% 3% Operating expenses 17,006 18,071 18,850 20,111 19,360 14% -4%
Pre-provision profit (PPOP) 16438 16416 16715 18351[18423 L2% 0% Pre-provision profit(PPOP) 19,701 17,815 21443 22,333 22,757 16% 2%
loan loss provisions 6347 6955 5,798 7811 8250 30% 6% Loan loss provisions 9,889 7,914 8474 8880 8453 -15% -5%
Net profit BA70 7381 3,676 BSALIEREEE 0% -4% Net profit 7,657 7,569 10,129 11,294 11,324 48% 0%
s 116 160 212 LSRRI X A% £ps 401 397 531 582 583 48% 0%
Key ratio h 3022 3Q22 1023 2023 3Q23E %yoy %qoq Key ratio/growth 3022 4022 1023 2023 3023E %yey %goq
Loans (Bt bn) 1965 15945 1955 010NN 1% -10% Loans (Bt bn) 2,797 2,683 2,640 2,688 2,712 3.0% 0.5%
L"E‘;r‘“e_’e“ A rgin i:;: ::2: iﬂ: 3'15;: :fi: Nt interest margin 244% 279% 2.72% 283% 2.88%
st to income ! g y !
HPLratlo 260% 276% 277% 276%  D80N Cost lolmcome 463% 51.7% 46.8% 474% 46.0%
LLR/NPL (Coverage ratio) 170.0% 163.1% 162.5% 1572% 1555% NPLratio ‘ 3.83% 3.62% 373% 3.46% 3.60%
Credit cost fannualized) 130% 1.42% 1.19% 158% 1.E65% I.I.R.fI'IQPL (Coverage ratio) 230.3% 250.5% 254.5% 275.7% 270.0%
ROE 98%  8.8% 101%  9.6% 9.0% Credit cost {annualized) 145% 1.16% 1.27% 1.33% 1.25%
0A 1a%  11%  1a%  13% G ROE 61% 60% 79% 87% 86%
ROA 07% 07% 09% 10%  10%
Source : Company data, TISCO Research Source : Company data, TISCO Research
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Figure 6.3Q23E earnings estimates for KBANK Figure 7.3Q23E earnings estimates for KKP

KBANK's 3Q23E forecasts [ ——
Income statement (Bt m 3022 4022 1023 2023 3Q23¢ incorme statement [t mn} B2 wzs e SRR
Net interestincome 33,088 35148 34875 36701 37254 13% 2% Mt Intarastincoms 475 5507 620 scnf % 1%
Net fee and service income: 8125 7779 B114 7714 7785 4% 1% Netforand sarviceincome 1570 1646 130 1AcA R o  ax
Net othes income 522 5472 3585 3,655 2973 470%  -19% Net other income. s g w5 aniEE aow wex
Total operating income 41,735 43399 4GS MB0F0REEERE 1SN o Total operating income 6EDd E146 6341 7423 7657 13% 3%
Operating expenses 18,251 21,042 19793 20,847 21498 18% 3% Operating expenses 3106 4295 3239 3791 3860 25% 1%
Pre-provision profit (PPOF) 23484 28358 26781 27,223 26514 13% 3% Preprovsion profit PPOP) 3688 3851 3707 1532 3788 1% 4%
Loan loss provisions 9948 22784 12,692 12,784 12794 20% 0% Loan loss provisions 1DBS 2059 1007 178 1980 EI% 5%
Net profit 10,574 3191 10741 10994 10462 1% 5% Net profit 2083 1830 2085 1408 1443 31% 2%
EPS 448 135 453 464 442 1% 5% EPS 246 169 246 L66 170 -31% 1%
Key ratio/ growth 3022 aq2z 1023 2023 3Q23E ratio/growth 1023 2023 3023F
Loans (Bt bn) 2464 2495 2465 2449 2425 -16% -10% Loans (Bt ba) 360 EFE] 384 399 393 93% -15%
Net interest margin 333% 3.62% 346% 363% 3.66% Net interest margin 406% 461% 428% 445% 451%
Cost tincome 437% 426% 425% 434% d4.5% Cest to income 4574 517 467% SLI% SO5%
NPLratio 356% 3.71% 356% 379% 3.90% NPLratio 329% 349% 356% 374% 380%
LLR/NPL (Coverage ratia) 1382% 1443% 146.2% 1380% 143.56% LLR/NPL (Coverage ratic)  149.5% 145.6% 1426% 135.0% 1385%
Credit cost (annualized) 161% 3.68% 205% 208% 2.10% Credit cost (annualized) 125% 226% L16% 197% 2.00%
ROE BI%  26% E6% B7% B2% ROE 156% 103% 142% 94% 97%
ROA 11%  04%  11%  11%  10% ROA 16% 1I% 16% 1I1% L1%
Source: Company data, TISCO Research Source - Company dota, TISCO Research
Figure 8.3Q23E earnings estimates for KTB Figure 9.3Q23E earnings estimates for SCB
KTB's 3023E forecasts. SCB's 3023E forecasts
Income statement (Bt mn) 3022 aq2z 2023 3q23E Income statement (Bt mn) 3022 4022 1023 2023 3023E
Net interest income 22,894 24,606 25619 27,771 28174 23% 1% Netinterest income 26,068 27,714 29,380 23942 30791 31436 13% 2%
Net fee and service income 5363 5073 5139 4797 4912 8% 2% Net fee and service income 9347 9520 ES16 8909 8509 BSE2 -10% 1%
Net other income 3332 4972 4514 3147 3206 4% 2% Net ather income 3287 2515 103 3049 5016 3282 30% -35%
Total operating income 31589 34,652 35272 35715 36,292 15% 2% Total operating income 38702 39757 3E258 40,900 44316 43280 9% 2%
Operating expenses 14314 15696 13650 14,038 15046 5% 7% Operating expenses. 15938 16942 20854 16757 17016 17600 4% 3%
Pre-provision profit [PPOR] 17276 18,956 21627 21686 21046 13% 2% Pre-provision profit (PPOP) 22764 22815 17,403 24,143 27300 25680 13% 6%
Loan loss provisions 67 7533 B104 7754 BAM 49% 0% Loan lass provisions 10250 7750 7,079 9,927 12008 11176 4% 5%
Net profit BAS0 8,109 10067 10156 9421 11% 7% Nt praft 10051 10408 7183 0995 LIRGERERERE TX 4%
sy osn 058 o2 o73BNOE] 1% 7% EPs 297 306 212 327 352 322 5% 9%
Key ratio/growth 3022 a0z 2073 3Q23E Key ratio/grawth 2022 3022 4022 1023 2023 30Q23F %oy %gog
Loans (&t bn) 2612 2593 2562 25TAQNEEN 0% 1N Loans (Bt bn] 2360 2347 2377 2399 2423 2544 BA% S0%
Nat Interest margin 262% 281% 295% 3A9%EEEEH Netinterest margin 315% 336% 352% 3.44% 3I67% 36TH
Costto income 453% 453% 38.7% 39.3% 415% ot mincome 017% e sesk a0k ssexEieR
WL tic 401% 390% 397% 383% 4.00% NPLratio 429% 392% 401% 357% 3B4% 400%
LLA/NPL [Coverage ratia] 169.3% 1725% 177.1% 171.3% 167.8% LLR/NPL [Coverage ratio) 154.0% 161.6% 1562% 161.1% 164.9% 1518%
Creditcost {annualized) 086% 116% 125% 120% 130% Credit cost (annualized) 175% 132% 120% 166% 201% 180%
ROE 94% BE% 105% 105% O6% ROE S.0% 9% 62% 94% 101% 92%
ROA 10%  10% 12%  12%  11% ROA 12%  12%  08%  13%  14%  12%
Source : Company data, TISCO Research Source: Company data, TISCO Research
Figure 10.3Q23E earnings estimates for TTB
TTB's 3023E forecasts
Income statement (Bt mn) 3022 4022 2023 3023
Nedinteres tincome 12968 13826 13502 14093 14158 0% 0%
Net fee and service incame 2534 2750 2559 2659 2586 6% 1%
Net other income 847 1264 809 1008 1018 20% 1%
Total operating income 16,343 17840 16870 17,760 17862 9% 1%
Operating expenses. 7447 B256 7303 7863 B023 E% 2%
Pre-provision profit (PPOF) BO02 9584 9567 9897 0839 1% 1%
Loan loss provisions 4361 4802 4276 4244 4443 2% 5%
Net profit 3715 384T 4295 4566 4317 16% 5%
EFS 0038 0040 0044 0047 0045 16% 5%
Ky ratio/ growth 3022 4022 1023 2023 3Q23F %yoy %qoq
Loans (Bt bn) 1334 1376 1358 1364 1370 -L7% 05%
Ned interest margin 283% 312% 302% 3I6% 320%
Cost o income 455% 463% 433% 443% 44.9%
NPLratio 300% 303% 309% 259% 310%
LLA/MPL [Coverage ratio) 135.1% 137.6% 139.8% 1435% 138.4%
Credit cost {annualized) 125% 139% 125% 125% 130%
ROE 0% 7% 77%  B1%  T6%
ROA D&% 08% 09% 10% 10%

Source : Company dota, TISCO Research
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